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Township of Millcreek v. Millcreek Plaza Company Limited Partnership AND 1
Township of Millcreek v. Millcreek Mall Corp.

THETOWNSHIPOFMILLCREEK
%
A pieceof Land fronting on Inter changeRoad asdescribed in that Lien
filed at No. 50057-1997, with noticetoMILL CREEK PLAZA
COMPANY LIMITED PARTNERSHIP, Owner

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA CIVILACTION-LAW  No. 11660-1997

THETOWNSHIPOFMILLCREEK
%
A pieceof Land fronting on Peach Street and I nterchangeRoad as
described inthat Lien filed at No. 50058 - 1997, with noticeto
MILLCREEK MALL CORP, Owner

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA CIVILACTION-LAW No. 11661 -- 1997
CIVIL PROCEDURE/WRIT OF SCIRE FACIAS
Although the Rulesof Civil Procedure do not apply to an action for Writ
of Scire Facias Sur Municipal Lien, the Court will consider aMotion for
Summary Judgment as M otion for Judgment for want of adequate Affidavit
of Defense.
CONTRACTSWAIVER
Contractstakeinto account thelaw at thetime of their making. Although
thelandowner claimed that the devel opers agreement waived aclaim against
the landowner for sewer rental liens, the Court found that the landowner
was ultimately responsiblefor sewer rent. Erroneousfilingsof liensagainst
tenantsin the past did not preclude the Township from now filing against
the landowner. There was nothing to the contrary in the developers
agreement.
CIVIL PROCEDURE/WRIT OF SCIRE FACIAS
A party may challenge the reasonableness of the minimum amount of
water or sewer usage charged for by an Authority or Township if the
minimum amount is excessivein light of amounts actually used, creating
an issue of fact precluding grant of judgment.
CIVIL PROCEDURE/WRIT OF SCIRE FACIAS
An Affidavit of Defense raising claims of certain amounts claimed by
the Township are time barred as an issue of fact, precluding grant of
judgment.
CIVIL PROCEDURE/WRIT OF SCIRE FACIAS
Tenants filing for bankruptcy does not affect the obligation of the
landowner to pay sewer rental or thefact that unpaid sewer rental becomes
alien on the land pursuant to state law.
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CIVIL PROCEDURE/WRIT OF SCIRE FACIAS
A claim in Affidavit of Defense which does not state with specificity
why the current amount charged for is inaccurate but simply states that
there was a dispute is not stated with sufficient definiteness to rebut the
presumption that the lien is accurate.

Appearances.  EvanE.Adair, Esquire
Gary Eiben, Esquire

OPINION
Anthony, J., September 17, 1998.

Thismatter comeshbeforethe Court on the Plaintiff 's Motion for Summary
Judgment.! After considering the arguments of counsel and reviewing
the pleadings as well as the Developer Agreement, affidavits, recordsin
related cases, municipal ordinances, alease agreement and other discovery
material which was made a part of the record by each of the parties, the
Court will deny the motions. Therelevant factsand procedural history are
asfollows.

Millcreek Township (hereinafter “Township”) is attempting to collect
sewer fees from two distinct but interrelated commercial entities which
own the properties generally known asthe Millcreek Mall and Millcreek
Plazalocated in Millcreek, Pennsylvania. In 1973, the Township was much
less commercially developed than it is today. At that time, the Cafaro
Company was interested in developing a certain parcel of land in the
Township.2 The Township and the Cafaro Company entered into a
Developer Agreement on October 26, 1973. Theimport of thisagreement
is disputed by the parties.

It is undisputed that as part of the Developer Agreement the Cafaro
Company agreed to build and later deed to the Millcreek Township Sewer
Authority (hereinafter “ Sewer Authority”) the sanitary sewer systemwhich
would be connected to the Millcreek Mall. The Millcreek Mall was not
built as of then but was the Cafaro Company’s proposed development.
The Township agreed to not charge the devel oper or any of the tenants of

! These cases have not been consolidated. However, because of the
similarity of factual and legal issues, the Court will address both above-
captioned cases in this Opinion.

2 The Cafaro Company president in 1973 wasWilliam Cafaro. Today, his
sonAnthony Cafaro isthe president of the Company. The Cafaro Company
ownsthetwo entitieswhich own theMillcreek Mall and Millcreek Plaza. In
essence, thisisadispute between the Township and the Cafaro Company.



ERIE COUNTY LEGAL JOURNAL

Township of Millcreek v. Millcreek Plaza Company Limited Partnership AND 3
Township of Millcreek v. Millcreek Mall Corp.

the Millcreek Mall feesfor the construction of the sanitary sewer system.
However, it was agreed that there would be afee charged for usage of the
sanitary sewer system. Thereafter, ownership of the Millcreek Mall was
transferred tothe Millcreek Mall Corporation which then deeded the sewer
system to the Sewer Authority.

From before 1973 to the present, the Township has had ordinances in
place providing for the charging of sewer rental fees to entities which
discharge sewageinto the sewer system. The Township created the Sewer
Authority in order to be able to lease the physical plant of the sewer
system to the Sewer Authority. There is a Lease to this effect in place
currently. However, the Township still runs the day to day operations of
the sewer system and sets rental fees by ordinance.

Upuntil 1995, it wasthe practice of the Township to send billsfor sewer
rental to thetenants of aproperty unlessthelandowner inwriting requested
that it receivethebill. However, each ordinance from 1958 (Ordinance No.
98) up until the practice was changed in 1995, stated that the practice of
sending billsto tenants did not relieve landowners of the responsibility of
paying the sewer rental bill if a tenant failed to pay. In addition, the
ordinancesall stated that any sewer rental bill would becomealienonthe
property pursuant to Pennsylvanialaw.

Intheyearsleading up until 1995, the Township began to have problems
collecting sewer billsfrom landowners. In some cases, tenantswould run
up large sewer rental bills of which the landownerswere unaware and then
thetenantswould |eave without paying the bills. In addition, the Township
was beginning to experience administrative problems keeping track of
who the tenants were at various properties in the Township at any given
time. In response to these problems, the Township decided to prepare an
ordinance which would mandate that sewer hills be sent directly to
landowners. However, certain landowners, including the owners of the
Millcreek Mall and Millcreek Plaza, who had propertieswith many tenants
asked the Township to reconsider this idea. After consulting with these
landowners, the Township did enact an ordinance changing the policy as
contemplated but alowing thelandownerswith multiple commercial tenants
to enter into an agreement with the Township whereby the Township
would continueto hill thetenantsif thelandowner would give the Township
acurrent list of tenants, assist with bill collection if it became necessary
and guarantee payment to the Township if the tenants did not pay.

The Township sent such an agreement to the owners of the Millcreek
Mall and Millcreek Plazabut they did not executeit. Thereafter, beginning
inApril 1, 1996, the Township began sending the sewer hillsto the Cafaro
Company. The Cafaro Company has acted as an agent for the owners of
the Millcreek Mall and Millcreek Plaza for many years in these parties
dealingswith the Township. Subsequently, after an objection to thispractice
by the entities owning the Millcreek Mall and Millcreek Plaza, the Township




ERIE COUNTY LEGAL JOURNAL

4 Township of Millcreek v. Millcreek Plaza Company Limited Partnership AND
Township of Millcreek v. Millcreek Mall Corp.

sent the billsto these ownership entities directly. Since April 1, 1996, the
Cafaro Company has been collecting sewer rental from the tenants of the
Millcreek Mall and Millcreek Plaza, however none of theserevenueshave
been turned over to the Township.

In 1993, the Township filed liensagainst Pet Center, Erie Travel & Tours,
Insta Photo Lab of Erie, and Steakhouse Acquisitions for unpaid sewer
rentals. However, these companies were only tenants of the Millcreek
Mall and not owners of the land. On April 11, 1997, the Township filed
municipal lienson both propertiesagainst Millcreek Mall Corporation, the
owner of theMillcreek Mall, aswell asMillcreek PlazaLimited Partnership,
owner of Millcreek Plaza. Thereafter, on May 20, 1997, the Township filed
apraecipe requesting theissuance of aWrit of Scire Facias Sur Municipal
Lien for both properties. Both landowners then each filed a different
Affidavit of Defense with Counterclaims. On July 8, 1997, the Township
filed an Answer and Reply to each of these.

Discovery has been conducted but not completed.? On May 4, 1998,
the Township filed amotion for summary judgment on both cases. Each
landowner filed an identical response to each motion.* The Court held
argument on the motions at which all parties were represented.

The Court will now addressthe Township’smotions. Initially, the Court
must determine whether amotion for summary judgment is procedurally
proper inthistype of an action. It isnot proper because the Rules of Civil
Procedure do not apply to this action. Shapiro v. Center Township, 632
A.2d 994 (Pa. Cmwilth. 1993). However, the Township’s motions can be
considered as motions for judgment for want of a sufficient affidavit of
defense. 53 PS. §7271. Counsel for thelandowners stated at oral argument
that he had no objection to the Court considering the Township's motions
as such.

Uponthefiling of amation for judgment for want of asufficient affidavit
of defense, the Court must decide whether the defendant has put forth a

3 Millcreek Mall Corporation claimsthat it needs more discovery. The
Township argues that sufficient discovery has been conducted for the
Court to rule on the present motion. Because of the Court’s disposition of
the motion, the Court need not address this issue.

4 The Court notes that the factual and legal issues in each case are
separate and distinct. For example, Millcreek Plazawas not even arguably
a party to the Developer Agreement. In addition, while there are some
billing issues dealing with tenants of the Millcreek Mall which arguably
have merit, there are no such issues presented in the Affidavit of Defense
in the case involving Millcreek Plaza. Thus, filing identical responses to
the motions for summary judgment wasinappropriate.
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sufficiently certain and definite defense to avoid judgment on the lien.
General Municipal Authority v. Yuhas, 572 A. 2d 1291 (Pa. Super.
1990)(alloc. denied); Borough of Fairview v. Property Located, Etc., 453
A.2d 728, 730 n. 3 (Pa. Cmwlth. 1982). The standard which the Court must
apply iswhether each Affidavit of Defense with Counterclaims raise any
factual issues that must be decided by a fact finder. The Court finds that
some of the defenses do raise factual issues which must be decided by a
fact finder while others only raise issues of law that the Court can decide
at thistime.

The Court will addresstheissues raised by the landownersin the order
they arepresented in their Affidavits of Defense. Initially, both landowners
argue that the Township lacks the authority to assess and collect sewer
billsbecauseit created asewer authority. The landowners assert that only
the Sewer Authority has the authority to set rates and collect fees. This
contention iswithout merit. The Township created an ownership authority
which owns the assets of the sewer system and then leases them back to
the Township. The Sewer Authority has granted the Township the power
to set ratesand collect sewer rentals. In addition, the Devel oper Agreement
which the landowners claim governs this situation states that “the
Township of Millcreek hastheright to charge a sewer use or sewer rental
charge to any user of said sanitary sewer system.” (Emphasis added),
Developer Agreement, Point 11.

The primary issue raised by both landowners is that the Developer
Agreement prohibits the Township from billing the landownersfor sewer
usage and from demanding payment from them. The landowners argue
that as part of the Developer Agreement, the Township waived itsright to
seek payment from them or to claim amounts owed from sewer usageasa
lien against their properties. Thisissueisamatter of contract interpretation.

Interpretation of awritten contract isamatter of law for the Court unless
there is an ambiguity. Banks Engineering Company, Inc. v. Polons, 697
A.2d 1020 (Pa. Super. 1997) alloc. granted 706 A.2d 1210 (Pa. 1998). In
interpreting an unambiguous contract the Court need only look to the
language of the contract itself. Id.

The landowners are relying on Point 11 of the Developer
Agreement which states:

It is specifically understood by the Developers hereto that this
agreement is intended to solely provide for the construction,
operation, repair and maintenance of a sanitary sewer, and isnot
intended in any way to obligate the Township of Millcreek to
assume any other responsibility with respect to the easement in
which said sewer isto be constructed, save and except restoration
of the surface after work iscompleted, asprovided in the Deed of
Grant and Easement attached hereto. Developer also
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acknowledgesand agreesthat the Township of Millcreek has

theright to chargea sewer useor sewer rental chargeto any

user of said sanitary system, but such chargeshall in noway be

madein relation tothecost of construction and/or installation

of said sanitary sewer. Devel oper Agreement, Point 11. (Emphasis

added).
The landowners rely on the portion in bold for the proposition that the
Township waived the provision of state law which states that unpaid
sewer billswill becomealien on the property and the provisions of itsown
ordinances which state that the property owner is still responsible for
sewer hills even though the billswill be mailed to the tenants. Thisis not
the meaning of the agreement.®

The agreement simply states that the Township would not charge the
landowner, tenants or users of the sewer system for the construction of
the sewer system because neither the Township nor the Sewer Authority
would have paid for its construction. Therefore, the Township should not
be allowed to profit from its construction. The devel oper of the Millcreek
Mall and later the owner of the Millcreek Mall would profit from the
construction of the sewer system by being able to market the property to
prospective tenants as having a sewer system and being able to assure
tenantsthat they would not be responsiblefor any chargesfor constructing
the sewer system.

Further, contracts take into account the law at the time of their making.
Empire Sanitary Landfill, Inc. v. Commonwealth, Department of
Environmental Resources, 684 A.2d 1047 (Pa. 1996); Walsh v. School
District of Philadelphia, 22 A.2d 909 (Pa. 1941) U.S cert. denied. The
landowners argue that the Township is attempting to retroactively change
the Devel oper Agreement through the enactment of an ordinance after the
creation of the contract, such ordinance being the 1995 ordinance which
changed the policy of billing tenants. This is incorrect because
Pennsylvanialaw and the Township ordinancein placein 1973, whichis
when the Developer Agreement was signed, stated that the Township
would bill tenants but that landownerswere ultimately responsibleto pay
sewer rental if it was not paid by atenant. The Developer Agreement is
consistent with these laws and nothing in the Agreement leads the Court
to find that the partiesintended to change the law applicable at the time of
its signing.

5 The Court also notesthat Millcreek Plazawas not even contemplated
at thetimethe Devel oper Agreement wasentered into. Thereisno evidence
that the parties extended the terms of the Developer Agreement to the
development of Millcreek Plaza. There is nothing in the record which
supports the argument that the Developer Agreement applies to the
Millcreek Plaza.
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Even the Township’s current ordinance is consistent with this
interpretation of the Agreement. The Township will bill tenants of multi-
tenant commercia developmentsif alandowner assists the Township in
determining the identities of the tenants, assists in collection efforts and
takes ultimate responsibility for any unpaid billsasit isaready obligated
to do under state law.

Next, thelandowners argue that the past practices of billing the tenants
precludes the Township from now attempting to hold the landowners
responsiblefor the bills. Thisargument does not have merit. Thefact that
the Township billed tenants rather than the landowners did not absolve
the landowners of their responsibility for these bills. The ordinancesin
place so stated, as well as state law. Just as with the agreement presently
proposed by the Township which states that tenants will be billed but
owners held ultimately responsible, the past practice was to hill tenants
but hold landowners ultimately responsible. This agreement has been
accepted by other developers.

The landowners also argue that the fact that the Township filed liens
against tenants in the past precludes it from now filing liens against the
landowners. This is incorrect. The fact that the Township may have
erroneoudly filed liens against tenants rather than landowners does not
precludeit from correcting its mistake and properly filing any liensagainst
any proper party. To decide otherwise would prevent the Township from
recovering the unpaid sewer rents on these properties from any party
because the tenants would not be prejudiced by a lien against another
party’s land and the liens filed against the tenants would be ineffective
because they could not be prosecuted against the landowner because the
landowner was not named as a party. Thus, the landowners argument
would leave the Township with no remedy.

In summary, the landowners in both of these cases are ultimately
responsible for past and present sewer hills. Nothing in the Devel oper
Agreement changed that reality.

Both landowners next rai setheissue of detrimental reliance. They argue
that because the Township has billed the tenants for twenty years they
have relied on that practice and not included provisions in their leases
with tenants to recover for administrative costs of billing the tenants. In
addition, the landowners argue that the Township would be “unjustly
enriched” by not having to do the administrativework in billing the tenants.
Lastly, the landowners argue that the Township agreed in the Devel oper
Agreement to bill tenants and that evenif the Township isallowed to look
to thelandownersfor payment of the sewer billsthe billing of the tenants
is a condition precedent to that right. Therefore, the landowners argue
that because the Township has not satisfied a condition precedent it can
not look to the landowners for payment at thistime.

If the Township had unilaterally stopped hilling tenants while the
landownerswerestill paying their sewer billsthisargument may have had
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merit.5 However, in 1995 and 1996, the Township billed thetenants but the
landowners did not pay their billsin full, thus breaching their end of any
possible bargain.” Therefore, it would be unreasonable to expect the
Township to continuethis practice when the landowners are not upholding
their part of the bargain. In addition, the Township has offered to enter
into an agreement where it would bill the tenants if the landowners
cooperated in informing the Township of the identification of the tenants,
cooperated in collection efforts and agreed to be ultimately responsible
for unpaid bills asthey aready are under state law.

Finally, the landowners challenge the amounts of the liens. They
challenge the amounts on various grounds. One argument is that it is
improper for the Township to charge for each connection in the
devel opments, the Millcreek Mall and Millcreek Plaza, rather than calculate
the sewer rental amount by adding up the total amount of usage by each
of the connectionsinthe aggregate and convert it into Equivalent Domestic
Units (EDU). As of now, the Township charges each connection
individually based on its usage but also charges each connection for a
minimum of one EDU per quarter.® There is nothing improper or
unreasonable about billing for each connection rather than aggregating
amounts from different connections.

However, thelandownersal so challenge the reasonabl eness of charging
each connection for aminimum of one EDU per quarter. An EDU is 70,000
gallons of water. Under Pennsylvania law a party may challenge the
reasonabl eness of aminimum amount of water or sewer usage charged for
by an authority or township if that minimum amount isexcessivein light of
the amounts actually used. Ridgway Township Municipal Authority v.
Exotic Metals, Inc., 491 A. 2d 311 (Pa. Cmwlth. 1985)(The Court notesthat
the minimum chargein Ridgway was Five Hundred Twenty-seven Dollars
($527.00) per month, whereas the Township in the present case chargesa
minimum of Thirty-eight Dollars (38.00) for every three months). Onthis
issue, the landowners have raised an issue of disputed fact which does
preclude the granting of judgment.

The landowners claim that the Township has billed them for amounts
not properly owed by them. Millcreek Mall Corporationinits Affidavit of
Defense claims that certain amounts claimed by the Township are time

® The Court is not stating that this argument would be persuasive but
is simply stating that because of the factual circumstances the Court
need not address it.

7 It istrue that the landowners' position is that under the Developer
Agreement they were not required to pay the billsif the tenants defaulted
on such. However, the Court has found that there is such a requirement
under the Developer Agreement.

8 The Township charges for sewer usage on a quarter year basis.
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barred. Affidavit of Defense, Para. 29. Millcreek Plaza Company Limited
Partnership in its response to the motion for summary judgment, claims
that the Township may have included in the lien amounts which were
older than the statutorily allowed time for such and in one case may have
included animproper billing. Responseto Motion for Summary Judgment,
Para. 11 and Exhibit C. However, Millcreek Plaza'sclaimswerenot raisedin
Millcreek PlazaCompany Limited Partnership’sAffidavit of Defense, thus
the Court will assume that they are only in its response to the motion
because such is identical to the response submitted by Millcreek Mall
Corporation.

Claims such as the Township’s claims in this case must be filed on or
before the last day of the third calender year after the year when the bills
first becamedue. 53 PS. 87143 Inthe present case, theclaim wasfiledin
1997, thereforeit istimely asto any billswhich becameduein 1994, 1995
and 1996. However, because Millcreek Mall Corporation has claimed that
the bills which they have received do not itemize the years from which
certain past due amounts are included, the Court can not grant judgment
on this issue as to these specific tenants in relation to Millcreek Mall
Corporation because the past due amounts may have become due before
1994.° However, because Millcreek Plaza Company Limited Partnership

° InitsAffidavit of Defense, Millcreek Mall Corporation claimsthat the
Townshipischarging for anountsfrom lienspreviously filed which would
have been duein 1993, and thustime barred. InitsAnswer and Reply, the
Township contends the current lien amount does not include amounts
from liens previoudly filed in 1993. Millcreek Township’s Answer and
Reply, Para. 29. The Township al so directsthe Court’ s attention to al etter
it wroteto Millcreek Mall Corporation which the Township asserts states
that the liens presently at issue do not include amounts from the 1993
liens. However, the Court has examined the letter and finds that it states
the opposite. The April 11, 1997 |etter statesin part:

Thetota amount dueasof March 31, 1997 was$82,713.93. Thissum
includes amounts due under liens previously filed at Nos. 10257-
1993, 10263-1993, 10287-1993, 10352-1993 and the lien filed on
April 11,1997.

April 11, 1997 letter from Millcreek Township'ssolicitor to Millcreek
Mall Corporation.

The Court isunsure of whether the 1993 lien amountsareincluded in the
1997 lien and therefore must deny judgment on thisissue. In addition, the
Township's assertions that the landowners know the facts to be different
are not evidence. Finally, the moving party may not rely on testimonial
evidencefromitself or its own withessesto support amotion for summary
judgment. See Nanty-Glow v. American Surety Company, 163A. 523 (Pa.
1932). Although this is not a motion for summary judgment, the same
principle applies.
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has not raised any specific issues related to its case, the Court does not
find that it has raised a disputed issue of fact.

The Millcreek Mall Corporation also raisesthe issue of certain tenants
filing for Bankruptcy initsAffidavit of Defense. However, the obligation
to pay sewer rental goeswith theland and is ultimately the responsibility
of the landowner. Therefore, a tenant’s bankruptcy does not effect the
obligation of the landowner to pay sewer rental or the fact that unpaid
sewer rental becomes alien on the land pursuant to state law.

Millcreek Mall Corporation claimsthat certain amountsasto one specific
tenant, Insta Photo L ab, werein dispute and therefore can not be properly
billedtoit. Millcreek Mall Corporation does not state with any specificity
why the current amount charged for such unit is inaccurate but simply
states that in the past there was a dispute between the tenant and the
Township about the amount charged for sewer rental. This alegation is
not stated with sufficient definiteness to rebut the presumption that the
lienisaccurate. Borough of Fairview, supra; See 53 P.S. § 7187.

Both landowners claim that they as owners of the properties were not
sent notice and therefore any interest and penalties should only be
calculated from the date when they were sent the bills. The actual owner of
both properties, The Cafaro Company, does not deny that it has had
knowledge of this dispute for a significant amount of time and the
landowners in other parts of their brief argue that the tenants should be
billed. Thus, thisargument iswithout merit.

Lastly, Millcreek Mall Corporation claims that it is being charged for
sewer usage of land owned by other entities. This assertion has no basis
infact. Inits Affidavit of Defense, Millcreek Mall Corporation candidly
states at Paragraph 37, “Previously, The Cafaro Company and/or the
Millcreek Mall Corp. were billed for units owned by other parties, e.g.,
Kaufmann’ s.” (Emphasisadded) and at Paragraph 38, “Whilelater billsdo
not attempt to charge Millcreek Mall Corp. for the units owned by
Kaufmann’sor others, it isunknown whether the lien amount may include
sums previoudly billed for Kaufmann'sor others’. Asisclear from these
statements, Millcreek Mall Corporation can find no evidencein theliens
filed, inany of the bills sent to them or other discovery material provided
that the Township hasbilled it for property owned by other entities. Thus,
this claim is not definite enough to rebut the presumption of validity
which statutory liens are accorded. I1d.

In conclusion, the Township’s motions will be denied. However, the
only two vaidissuesraised by Millcreek Mall Corporation arethe possible
billing for amounts which are time barred and the reasonableness of the
rates charged asiit relates to charging each unit for aminimum of 80,000
galonsof useirrespective of theactual use. The only validissueraised by
Millcreek Plaza Company Limited Partnershipisthe reasonableness of the
minimum rate charged.
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Township of Millcreek v. Millcreek Plaza Company Limited Partnership AND 1
Township of Millcreek v. Millcreek Mall Corp.

ORDER

AND NOW, to-wit, this 17th day of September, 1998, it is hereby
ORDERED and DECREED that The Township of Millcreek’sMotionsin
the above-captioned cases each styled asaMotion for Summary Judgment
aeDENIED.

BY THE COURT:

/9 FRED P.ANTHONY, J.
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MILLCREEK TOWNSHIPSCHOOL DISTRICT,Appedlant
%
BOARD OFASSESSMENT APPEAL SOFERIE COUNTY,Appellee
DAVID B.OAS, Intervenor
REAL ESTATE TAXATION/ASSESSMENT
A school district's selective appeal of aproperty assessment without a
"triggering event" provided by statutefor cities of thethird class, 72 PS.
§ 5347.1, violates the Uniformity Clause of the Pennsylvania
Constitutution, ArticleVIII 8 1.
REAL ESTATE TAXATION/ASSESSMENT
A school district's selective appeal of assessment of real property within
itsjurisdiction without existence of a"triggering event" provided by statute,
72 PS. §85347.1, constitutes "spot reassessment” which isinvalid under
theprovisionsof 72 P.S. §5348.1.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA  CIVILACTION-LAW No. 14077-1997

Appearances.  Michad Visnosky, Esquire
Dan Susi, Esquire
John Mehler, Esquire

Anthony, J., October 1, 1998.

This matter comes before the court on Motionsto Dismissfiled by the
Board of Assessment Appeals of Erie County (hereinafter “Board”) and
thelandowner, David B. Oas. After considering the arguments of counsel
as well as the record of this case, the Court will grant the motions. The
relevant facts and procedural history are asfollows.

Thisis atax assessment appeal. Mr. Oas owns a piece of property in
MillcreekTownship, Pennsylvania, which property is located in the
Millcreek Township School District (hereinafter “ School District”). In
1972, the Erie County Assessment Office (hereinafter “ Assessment Office”)
entered an assessment for Mr. Oas's property. 1n1997, the Assessment
Office determined that there should be “no change” to the assessment for
Mr. Oas's property. The Millcreek School Board filed atimely appeal with
the Board.! Thereafter, the Board held a hearing and ruled that there

L In practice, Millcreek Township and the School District have been
concerned that many properties in their jurisdictions are underassessed.
In an effort to alleviate this situation they havefiled an action to mandate
county wide reassessment which the trial court granted. Millcreek
Township School District v. County of Erie, et. al., 80 E.C.L.J. 13 (Erie
County, 1997) affirmed (No. 1128CD1997) Sip opinion 5/28/98 (Pa. Cmwith.
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should be no change in the assessment. This ruling was based on the
Board's position that the School District only has standing to appeal an
assessment after a“triggering event”.? It isundisputed that no triggering
event had occurred in relation to this property before the current appeal
wasfiled. The School District filed atimely apped from theBoard'sdecision
to this Court. Thereafter, the Board and Mr. Oas each filed a motion to
dismiss based on both statutory and constitutional grounds. The Court
held argument at which all partieswere represented.

The moving parties make three interrelated arguments in support of
their motions to dismiss. First, they argue that the School District’'s
selective appeal son thisand other propertiesviolatethe Uniformity Clause
of the Pennsylvania Constitution Article V111, 81. Next, they argue that
this appeal violates the statutory prohibition against “ spot reassesment”.
72 PS. §5348.1. Lastly, they arguethat the statute granting taxing bodies
the right to appeal assessments only granted the taxing bodies that right
when there had been a triggering eventor if the taxpayer initiated the

(*con't)
1998)(available on Lexis at LX 463) petition for allowance of appeal
pending.

In addition, the School District accepted an offer by a private company
for the company to evaluate properties within its jurisdiction and
recommend certain properties for assessment appeals. The only criteria
for these recommendations was that the projected new assessment would
bring the School District at least an additional Three Thousand Dollars
($3,000.00) per year of revenue. Thistactic hasbeen somewhat successful
as several property owners have agreed to settlements in which their
property assessments have risen. In addition, there are other similar cases
which have been consolidated pending in this Court. In the consolidated
case, the Honorable George Levin has entered an Order stating that a
taxing body may appeal selected property assessmentsin asimilar manner
to the present case. Millcreek School District v. Erie County Board of
Assessment Appeals, Erie County Docket # 16077-1994, Opinion dated
September 28, 1995.

2 A “triggering event” isan event which allows an assessment officeto
reassess a property. In Third Class Counties such triggering events are
making improvementson aproperty, conveying aproperty insmaller parcels
or destroying improvements on aproperty. 72 PS. 85347.1 Thetriggering
eventsfor reassessing propertiesin Fourth through Eighth Class Counties
include, in addition to those events noted above, economic changesin a
county or an areaof acounty. 72 P.S. 8 5453.602a.
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appeal. 72PS. §5350i.

The School District argues that its right to appeal is coextensive with
thelandowner’sright. 72 P.S. 85350i. Therefore, sincethe landowner can
appeal without atriggering event having occurred, ataxing body may also
appeal. Inaddition, the School District relies on Judge Levin’sdecisionon
thisissuein the case of Millcreek School District v. Erie County Board of
Assessment Appeals, Erie County Docket # 16077-1994. Opinion dated
September 28, 1995.°

After reviewing the law, the Court finds that to allow ataxing body to
appeal selected properties without an objective distinction between the
properties appealed and not appealed would violate the Uniformity Clause
of the Pennsylvania Constitution,* the Equal Protection Clause of the
United States Constitution and the statutory prohibition against spot
reassessment.® Pennsylvania Constitution Art. VIII, 81; United States
Constitution Amendment 14; 72 RS, §5348.1.

Thisis an issue of first impression in Pennsylvania except for Judge
Levin'sOpinion referenced earlier. There are appellate cases dealing with
when acounty assessment office may reassess properties but no appellate

% The School District argues that this case is precedent in Erie County
because the Order was not appealed. Thisisincorrect because the Order
entered did not end thelitigation, thereforeit was not afinal and appealable
order. Caplanv. Caplan, 713A. 2d 674 (Pa. Super. 1998); Pa.R.C.P. 341.
The Court has checked the record of this case and it is still pending. The
taxpayers or the Board would have aright to appeal Judge Levin'sruling
at the conclusion of the case.

4 PennsylvaniaCongtitution Art. V111, 8 1 providesthat “[a]ll taxes shall
be uniform, upon the same class of subjects, withintheterritorial limits of
the authority levying the tax, and shall be levied and collected under
general laws.”

> The criteriafor appealing this property was that a successful appeal
would bring in a certain amount of tax revenue per year. Thisis not the
type of criteria which is acceptable. See Harrisburg v. Dauphin County
Board of Assessment Appeals, 677 A.2d 350 (Pa. Cmwilth. 1996) alloc.
denied. The reason this practice is not acceptable is that it could create
greater inequity. For example, an appeal of an assessment on a property
with a high value would generate this amount of revenue even if the
property was only underassessed by asmall percentage of itsactual market
value. However, other properties which were underassessed by a greater
percentage would not be appeal ed because such appealswould not create
the required revenue. It is axiomatic that it would violate the Uniformity
Clauseto tax propertiesat different rates depending solely on their market
value. Therefore, itisjust asviolativeto create the sameresult through the
appeals process.
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cases dealing directly with whether a taxing body may appeal selected
property assessments absent atriggering event or an appeal by ataxpayer.
The only Common Pleas case on this issue found by the parties and the
Court isthat of Judge Levin.

Initially, the Court notes the issue in this motion is whether the School
District has the right to file the current appeal assuming arguendo that it
would be successful on the merits. Considering the plain language of the
statute which grants taxing bodies the right to appeal assessments, the
School District would have the right to appeal absent a triggering event
just as alandowner does if the statute alone controlled. 72 P.S. §5350i.
However, the analysis does not end there because a statute can not grant
ataxing body aright which the Pennsylvania Constitution prohibits.

The central issue in the present case is whether it would violate the
Uniformity Clause of the Pennsylvania Constitution to allow ataxing body
to selectively appeal property assessments. A taxpayer alleging that atax
violates the Uniformity Clause must show that there is a deliberate
discrimination inthe application of thetax or that the application of thetax
has a discriminatory effect. City of Lancaster v. Lancaster County,599
A.2d 289 at 294 (Pa. Cmwilth. 1991) alloc. denied. A further questionis
whether there exists a reasonable distinction and difference between
classes of taxpayers sufficient to justify different tax treatment. Id.

The Court will first address Judge L evin’s Opinion becauseitisthemain
support for the School District’s opposition to the motions. Judge Levin
relied on two propositions to support his ruling. First, the fact that
landowners could appeal assessmentsin the absence of atriggering event
created alack of uniformity and therefore the taxing body could attempt to
remedy that lack of uniformity by appealing selected assessments.
Secondly, Judge L evinfound that thetaxing body was attempting to create
uniformity in a step by step way by appealing underassessed properties
and that this furthered the goal of uniformity. The Court disagrees with
these propositions.

Although the statute states that the taxing bodies have the same right
to appeal, they do not. The reason for this is that the Pennsylvania
Congtitution putslimitson government actionsand not on citizens' actions,
generaly. For example, the Uniformity Clausetalks about levying taxes.
This is a government action and thus the government is restrained from
levying taxesin anon-uniform way.

The Court finds that there are significant differences when a taxing
body appeals an assessment compared to when a landowner appeals an
assessment. The differences are such that the taxing body can not
constitutionally be allowed to appeal in the same way as a landowner
absent a triggering event. While Judge Levin is correct in stating that
allowing ataxpayer to appeal an assessment and win alower assessment
will create somelack of uniformity, thelack of uniformity created isnot as
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substantial asif the taxing body itself is allowed to appeal. A landowner
can only appea alimited number of assessments depending upon how
many properties he owns. In contrast, ataxing body can appeal as many
properties asit desires.®

In addition, when a landowner appeals an assessment any lack of
uniformity created is created in an equitable way because all other
landowners are effected the same.” However; when ataying body appeals
an assessment only the one landowner is effected while all other
landownerswhose properties may be proportionally and or in actua dollars
more underassessed than the one landowner are not effected. It could be
argued that the effected landowner hasthe remedy of acommon level ratio
appeal, however thisremedy only becomesavailableif the common level
ratio is more than 15% less than the predetermined ratio for the county.
City of Lancaster, supra at 292-3; 72 P.S. 85350(a).

In addition, the cases cited by Judge L evin are distinguishablefor severa

6 The taxing body could appeal so many properties as to create a de
facto partial county wide reassessment if the taxing body in question was
acounty. Thiswould create aresult where aboard of assessment appeals
or an assessment office would not be allowed to reassess properties
because of a statutory or Constitutional prohibition but the same
government entity, the county, could create the same result by simply
appealing properties year after year which would then raise the common
level ratio for future year. Thus, property assessments could continue to
increase on this basis. See City of Lancaster v. Lancaster County, 599
A.2d 289 at 300 (Pa. Cmwilth. 1991). The Court also notesthat the City of
Lancaster v. Lancaster County court did not differentiate between
Lancaster County and the Board of Assessment Appeals of Lancaster
County.

" Inaddition, thelandowner would only be motivated by economic gain
for himself whereas the taxing body could be motivated by other reasons.
For example, under the School District’s theory there would be no
prohibition to the taxing body appealing all of the assessments of people
of the opposite palitical party or appealing every other house on a block
even though every house on the block had gone through the same economic
changes. The second type of activity is exactly what the prohibition on
spot reassessmentsfor Third Class Countieswas meant to prevent. House
Journal 1991, p. 474-475, Remarks by Representative Davieswho wasthe
sponsor of the amendment which created the prohibition.

8 The effect of allowing ataxing body to appeal an assessment absent
atriggering event would be as follows. Assume a county has a common
level ratio of 26 and apredetermined ratio of .40 meaning that the goal isto
tax 40% of the market value of each property but on average because of
the time lapse since the last county wide reassessment the county isin
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reasons. Millcreek v. Erie County Board of Assessment, supra at p. 9 note
5. Generally, the cases were dealing with different statutes and different
state Constitutions aswell as different common law.

The casemost similar to the present caseis Alexander v. Town of Barton,
where assessors reassessed a different class of properties, i.e., high value
businesses, each year. 565A.2d 1294 (Vt. 1989). The decision of which
class to reassess in any particular year was based on which class of
properties was most underassessed.® Every property in that class would
be reassessed. The landowner in Alexander argued that this method of
reassessment violated Vermont's Constitution which required that each
citizen pay a“proportionate” share of thetax burden. The court found that
this method of reassessment was acceptable. Id.

This case is distinguishable for several reasons. The Vermont
Constitution mandatesthat each citizen pay a“ proportionate” amount of
the tax burden. While thisis similar to the language in the Pennsylvania
Congtitution, it isnot the same. Thus, each state has itsown case law

(Bcon't)

actuality only taxing 26% of the market value on average. Assume
Landowner A hasaproperty with amarket value of One Hundred Thousand
Dollars($100,000) whichisbeing taxed on 26% of its market value, while
Landowner B hasaproperty with amarket value of Ten Thousand Dollars
($20,000) which isalso being taxed on 26% of its market value. The next
year thetaxing body, asthe School District inthe present case did, decides
to appeal certain assessments based on how much tax revenue they will
bring into the taxing body. Appealing Landowner A’s assessment would
bring in asufficient amount of revenue, so it isappealed. Thetaxing body
would win the appeal because the market value would be found to be One
Hundred Thousand Dollars. This figure is then multiplied by the
predetermined ratio because the predetermined ratio is not morethan 15%
higher than the Common Level Ratio. 72 P.S. §5350(a). Theresult isthat
Landowner A’'s property isassessed on 40% of itsvalue while Landowner
B’s property is only assessed on 26% of its value.

It is clear that if atax law was passed to this effect it would be
unconstitutional under the Uniformity Clause. It could be argued that this
same effect could happen if Landowner A conveyed or subdivided his
property. However, the important distinction is that in that situation it is
thelandowner’s action that createsthe differencein treatment rather than
agovernment action.

° Basically, the state determined the common level ratio separately for
different classes of propertieseach year. Then the class of propertieswith
the lowest common level ratio would be reassessed. This resulted in a
rolling reassessment because after a certain class of properties was
reassessed its common level ratio would rise to near 100%, assuming
propertieswere taxed on 100% of their actual value.
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which differs on this issue. Another important difference is that in
Alexander an entire class of properties was reassessed rather than simply
an individua parcel. In addition, the class was selected on an objective
and equitable basis rather than a more arbitrary basis as in the present
case. Further, the Pennsylvania prohibition on levying taxes on a county
wide reassessment before it is completed would not allow this type of
practice. Harrisburg v. Dauphin County Board of Assessment Appeals,
677 A.2d 350 (Pa. Cmwilth. 1996) alloc. denied; 72 PS. 85020-402. Lastly, as
the Alexander court noted, the process would cause all properties to
eventually be reassessed even if not all in any one year. These differences
compel adifferent result in the present case.

There are more significant differencesin the case of Wadle & Lamakin
Association v. Edison. 524 A.2d 453 (N.J. Super. 1987), cert. granted 532
A.2d 242, appeal dismissed 540A.2d 1276 (N.J. 1988). Most importantly,
New Jersey has a statutory provision which states that if any single
property is assessed at an amount more than 15% above the average
assessment in thejurisdiction, then relief should be granted. N.J.S.A. 54;
51A-6. Pennsylvania has no such protection. In addition, there was no
congtitutional argument made in the Wadle case.

In the case of Walter-Kroenke Properties v. Missouri Sate Tax
Commission, the court allowed acertain selected class of propertiesto be
reassessed. 742 S.W.2d 242 (Mo.App. 1987). The assessors reassessed
apartment houses which had been under rent control at thetime of the last
assessment. The rent control law was lifted after the original assessment
which resulted in the property owner being able to derive more income
from the property than had been determined during the original
assessment.’®  Again, in this case there was no constitutional argument
made. |d. Thereare sufficient differencesto distinguish this case fromthe
present case.

All three of the above cases involved situations where certain classes
of property were reassessed rather than just individual properties. Most
importantly, none of the cases involved had the same Constitutional
provision as Pennsylvania. For these reasons, the Court will now analyze
Pennsylvania law and address the issue of whether a taxing body may
appeal a property assessment absent a triggering event.

There are certain basis propositions which provide the foundation for
the Court’s decision. When a county uses a base year system as Erie
County doesit should not interject considerations of current market value

10 Income potential isan acceptable method of determining aproperty’s
value for an appraisal or assessment.
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into the analysis.®* Althouse v. Monroe County Board of Assessment
Appeals, 633 A. 2d 1267 (Pa. Cmwlth. 1993); City of Lancaster, supra.
However, if properties are reassessed when no “triggering event” has
occurred the assessed value tends to reflect the value at the time of the
reassessment rather than the value as of the base year. See Harrisburg v.
Dauphin, supra; Althousev. County of Monroe, supra; City of Lancaster
supra. Finally, it has been decided that uniformity in property assessment
is the more important objective as compared to accuracy of assessment.
Schenley v. Allegheny County Board of Property Assessment, 211 A.2d 79
at 82n. 1 (Pa. Super. 1965). Thus, it would be preferableto haveall properties
inaccurately but similarly underassessed rather than to have some
properties accurately assessed while having others underassessed.

Most importantly, areading of the Pennsylvaniacaseson similar practices
which achieved the result desired by the School District in the present
case, showsthat such aresult is unconstitutional no matter how achieved.
The Court has not found a Pennsylvania case, nor has the School District
provided a Pennsylvania case other than Judge Levin’s decision, where a
court hasallowed ataxing body to reassess only certain propertieswithout
atriggering event having occurred. In contrast, many efforts to achieve
this result have been rebuffed by the courts.

The case most similar to the present caseis Althouse v. Monroe County.
Supra. In Althouse, the only issue before the court was whether a county,
through its assessment office, could reassess certain properties in a
subdivision to bring them in line with the current market values of other
recently sold propertiesin the subdivision. There was no dispute that the
new market values were accurate and that the same method was used in
reassessing these properties aswas used in assessing the other properties
originally. However, the court still found that this sel ective reassessment

1 |n Erie County the “base year” is 1969, the year of the last county
wide reassessment. Therefore, the goal of the assessment processis to
find the actual market value of the property in 1969. However, this does
not mean considering the property as it was in 1969. The assessor must
takethe property inits current condition and imagine the market value for
that property in 1969. In addition, the assessor must take today’s economic
and other conditions into effect and project their affect onto the 1969
value. For example, when aproperty on Peach Street in Summit Township
is reassessed due to a triggering event the assessor must imagine the
current developed nature of the surrounding neighborhood, the current
zoning and the current demand for property inthat area; and then determine
what the market value of that property would have been in 1969 if all of
today’s conditions existed in 1969.
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was unconstitutional based on the Uniformity Clause.’? Id.

In Harrisburg v. Dauphin County Board of Assessment Appeals, the
court found that selective reassessments of properties in the City of
Harrisburg violated the Uniformity Clause of the PennsylvaniaCongtitution.
Supra. The court relied on the method in which the reassessments were
conducted to find them unconstitutional. The county had used adifferent
method in the reassessment being challenged than it had in the original
assessment. However, the Commonwealth Court affirmed thetrial court’s
order which mandated county wide reassessment. Therefore, theimplied
finding was that it was unconstitutional to reassess only certain parcels
absent a triggering event.

In City of Lancaster v. Lancaster County, the Commonwealth Court
ruled that a county could not single out 10 of 60 taxing districts and
reassess them without reassessing the entire county. Supra. The county
chose these taxing districts because each had a common level ratio 15%
greater or less than theratio for the county as awhole.*®* The court found
that these reassessments coul d not be used both because certain properties
were singled out by the county and because the method of assessment
used in the reassessment was different than the method used during the
original assessment. Inthe present case, the Board and Mr. Oasonly raise
thefirstissue. However that issueis sufficient by itself to invalidate the
new reassessed value.

In Croasdal e v. Dauphin County Board of Assessment Appeal s, Dauphin
County had found that ninety percent (90%) of the properties were
underassessed. 492 A. 2d 793 (Pa. Cmwlth. 1985). The county reassessed
these ninety percent of properties but did not reassess the remaining ten
percent (10%). A taxpayer whose property had been reassessed appealed
on two grounds. Thefirst being that the county could not levy tax on the

12 The taxing bodies in Althouse raised the argument that they were
authorized to appeal inthe sameway astaxpayersunder 72 P.S. §5453.706.
The court did not directly addressthisargument but nothing inits Opinion
gives the impression that the case would have been decided differently
had the taxing bodies simply appeal ed the assessments rather than had the
assessment office reassess the properties in the first instance. See note 3
infra. In addition, Althouse was decided under Fourth through Eighth
Class Assessment Law which allows properties to be reassessed based on
achangein economic circumstances. Seenote4 infra. Inthe present case,
the taxing bodies do not have that option under the applicable assessment
law.

3 The Court notes that this method is somewhat more rational than the
method chosen by the School District in the current case because all
propertiesininaccurately assessed taxing districts were reassessed without
regard to whether they were expensive properties or inexpensive properties.
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reassessed properties until all properties were reassessed because the
reassessment of the ninety percent constituted a county-wide
reassessment. 72 P.S. § 5042-402(a)(stating acounty may not levy taxeson
acounty-wide reassessment until all properties have been reassessed). In
addition, the taxpayer challenged the reassessment on the basis of the
Uniformity Clause of the Pennsylvania Constitution. The Court found
that no taxes could be levied on the reassessments until all properties had
been reassessed based on the taxpayer’sfirst argument. The court did not
reach the constitutional argument, however, the result supportsthis Court’s
finding in the present case.

The courts have only allowed selected properties to be reassessed
when there has been atriggering event, aclerical error or a county-wide
reassessment. Callas v. Armstrong County Board of Assessment Appeals,
453 A. 2d 25 (Pa. Cmwlth. 1982)(court ruled that the board of assessment
appeal s had the power to change assessment when the original assessment
was based on a clerical error which misstated frontage value as Three
Hundred Dollars ($300.00) per foot rather than the Five Hundred Dollars
($500.00) per foot that it was actually valued at per the most recent
reassessment); Carino v. Board of Commissioners of the County of
Armstrong, 468 A.2d 1201 (Pa. Cmwlth. 1983)(statingwhen selected
properties may be reassessed in Fourth through Eighth Class Counties).

In conclusion, the Court will dismissthe School District’sappeal because
to allow ataxing body to selectively appeal a property assessment would
violatethe Uniformity Clause of the PennsylvaniaConstitution and violate
the statutory mandate that spot reassessment is not allowed.

ORDER
AND NOW, to-wit, this 1st day of October, 1998, it ishereby ORDERED
and DECREED that the Motionsto Dismissare GRANTED.
BY THE COURT:
/s Fred P.Anthony, J.
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REBECCAA.HUIZAR
\
PETERJOHNHUIZAR
FAMILY LAW/CHILD CUSTODY
Uniform Child Custody Jurisdiction Act (UCCJA), 23 Pa.C.S.A. 85341
et seq., applicable to international custody disputes
FAMILY LAW/CHILD CUSTODY
UCCJA providesfor jurisdiction on grounds of home state, significant
contact, and parens patriae
FAMILY LAW/CHILD CUSTODY
Where parents were married in Montgomery County and divorced in
South Carolina, children have never resided in Erie County, and children
and parties have insufficient contacts with Erie County and children have
resided in South Carolina and Japan with custodial father, no subject
matter jurisdiction of venue in Erie County for mother's complaint for
custody

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA FAMILY DIVISION-CUSTODY No. 12739-1998

Appearances.  Joseph P. Martone, Esquire for plaintiff
Brian M. DiMasi, Esquirefor defendant

OPINION
December 31, 1998 - Fisher, J.

This matter is before the Court upon the father, Peter John Huizar's
Motion for Continuance of Custody Intake Conference Pending
Determination of Stay of Proceedings Pursuant to 50 U.S.C.A. 8501 et seq.
and Pending Challenge to Jurisdiction and Venue.

We find that Erie county is not the appropriate court of jurisdiction for
the present custody determination.

RebeccaA. Huizar and Peter John Huizar were married on November 24,
1984 and one child wasborn of that marriage, Peter James Huizar, born July
5, 1986. The parties separated in June of 1988, divorced and were later
remarried on June 29, 1990. A second child was born, Jacob Eugene
Huizar, born on November 8, 1990.

The Huizarsresided in Montgomery County, Pennsylvaniaat that time.
They subsequently separated from that second marriage on March 17,
1993,

OnApril 13,1993, aTemporary Court Order wasentered in Montgomery
County granting Mr. Huizar temporary legal and physical custody of both
children.

The parties entered into a joint custody agreement on May 12, 1993
which they later amended. On October 26, 1993, the amended custody
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stipul ation was approved by the court in Montgomery County and entered
as a Court Order. The Custody Stipulation provided for shared legal
custody with Mr. Huizar retaining primary residence of both children and
with liberal periodsof partial custody for RebeccaHuizar.

InAugust of 1994, Mr. Huizar, aGunnery Sergeant inthe United States
Marine Corp, wastransferred to Beaufort, South Carolinaand herelocated
therewiththechildren. Ms. Huizar remained in Pennsylvaniaand in August
of 1995 she moved to New Castle, Lawrence County, Pennsylvania.

Mr. Huizar filed for divorceand on December 12, 1995 adecreein divorce
was entered in Beaufort County, South Carolina.

In January of 1996, Mr. Huizar was deployed to lwakuni, Japan. The
children remained in South Carolinauntil hisreturnin July of 1996.

The parties' second divorce became final in January of 1997 and Mr.
Huizar thereafter remarried. In November of 1997, hewasagaintransferred
to lwakuni, Japan and he, his new wife and both children moved there to
reside.

Prior to thefather'srelocation, Ms. Huizar filed an emergency motion for
specia relief in Montgomery County seeking to prevent the father from
removing the children from the United States.

In her petition she asserted that following the father's move to South
Carolina, she had telephone contact with the children; six weeks partial
custody in the summer and one Christmasin New Castleand one Christmas
visit with themin South Carolina

OnNovember 6, 1997, Judge Emanual A. Bertin of Montgomery County
entered an order finding that Montgomery County no longer had
jurisdiction of the matter and stated, "Mother, if she desired emergency
relief, may apply to the appropriate court in Beauford, South Carolina, the
home county of the children, wherejurisdictionlies." No further petitions
werefiled by either party.

Ms. Huizar moved from New Castle, Pennsylvania to Fairview, Erie
County, Pennsylvaniain late February, 1998. On July 10, 1998, alittle over
four monthslater, Ms. Huizar filed the present complaint seeking custody
of the children.

Sincethe children'smoveto Japan in November of 1997, the mother has
had frequent contact with them by telephone and el ectronic mail but has
not seen them or had any periods of partial custody or visitation. Mr.
Huizar is not scheduled to return to the United States until November of
2000.

Mr. Huizar challenges the Jurisdiction and venue of this Court and also
seeksrelief under the soldiers and Sailors Relief Act. Heassertsthat this
court lacks subject matter jurisdiction under the Uniform Child Custody
Jurisdiction Act, UCCJA, 23 Pa.C.S.A. 5341 et seq.

The UCCJA isapplicabletointernational custody disputes, pursuant to
85665 which provides, "The general policies of this subchapter extend to



ERIE COUNTY LEGAL JOURNAL
24 Huizar v. Huizar

the international area." The Act confers jurisdiction based upon three
possible grounds: "home state"; "significant contacts' and "parens
patriae.”

Itisclear that thelast two grounds areinapplicabl e to the present action
inthat the children have never resided in Erie County and have not resided
anywherein Pennsylvaniasince 1994. And having been in the custody of
their father cannot be considered "abandoned.”

Ms. Huizar alternatively argues that Pennsylvania should assume
jurisdiction because the children have "significant connection” with the
Commonwealth and no other state would have jurisdiction under
§5344(2)(4).

WE are unableto find that the parties and/or the children have sufficient
contacts with Erie County so as to confer jurisdiction and we do not
believethat venueisproperly here. The childrenresided in South Carolina
for threeyearsform November of 1994 to November of 1997 prior to their
father's transfer to Japan. They lived in Japan for almost eight months
prior to thefiling of Ms. Huizar's petition for custody.

Accordingly, al information and witnesses relating to the children's
health, education, and welfare are either in South Carolina or Japan. We
therefore find that Erie County does not have jurisdiction or venue of this
matter. The mother may seek to file her petition for custody or partial
custody in South Carolina or Japan. Those Courts, will then enter
determinations as to whether jurisdiction or venue is proper in those
locations. Ms. Huizar's complaint for custody is dismissed.

Finally, since we now conclude that Erie County should not assume
jurisdiction or venuein this matter, we need not address Mr. Huizar'sclaim
for a stay under the Soldiers and Sailor's Civil Relief Act. He may, of
course, raisethat argument if proceedings arefiled in South Carolina.

ORDER
December 31, 1998: For thereasons stated in the accompanying Opinion,
wefind that Erie County does not have proper jurisdiction or venueinthis
métter.
The Complaint for Custody filed by Ms.Huizar ishereby DISMISSED.
BY THE COURT:
/s/ Roger M. Fischer, Judge
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COMMONWEALTH OFPENNSYLVANIA
VS,
ANDREW FINDLEY
SUMMARY APPEAL/SPEEDING IN A SCHOOL ZONE

Statute requiring traffic control devicesnotifying driversof thebeginning
and end of school zonein each direction requiresatraffic control deviceat
all entrancesto the school zone. The absence of atraffic control deviceat
the entrance to a school zone renders school zone traffic regulations
unenforeceable against violators.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA CRIMINALDIVISION NO. 2769 OF 1998

Appearances. JamesBlackwood, Esqg., for the Commonwealth
Andrew Findley, Esq., pro se, Defendant

OPINION

Domitrovich, J., January 14, 1999

This matter comes before the Court on the Defendant’s appeal of a
summary conviction for speeding in aschool zoneinviolation of 75 Pa.C.S.
$3365(h).

FINDINGSOFFACT

On September 15, 1998, Officers Robert Huebert and Anthony Letkiewicz
of the City of Erie Police Department were conducting aspeed check ina
school zone on West 38th Street at the Grover Cleveland Elementary School.
This school zone is in operation only during certain hours of the day.
During the hours when the school zoneisin effect, the speed limit is 15
miles per hour; however, during the rest of the day, the speed limit is 35
miles per hour. The school zoneisidentified by signs and flashing lights
on West 38th Street. One sign and set of flashing lightsarelocated east of
Allegheny Avenue to notify westbound traffic on West 38th Street at the
beginning of the school zone. One sign and set of flashing lights are
located west of Ellsworth Avenue to notify eastbound traffic on West
38th Streeet at the beginning of the school zone.

On that day, the Defendant was travelling northbound on Ellsworth
Avenue until he reached the intersection of West 38th and Ellsworth
Avenue. At the intersection of West 38th and Ellsworth Avenue, thereis
no traffic control device warning motoriststhat they are entering aschool
zone. Furthermore, from that intersection Defendant was able to see only
the back of the control device on West 38th Street which indicate that a
motorist is entering a school zone. The Defendant was stopped, and the
officers determined his speed to bein excess of 15 miles per hour but less
than 35 miles per hour.
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DISCUSSION

The Defendant was charged with violating 75 Pa.C.S. s 3365(b) which
provides:

School Zones.---When passing a school zone as defined and

established under regulations of the department, no person shall

driveavehicleat aspeed greater then 15 miles per hour. An official
traffic-control device shell indicate the beginning and end of each
school zone to traffic approaching in each direction .... [emphasis
supplied]
Furthermore, 75 Pa.C.S. s311I(b) provides:
Proper position and legibility of device---No provision of thistitle
for which officia traffic-control devices are required shell be
enforced against an alleged violator if at thetime and place of the
alleged violation an official devicesIsnot in proper position and
sufficiently legible to be seen by an ordinarily observant person
.....emphasis supplied]
The issue in the instant case is whether the Defendant may be found
guilty of speedingin e school zonewhen thereisno traffic signal indicating
entranceto aschool zone. A fundamental rule of statutory constructioniS
that courts should look to the plain meaning of the language used in a
statute or rule in order to ascertain the statutes meaning. Ludmner v.
Nernberg, __ Pa. Super. __,699A.2d 764, 765 (1997).

In the instant matter, the statute provides that e school zone shall be
marked by atraffic control devicein each direction. 75 Pa.C.S. § 3365(b).
The plain meaning of this statute indicates that a traffic control device
must be placed at all entrances to a school zone. Furthermore, the
Commonwealth may not enforce any provision of Title 75 requiring traffic
control devicesif the control deviceisnotin proper position. 75Pa.C.S. §
3111 (b).

Under the plain meaning of the above statutes, the Commonwealth can
only enforce the speeding in a school zone provision In Title 75 where a
traffic control device exists. Since no traffic control device exists at this
time at the West 38th Street and Ellsworth Avenue entrance to the school
zone, the Commonwealth cannot enforce the reduced speed provision at
said location Defendant is, therefore, found not guilty of the charge.

ORDER OF COURT

AND NOW, to wit, this Fourteenth day of January, 1999, upon
consideration of Defendant’s Summary Appeal, it ishereby ORDERED,
ADJUDGED AND DECREED that, for the reasons stated in the attached
opinion, Defendant isfound NOT GUILTY.

BY THE COURT:
/9 Stephanie Domitrovich, Judge
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ROXANNE COPELAND, Plaintiff
\%

FARMERSMUTUAL FIREINSURANCE COMPANY OF
McCANDLESSCOUNTY, Defendants
COMMENCEMENT OF ACTION/STATUTUE OF LIMITATIONS

Action against insurance company for punitive damages and attorneys
feeson ground of bad-faith denial of claimis subject to six-year statute of
limitationsof 42 Pa.C.S.A 85527

CIVIL PROCEDURE/AMENDMENT OF PLEADINGS

Amending complaint to include count for bad faith denial of claim adds
anew cause of action; amendment subject to six-year statute of limitations
at 42 Pa.C.S.A 85527

INSURANCE/BAD FAITH DENIAL OF CLAIM

Action against insurer under 42 Pa.C.S.A. 88371 subject to "catchall”

six-year statute of limitationsat 42 Pa.C.S.A. 85527

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA NO. 11219- 1997

Appearances.  William P. Weichler, Esquirefor the Plaintiff
Mark Mioduszewski, Esquirefor the Defendant

OPINION

The parties have placed this Court in the center of an ongoing dispute
in Pennsylvaniaregarding the time period Plaintiffs haveto sueinsurance
companies for bad-faith. Presently there is a split of authority among
Common Pleas Courts addressing this issue as well as several federa
decisions. While the opinions on each side of this issue are persuasive,
the better-reasoned position permits plaintiffs to have six yearsto filea
bad-faith claim.

The facts of the case sub judice are relatively ssimple. On March 29,
1996, the Plaintiff’s home was destroyed by fire. At the time, Plaintiff
carried ahomeownersinsurance policy with the Defendant Farmer Mutual
Fire Insurance Company of McCandless County. By letter dated July 19,
1996 the Defendant notified the Plaintiff of adenial of coverage because
the Plaintiff's common-law husband allegedly set the blaze.

On April 14,1997 the Plaintiff filed theinstant lawsuit alleging abreach
of contract of insurance. On November 5, 1997, the Plaintiff filed aMotion
to Amend Complaint seeking to allege the Defendant’s breach wasin bad
faith and requesting remediesfor bad faith pursuant to 42 Pa.C.S.A. §8371.
The Defendant strenuously objects to the amendment claiming it asserts
a new cause of action after the expiration of the two-year statute of
limitations.

Plaintiff’s response is two-fold: the proposed amendment does not
change the cause of action and the statute of limitations was therefore
tolled when the complaint wasfiled onApril 14, 1997. Alternatively, Plaintiff
contends the applicable statute of limitationsis six yearsas found in 42
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PaC.SA.85527.

Plaintiff’s first argument can be disposed of easily. The proposed
amendment would require proof of post-contractual and post-fire facts
unnecessary to Plaintiff’soriginal claim. To prevail ontheoriginal breach
of contract claim, Plaintiff needsto introduce evidence regarding the duties
each of the parties have contractually. In advancing the bad faith claim,
the Plaintiff is not focusing on the cause of the fire and the contractual
duties arising therefrom; instead, Plaintiff isfocusing on the Defendant’s
conduct in refusing Plaintiff’s claim under the contract. In addition, there
are different damages. The contractual claim would entitle Plaintiff to
recover property losses up to the policy limits. If successful on the bad
faith claim, Plaintiff would be seeking punitive damages and attorneys
fees, neither of which are recoverable under her contract action.
Accordingly, there can be little question but that Plaintiff’s proposed
amendment introduces a new cause of action.

The more difficult question iswhich statute of limitations applies. The
failure of the legislature to provide a statute of limitations for a bad faith
claim under 88371 has spawned numerous decisions attempting to describe
thistype of claim. The Defendant contendsthat abad faith claim sounds
intort and thereforeis subject to atwo-year statute of limitations pursuant
to42Pa.C.S.A. 85524, Plaintiff countersthe appropriate statute of limitetion
issix yearspursuant to 42 Pa.C.S.A. 855272,

The Defendant argues the legislature created a new tort in 88371 by
providing a remedy for claims denied in bad faith. The genesis of this
position is a Pennsylvania Supreme Court decision in 1981 in which the
Pennsylvania Supreme Court refused to recognize a “new tort” for first
party bad faith and encouraged the legislature to take appropriate action.
D’ Ambrosio v. Pennsylvania National Mutual Casualty Insurance

1 42 Pa.C.S.A. 85524(7) providesfor atwo-year statute of limitationsfor
actionsinvolving:
(a) any other action or proceeding to recover damages for injury to
person or property which is founded on negligent, intentional, or
otherwise tortious conduct or any other action or proceeding
sounding in trespass, including deceit or fraud, except an action or
proceeding subject to another limitation specified in this sub-chapter.

2Therelevant portions of 42 Pa.C.S.A. 85527 are asfollows:

Any civil action or proceeding which is neither subject to another
limitation specified in this sub-chapter nor excluded from the
application of aperiod of limitationsby 85531 (relating to no limitation)
must be commenced within six years.
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Company, 494 Pa. 501, 431 A.2d 966 (1981). The legislature acted nine
years later in the passage of §8371 but as noted did not specify a statute
of limitations. Subsequently, in one of three decisions from the United
States District Court for the Eastern District of Pennsylvania, the federal
court relied onthe D’ Ambrosio decision to conclude that the Pennsylvania
Supreme Court deems a bad faith claim as tortious and subject to a two
year statute of limitations. Nelson v. Sate Farm Mutual Automobile
Insurance Company, C.A. #97-4653 (December 12, 1997). The Nelson court
took an extensive look at the history of bad faith and concluded that the
legislature accepted the Supreme Court’sinvitationin D’ Ambrosio to create
anew tort by passing §8371. Further, the Nelson court surveyed various
approaches taken by state Supreme Courts and concluded that 29 states
recognize bad faith asatortious claim.

This Court is reluctant to accept precedent by polling. Because the
Pennsylvania Supreme Court has yet to address this issue, this Court
cannot share the oddsmakers percentages the Supreme Court will follow
other state Supreme Courts or even rely on the obiter dictum of the
D’ Ambrosio decisionin 1981.

While other courts have struggled with determining whether abad faith
claim is either an action in tort or contract, this Court concludes it is
actually sui generis. A bad faith claim encompasses dutiesboth in tort and
contract law. The insurer’s duty to conduct a reasonable investigation
and deal fairly with theinsured isacontractual obligation. The behavior in
performing this duty could be deemed tortious. Hence this Court concurs
with the wise observation of the Honorable Judge Anita Brody that “no
explicit statute of limitations applies to a statute that can sound in many
different causes of action each governed by adifferent limitations’. \oody
v. Sate FarmFireand Casualty, 965 F. Supp. 691, 695 (E. D. Pa. 1997).

When, as in the case at bar, there is no specific statute of limitation,
85527 provides a “ catchall” statute of limitations of six years. Because
Plaintiff’s proposed amendment comeswithin six years, it shall be granted.

CONCLUSON

Plaintiff’s proposed amendment introduces anew cause of action subject
tothesix year statute of limitationsfound in 42 Pa.C.S.A. 85527. Because
six years has not lapsed, the amendment shall be granted.

ORDER

AND NOW to-wit, this1st day of February, 1999, for reasonsset forthin
the accompanying Opinion, Plaintiff’s Motion to Amend is hereby
GRANTED.

BY THECOURT
/SWILLIAM R.CUNNINGHAM,JUDGE
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EXTENDED CARE CENTERS,INC.,db/aLAKEERIEINSTITUTEOF
REHABILITATION, aPennsylvaniaCor por ation, Plaintiff
%
COUNTY OFERIE,CITY OFERIE,SCHOOL DISTRICT OF THE
CITY OF ERIE,BOARD OF ASSESSMENT APPEALSOF THE
COUNTY OF ERIE, Defendants
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IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA  CIVILACTION-LAW  No.9799-1993

LAKES DEHEALTH CORPORATION, db/aGREAT LAKES
REHABILITATIONHOSPITAL, aPennsylvania Cor por ation, Plaintiff
%

COUNTY OFERIE,CITY OFERIE,SCHOOL DISTRICT OF THE
CITY OF ERIE,BOARD OF ASSESSMENT APPEALSOF THE
COUNTY OF ERIE, Defendants

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA  CIVILACTION-LAW  No.9800-1993

RULESOF CIVIL PROCEDURE/MOTION FOR SUMMARY
JUDGMENT ASTO DAMAGES

Motion for Summary Judgment asto Damagesis appropriate asto the
Plaintiff and shall be granted even though Defendants have indemnity
claims against each other that remain pending.

XKILL DAMAGES/ CALCULATION OF INTEREST

In a case which involves an invalid tax, rather than an incorrectly
calculated one, interest shall accrue from the date of the overpayment
rather than from the date of the entry of judgment.

DAMAGESPAYMENT OF INTEREST

Sinceinterest is not considered a penalty, but as compensation for use
of the money, Plaintiff's delay does not affect the Defendant's obligation
to pay interest.

Appearances: Stephen R. Thelin, Esquire
Kenneth D. Chestek, Esquire
GerddJ. Villdla, Esguire
John W. Beatty, Esquire
DanW. Susi, Esquire

OPINION and ORDER

Anthony, J., February 2, 1999
Thismatter comesbeforethe Court onthe Plaintiffs Motionsfor Summary
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Judgment as to damages. After considering the arguments of counsel, as
well asreviewing therecord of these cases, the Court will grant the Plaintiffs
Motions. The recent procedural history is as follows.!

OnMarch 13, 1998, the Court granted Plaintiffs' Motionsfor summary
judgment as to the counterclaims of the City of Erie (“City”) and the
School District of the City of Erie (“School District”). On December 17,
1998, Plaintiffs' filed Motionsfor Summary Judgment asto damages®. The
Court held argument on January 26, 1999, on these Motions.

The Plaintiffs have argued that since liability has been determined and
theamount of tax paid isnot in question, amotion for summary judgment
is appropriate. The only defendant to contest the appropriateness of the
summary judgment isthe School District. The School District allegesthat
sinceit still hasan indemnity claim against the County of Erie (* County”)
and the Board of Assessment Appeals (“Board”) summary judgment is
inappropriate. However, the School District has cited no cases and this
Court is unable to find any case law supporting the School District’s
position. The Rulesof Civil Procedureallow for partial summary judgments®
and judgmentsasto damages.* Accordingly, thisCourt findsthat summary
judgment is appropriate.

The second issue is the amount of interest to be assessed against the
Defendants. The County and City have alleged that interest should only
accrue from March 13, 1998, the date of the summary judgment as to
Defendants' counterclaims. To support this position, the County relieson
the recent Commonwealth Court decision in Air Products & Chemicals,
Inc. v. Board of Assessment Appeal s of Lehigh County, 720A. 2d 790 (Pa.
Cmwlth. 1998). In that case, the Commonwealth Court determined that
interest on atax assessment refund should only be due from the date of
the judgment and not the date the tax was paid. Inso holding, the

31

! The factual and procedural history was set out in this Court’s Opinion
and Order of February 12, 1997. Further procedural history was put inthe
Court’sMarch 13, 1998 Opinion. The Court need not recount those again
here.

2 Plaintiff has also filed a motion to correct the record in regards to the
parcel in question. The parcel in dispute in Extended Care was
misidentified in court records asbeing Index No. (172) 4006-212 |ocated at
137 West 2nd Street when the parcel isactually located at 145 through 149
West 2nd Street and isIndex No. (17) 4006-217. Astherewas no dispute as
to thisissue, the Court will grant the motion.

3PaR.C.P. §1035.2
4NotetoPa.R.C.P.§1035.2
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Commonwealth Court relied on a distinction made in Welsh Grant
Developers Co. v. Board of Revision of Taxes, 503 A. 2d. 98 (Pa. Cmwilth.
1986). That case di stinguished between caseswhere the tax wasincorrectly
calculated, inwhichinterest accrued from the date of judgment, and cases
where the tax was invalid, in which interest accrued from the date of
payment.

ThisCourt, however, findsthe case subjudiceisgoverned by 72 PaC.SA.
85566Db(c)(1) and §806.1. Section 5566b(c)(1) providesthat al interestis
to be paid pursuant to 8806.1. Section 806.1 clearly providesthat interest
is to accrue from the date of the overpayment. Where the intent of the
legislatureisclear, then this Court need look no further.

However, even if the distinction in Welsh Grant was appropriate, this
Court finds this case to involve an invalid tax rather than an incorrectly
calculated one. This case deal swith whether the various defendants should
have assessed the tax against the plaintiffs at all, not that the amount of
the assessment was inaccurate. As such, itismorelike Cities Service Oil
Company v. City of Pittsburgh, 297 A. 2d 466 (Pa. 1972) than Air Products.
Cities Service was an incorrectly assessed mercantile tax. The Supreme
Court alowed interest from the date of payment because the City had no
right to assess the tax. The Court finds that the Defendants in this case
did not have the right to assess the tax. While the Defendants may have
believed in good faith that they had a right to assess the tax and have
simply misread the statute, it does not affect the Court’s previous decision
that the Defendants did not have the right to assess the tax in the first
place. Thus, interest shall accrue from the date of payment.

A final issue that needs to be determined is whether the Defendants
allegationsthat the Plaintiffs’ delay has affected the payment of interest.
This Court notes that in Cities Service, supra, there was a delay of 12
years between thefiling of an appeal and when the judgment was entered.
Even so, the Supreme Court hasfound that interest isto be considered not
as a penalty, but as compensation for use of the money. 1d. The Court
does not find the delay in this case to be that long.> Furthermore,
Defendants have had the use of Plaintiffs’ money for that time and should
be required to pay interest.

32

ORDER

AND NOW, to-wit, this2nd day of February, 1999, itisORDERED and
DECREED that Plaintiffs Motionsfor Summary Judgment asto Damages
arehereby GRANTED. Itisfurther ORDERED that:

5 Theoverpayment occurred in 1990 and 1991. The casewasfiledin 1993
and summary judgment was decided asto the variousall egations of ligbility
onMarch 13,1998.
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Judgment isentered in favor of Plaintiff Extended Care Centers, Inc.:

33

1. Against Defendant School District of the City of Eriefor thefollowing
amounts:
A. Taxespaidin 1990- $9,270.70
B. Taxespaidin 1991 - $9,888.75
C. Interest accrued through December 31, 1998, on taxes
paidin1990°- $7,174.00
D. Interest accrued through December 31, 1998 on taxes paid in
1991 -$6,564.50
E Interest accrued from January 1, 1999 to be calcul ated at
7% interest.

2. Against Defendant City of Eriefor thefollowing amounts:

A. Taxespaidin 1990-$8,240.62

B. Taxespaidin 1991 - $8,343.63

C. Interest accrued through December 31, 1998 on taxes
paidin 1990 - $6,299.90

D. Interest accrued through December 31, 1998 on taxes
paidin 1991 - $5,460.85

E. Interest accrued from January 1, 1999 to be
calculated at 7% interest.

3. Against Defendant County of Eriefor the following amounts:

A. Taxespaidin 1990- $2,925.42

B. Taxespaidin 1991 - $3,316.85

C. Interest accrued through December 31, 1998 on taxes
paidin1990- $2,210.01

D. Interest accrued through December 31, 1998 on taxes
paidin1991 - $2,140.87

E Interest accrued from January 1, 1999 to be cal culated
at 7% interest.

Judgment isentered in favor of Plaintiff Lakeside Health Corporation:

1. Against Defendant School District of the City of Eriefor thefollowing
amounts:

A. Taxespaidin 1990- $60,747.75

B. Taxespaidin 1991 - $64,797.60

6 Theapplicableinterest ratesareasfollows- 1990- 11%, 1991 - 11%, 1992
- 9%, 1993 - 7%, 1994- 7%, 1995 - 9%, 1996- 9%, 1997- 9%, 1998- 9%. 61
PaR.CP&4.2.
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C. Interest accrued through December 31, 1998 on taxes
paidin1990 - $47,008.77

D. Interest accrued through December 31, 1998 on taxes
paidin1991 - $43,014.95

E. Interest accrued from January 1, 1999 to be cal cul ated
at 7% interest.

2. Against Defendant City of Eriefor thefollowing amounts:

A. Taxespaidin 1990 - $53,998.00

B. Taxespaidin1991 - $54,672.98

C. Interest accrued through December 31, 1998 on taxes
paidin1990- $41,281.10

D. Interest accrued through December 31, 1998 on taxes
paidin 1991 -$35,783.09

E Interest accrued from January 1, 1999 to be cal culated
at 7% interest.

3. Against Defendant County of Eriefor the following amounts:

A. Taxespaidin 1990- $19,169.79

B. Taxespaidin1991 - $21,734.20

C. Interest accrued through December 31, 1998 on taxes
paidin1990 - $14,481.86

D. Interest accrued through December 31, 1998 on taxes
paidin1991 - $14,028.38

E Interest accrued from January 1, 1999 to be cal culated
at 7% interest.

BY THECOURT
/9 FRED P.ANTHONY, Judge
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LOUISJ.PORRECO
%
SUSAN J. PORRECO
EVIDENCE/DEPOS TIONS
Where awitnessis more than one hundred milesfrom the place of trial,
and the party offering the witness's deposition testimony is not able to
compel the witness's attendance by subpoena and did not procure the
witness's absence, a trial court is without discretion to exclude the
deposition from evidence.
EVIDENCE/DEPOS TIONS
If a party was present or represented at the taking of a deposition, the
party'sfailureto cross-examine the deponent will not preclude admission
of the deposition at trial if the other requirements for admission are met.
FAMILY LAW/PRE-NUPTIAL AGREEMENTS
Where, at the time of entering into a Pre-Nuptial Agreement, wife was
young, had only a high school education, was estranged from her family,
and was supported financially, socially and emotionally by husband and
was guided in her everyday actions by her trust in husband, who was
older, wedlthier, socially prominent and a sophisticated businessman, a
confidential relationship existed.
FAMILY LAW/PRE-NUPTIAL AGREEMENTS
Court will rescind Pre-Nuptial Agreement where confidential relationship
existed between husband and wife at time agreement was signed and
husband procured wife's signature by his representing a worthless stone
asavaluablefour carat diamond.
FAMILY LAW/PRE-NUPTIAL AGREEMENTS
Pre-Nuptial Agreement may be rescinded for fraud where husband
misrepresented authenticity and value of engagement ring in order to
induce wife to sign Pre-Nuptial Agreement providing her with minimal
compensation compared to what she would have receive under equitable
distribution.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA FAMILY COURT DIVISION NO. 13920-1994

Appearances.  Joanne RossWilder, Esquire
ChrisF. Gillotti, Esquire
JamesH. Richardson, Jr., Esquire

OPINIONAND ORDER
Palmisano, PJ., March 5, 1999
Pending before the Court isthe Petition for Special Relief to Set Aside
Premarital Agreement of Susan J. Porreco. Specifically, Ms. Porreco aleges
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that the parties' premarital agreement is invalid based upon the
misrepresentation of the value of her engagement ring by the Respondent
LouisJ. Porreco. A hearing on this matter was conducted on December 2,
1998, and the post-trial memoranda were submitted by both sides.

Thiscaseas presented to the Court isan unusual combination of intrigue,
drama, beauty, and glamour. The passage of time only complicates the
issues, impeding witnesses ability to recall events despitetheir generally
good faith effortsto extract from their memoriestherelevant details. The
Court has, however, thoroughly reviewed all of the testimony and exhibits
in great detail, and the decision isasfollows.
|. EVIDENTIARY RULING

During the hearing, the Court reserved ruling on evidentiary issues
concerning (1) the admission of certain hearsay testimony and (2) the
admission of the deposition of an absent witness. First, the Court holds
that the rebuttal hearsay testimony offered by Wife for the purpose of
impeaching Husband's witness shall be admitted for that limited purpose
only. Tothe extent that Wife'stestimony is, in fact, hearsay, it will not be
viewed as substantive evidence. See, T. 76-82.

Secondly, the Court holdsthat the deposition testimony of Judah Samet
shall be admitted into evidence pursuant to Pa.R.C.P. 4020(a)(3)(b), (d)
("Rule4020"). Under Rule 4020, so far asthe proposed testimony would
be admissible under the rules of evidence,

[t]he deposition of awitness, whether or not aparty, may be used
by any party for any purpose if the court finds

(b) that the witness is at a greater distance than one hundred
(100) milesfromtheplaceof tria or isoutsidethe Commonweslth,
unless it appears that the absence of the witness was procured
by the party offering the deposition, or

(d) that the party offering the deposition has been unable to
procure the attendance of the witness by subpoena...

Pa.R.C.P. 4020(a), (a)(3)(b), (a)(3)(d). The Superior Court has held that
when the above criteriahave been met, atrial court iswithout discretion to
excludeadeposition. Larsen v. Philadel phia Newspapers, Inc., 602 A.2d
324, 344 (Pa.Super. 1991); Wiliamson v. Philadelphia Trans. Co., 368 A.2d
1292, 1295 (Pa.Super. 1976); Kuntzv. Firth, 264 A.2d 432, 433 (Pa.Super.
1970). Wifeasserted at trial and in memorandum that the above requirements
have not been fulfilled because the deposition was taken for discovery
purposes; because Husband maintai ns a close association with the witness;
and because Wifedid not have the benefit of cross-examination of the
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witness.! Additionally, Wife asserts that Husband "should be charged
with procuring Samet's unavailability, particularly in view of hisconduct
in failing to notify Wife that he had received information that Samet did
not intend to appear and would take that opportunity to offer his
deposition.” Trial Memorandum of Wife, 3.

While the Court is sensitive to Wife's arguments, the Supreme Court's
decisioninRiggi v. Control Construction Corp., 642 A.2d 451 (Pa. 1991),
requires admission of the deposition. There, the discovery deposition
testimony of a defense witness was deemed properly admitted at trial
where the witness, who was under subpoena to appear at trial the next
day, informed defense counsel he would not be attending because he
would be flying immediately to Atlanta, Georgia, alocale morethan 100
milesfromthetrial. Riggi, 642 A.2d at 452. The Supreme Court ruled that
depositionstaken for discovery purposes, likethe deposition in theinstant
case, are not exempted from the scope of the broad language of Rule 4020.
Id. at 453. Moreover, the Riggi court upheld the lower court'srulingin a
fact pattern substantially similar to the instant one: Mr. Samet failed to
comply with asubpoenato testify,2 and, based on his Pittsburgh residence,
was more than one hundred miles from the place of trial. Moreover, asin
Riggi, defense counsel was aware prior to the hearing that Mr. Samet
would not be attending. No evidence is otherwise before the Court
suggesting that Husband procured Mr. Samet's absence, and the Court
would be overreaching its authority to infer such a conclusion from the
alleged close relationship of the parties. Finally, Wife's contention that
shewas unable to cross-examine the witness must a so fail, as Rule 4020
allows a deposition to be admitted and "used against any party who was
present or represented at the taking of the deposition or who had notice
thereof..." Pa.R.C.P. 4020(a) (emphasisadded).

Therefore, because the testimony of Mr. Samet would otherwise be
admissible under the Rules of Evidence,® and because the grounds

1 The Deposition of Judah Samet was taken on behalf of Wife during discovery,
wherein Wife examined the witness, followed by cross-examination by Husband
and re-examination by Wife.

2 Samet'sfailureto comply with the subpoenadoes seem particularly egregious
to Wife as well as the Court in light of the fact that, upon motion to quash the
subpoenas of Samet and another witness due to a conflict between the original
hearing date and areligious holiday of the witnessess, this Court rescheduled the
entire hearing in order to accomodate their presence. The law, however, does not
allow the Court to punish a party for thistype of conduct by excluding evidence.

3 Although the testimony of Mr. Samet is admissible overall, the Court will
limit itsreview of the substance of that testimony in accordance with the rules of
evidenceasif Mr. Samet weretestifying in open court. See, Jistarri v. Nappi, 549
A.2d 210, 216 (Pa.Super. 1988).
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enumerated in Rule 4020 have been met, the court has no discretion to
exclude the deposition testimony and it shall be admitted into evidence.
[1. EINDINGSOFFACT

The subject of this dispute concerns an engagement ring containing a
cubic zirconiastone, rather than afour (4) carat diamond,* Wife'sknowledge
thereof upon entering the marriage, and how the ring affects the parties
rights and liabilities under a premarital agreement. The Court finds the
following asfact.

Susan Porreco ("Wife") and Louis Porreco ("Husband") first met inthe
summer of 1980, when Wifewas seventeen (17) years of age and Husband
wasforty-five (45). Transcript, 51. They began dating in January of 1981
while Wifewas still living at home with her parents and working at a ski
shop. Id. Wife had not completed her senior year of high school, but had
subsequently obtained a GED certificate. T., 52. Husband was undergoing
divorce proceedings from a prior marriage, which officialy ended on or
around the summer of 1982. Id. The parties embarked on a"whirlwind
relationship,” which greatly upset Wife's parents due to the age disparity
between the parties, and Wifeleft home. Id., 110. Husband provided Wife
with an apartment, insurance, an automobile, and "everything [she]
needed.” Id.

The parties began living together roughly oneyear later. 1d. Duringthis
time period prior to marriage, the parties relationship revolved around
Husband, who chose the parties friends, entertainment, places to dine,
and travel destinations. T., 53. Husband was uneguivocally Wife's best
friend and personal confidante, and the parties agreed, at Husband's
request, not to discuss their personal lives and issues with anyone but
each other, including family. T., 57.

Husband, a successful businessman, owned alocal car dealership and
involved himself in numerous joint ventures and business opportunities.
T., 127. He handled all of the finances, providing Wife with a weekly
allowance, access to one of his credit cards as a secondary card holder,
and agas charge account at his car dealership'sfueling station. T., 53-54.
Husband paid each of those bills himself. T., 55. Wife had her own,
separate checking account into which she deposited her own earnings
and any money given to her. T., 91-92. The parties maintained no joint
accounts. T., 92. Husband gave Wife stock, which she controlled. 1d.
Wife managed what little money she had of her own and she acted at
Husband's direction. 1d.

Wife'semployment around this sametime consisted of asix-month stint
at an antique store owned and operated by Husband and Husband's

4 Atapoint well into the proceeding, Husband stipulated for the record that the
stone was not alleged to be real. Transcript, 139-140.
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mother, which the mother abandoned for Floridaand left Wifeto run. Id.
Wife, who did not receive a paycheck for her labor, lacked the knowledge
and experienceto run an antique store, and Husband made the decision to
close the establishment. 1d. Wife then proceeded to take real estate
coursesin preparation for alicense, and she began working in real estate
inJuly, 1984. T., 56. According to Wife'stestimony, Husband encouraged
her to become involved in selling real estate because he did not want her
tolook likea"bimbo". T., 93. Wife"agreed withwhatever Lousaid." Id.
According to Wife, "[j]ust about everything | did in life from the moment
| woke up to the second | went to bed had to do with Lou, and my trustin
him, and my everyday actions, everything." 1d.; T., 95.

The parties discussed marriage over severa years prior to becoming
engaged at Christmas time,® when Wife received the engagement ring at
issue.® T., 57-59. After becoming engaged, the animosity between Husband
and Wife'sfamily began to subside, with the exception of Wife'sFather. T.,
110,111,

Prior to receiving the engagement ring, Wife had received several rings
from Husband, selected by Husband that contained genuine stones. 1d.
Wifedid not accompany Husband to pick out thosejewelry pieces. T., 61.
Notably, however, Wife did accompany Husband to Schiffman Jewelersin
Pittsburgh in July, 1984, to select a wedding ring prior to their August
wedding. I1d. Wifedid not know the value of thewedding ring at that time,
as all of the negotiations were undertaken between Husband and the
jeweler'sthen-proprietor, Irving Schiffman. 1d.

After becoming engaged, the parties took atrip to the Orient, visiting
Hong Kong, China, and Japan, with afinal stopinHawaii. T., 97. Atthis
point, Husband's version of the story comesinto play, which thisCourt is
not inclined to adopt as fact due to the lack of credibility exhibited by
Husband on the witness stand and the internally inconsistent nature of
his testimony. According to his testimony, the ring was acquired on the
parties one and only trip to the Orient in 1983. T., 129; Respondent's
ExhibitA. Hesaid that Wife wanted acubic zirconiain lieu of areal stone
because she would be wearing the ring to the barn to tend to and ride the
horses. T., 130, 150-151. According to Husband, they decided to purchase
aring some place other than in Erie so asto avoid embarrassment to Wife,
who didn't want anyoneto know thering wasfake, given how "well known"

5 The date of the parties' engagement is in dispute. The Court does not,
however, find that the discrepancy as to the date of the engagement undermines
Wife's credibility with respect to the overall order of events and her ability to
recall them.

5 Theorigina setting of the ring was different from the ring produced in court
in that the original was a Tiffany setting involving a single stone with two small
diamonds on either side. The setting was subsequently changed in November,
1984. T., 59.
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the partieswerein Erie. T., 130. Husband, in the course of histestimony,
stated or affirmed approximately twelve (12) timesthat thering wastherefore
purchased in Hawaii, thelast leg of the Orient trip. T., 129, 130, 131, 147,
150. Hewent onto describe having visited acommercial districtin Hawaii
in which the ring was allegedly purchased by credit card, but he did not
recall how much it cost or if Wife began wearing it upon return from the
trip. T., 131-132. Histestimony wasdirectly impeached by Wife'stestimony
that she was caring for, but not riding horses at that time, T., and, more
persuasively, by the photographs entered into evidence as Petitioner's
Exhibits 7, 8, and 9. The photographs clearly depict Wife, in China,
wearing the subject ring in its original setting, thus making it impossible
for thering to have been purchased in Hawaii at thetail end of thetrip. T.,
173; Petitioner's Exhibits 7, 8, 9. Even more damaging is that Husband
specifically denied having shopped anywhere else for the ring prior the
visit to Hawaii. T., 130. Not until his testimony was challenged by the
photographs did he recant and admit that the ring was probably purchased
in Hong Kong, which is very telling as to the overall lack of veracity of
Husband'stestimony. T., 163-164.

Indeed, Husband's version was, to this point, not a very palatable one
to the Court. Whatever tenuous credibility he may have had up to this
point, however, simply collapsed when he abruptly altered hisversion of
events. Husband'stestimony, and thushisultimate credibility asawitness,
pure and simply self-destructed.

On or about July of 1984, Husband presented Wifewith thefirst draft of
aprenuptia agreement. T., 61-62; Petitioner'sExhibit 1. Prior tothen, Wife
had been unclear asto what aprenuptial agreement was. 1d. Husband had
mentioned "prenuptial agreements” prior to presenting her with one, but
not in any context that Wife connected to the parties relationship.  T.,
61-62, 99-100. Husband did not discuss the agreement with her, only to
say that it was a standard agreement with the provisions left blank, and
that Wife should seek legal counsel. T., 62-63, 109. A second version of
the agreement was presented to her that contained provisions for the
amount shewould receive ($3,500) for each year of marriage, aswell asa
motor vehicle and automobile and health insurance for a period of one
year from the date of termination of themarriage. T., 64; Petitioner's Exhibit
2. Wife did not ask Husband questions about the provisions, stating,
"Lou gave methisagreement, | did what Lou asked meto do and | agreed
to this agreement.” T., 64-65. Husband's insistence that Wife herself
requested these limited provisionsis not believed by the Court. See, T.,
143

Thefinal and complete version of the parties prenuptial agreement was
signed effective August 8, 1984. Petitioner's Exhibit 3. Thisfinal version
contained a paragraph stating that attorney Elliott Segel represented her,
rather than the law firm of Knox, Graham, McLaughlin, Gornall & Sennett
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as was mentioned in the second draft. Petitioner's Exhibits 2, 3. Wife's
uncle, John McLaughlin, was an attorney with the Knox firm, whom she
had originally sought to represent her. She opted not to, however, when
her father called her and requested that she not "drag [her] family into the
situation." T., 66. Shethen contacted afriend mutual to the parties, who
declined to represent her. Attorney Segel, who lived in the guest house
on Husband's property, was finally contacted and agreed to the
representation. 1d.

Attorney Segel was present when Wife signed the agreement. T., 66.
Wife consulted with him on one occasion. Id. He never conducted
negotiationson her behalf, and according to Wife, never explained anything
to her about the agreement, including the fact that she would be waiving
certain rights. T., 66, 101. Wife testified that although she read the
agreement, she did not understand it and she did not ask Attorney Segel
any questions about it. T., 101. She did understand, however, the
disposition shewould receivein the event of divorce, including the $3,500
for every year of marriage, the car, and the insurance. T., 101-102.
According to Wife, "l was told | was going to sign the document...I did
what | wastold." T., 103. Sherelied on thetruthfulness of the provisions
contained therein, however, and would not have signed it had she known
it contained lies, namely the misrepresentation of the value of the
engagement ring. T., 104.

Of critical significanceto this Court isthe personal financial statement
of Wife, the draft of which was admitted at Petitioner's Exhibit 4 and
incorporated in its entirety into the final version of the agreement at
Petitioner's Exhibit 3. Wifefirst received the statement from Husband at
the office of Husband's attorney, Jim Richardson, immediately prior to
signing the agreement. T., 67. Wifewas unaware beforehand that such a
statement was necessary. |d. Husband told her that she needed to sign
the statement in order to attach it to the premarital agreement. 1d.

The importance of the draft financial statement isthat the information
contained in it was prepared by Husband, and the form was filled out
entirely in Husband's handwriting. T., 66-67, 153; Petitioner's Exhibit 4.
The itemized assets contained a diamond cocktail ring listed at $2,050; a
diamond cluster ring listed as $3,525; the wedding ring at $13,900; and a
bluefox coat as$5,000. The subject engagement ring waslisted at $21,000.
Petitioner's Exhibit 4. Wife believed that the values listed by Husband
represented the true value of the items. T., 68. Significantly, all of the
jewelry listed on the statement were | egitimate pieces of jewelry, with the
notabl e exception of the engagement ring. Wife never independently had
theitemsappraised, nor did shefeel compelledtodo so. T., 69. Moreover,
every singleitem listed in the schedule had been given to Wife by Husband,
including all of the jewelry, the cash she had in the bank and on hand, and
the stock valued at $1,510. Petitioner'sExhibit 4; T., 92. Eventhe $1,166
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balance on the Visa credit card, listed in the liability column, was held in
Husband's name, as Wife was merely a secondary cardholder on his
account. Petitioner'sExhibit 4; T., 107-108.

Husband's explanation for the schedul e of assetsiscompletely incredible
tothisCourt. Heinsiststhat he knew all along that the ring was fake and
without value, yet heintentionally listed the value as $21,000. According
to Husband, no consideration was ever given to the idea of leaving the
worthlessring out of the schedule. T., 162. HeimplicatesWife's concern
that people might see the schedule and learn that the truth about the
stone, and his own concern and embarrassment that since " Susan woreit
under everybody's noses, it would be very unusual for it not to appear on
the statement.” Id. When asked about who would possibly see the
schedule, he mentioned Attorney Segel, Joe Messina, and Jim Richardson,
all of whom were attorneysrepresenting him or Wifeat that time. 1d. The
Court findsit untenable that an astute and sophisticated businessman like
Husband, certainly accustomed to availing himself of the professional
services of an attorney and the confidential nature of the communications
associated therewith, would find it necessary to bow to Wife's aleged
proprietary concerns about what their attorneys might think if the ring
was absent from the statement. Moreover, such an explanation only
suggests that Husband, by not confiding the truth in his attorneys at a
critical phasein the contract's formation, attempted to pull the wool over
everyone's eyesin order to further his deceitful representation.

When the partiesmarried on August 24, 1984, Wife wastwenty-one (21)
yearsof age. T., 53. Soon thereafter, Wifefractured astonein her wedding
band and the broken ring was shipped down to Schiffman Jewelers. T., 84.
While in Pittsburgh for Thanksgiving weekend with her family, Wife
stopped in to Schiffman's store. Id. Mr. Schiffman helped Wife select a
new wedding band and anew setting for the engagement ring. T., 86. She
testified that no one else was present at this meeting, and denied that Mr.
Schiffman's son-in-law and employee, Mr. Samet, was present. T., 89.
Interestingly, although the wedding band was already in Schiffman's
possession, Mr. Schiffman did not do the work on the wedding band or
the engagement ring at that time. 1d. Wifetestified that thiswas because
he needed to first "contact Lou to get permission.” 1d. The engagement
ring was later mailed down to Pittsburgh by Husband. T., 86-87.

Again, Husband's version of this piece of the story isnot credible. He
testified that Wife and he both visited Schiffman’s together in late
November, 1984, to select the new wedding band and engagement ring
setting, rather than Wife having madethetrip alone. T., 133, 138. Husband
testified that Mr. Samet pointed out to him and Wifethat the stone was not
areal one, at which point he and Wife spontaneously made up a story
about having gotten the ring from ajeweler in Buffalo who had bought a
car fromhisdealership. T., 140. He offered no credible explanation asto
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why the engagement ring was not simply left in the jeweler's custody
rather than being mailed down at alater date. Moreover, hefailsto explain
why aletter from Irving Schiffman, dated November 28, 1984, plainly refers
tothering as"wife'smarquisdiamond.” See, Deposition of Judah Samet
Exhibit.” The Court find it implausible that a reputable jeweler such as
Irving Schiffman, unlesslaboring under an honest and professional belief
to the contrary, would refer to aphony stoneasa"diamond” and potentially
subject himself to liability for switching alegitimate stone. Additionaly,
Husband offers no credible explanation as to why the couple was too
embarrassed to take afake stoneto ajeweler in Erieto be reset, but found
it reasonable to take the stone to areputable jeweler in Pittsburgh whose
salespeople often traveled to Erie to conduct business. Husband's
testimony on this matter defieslogic, and the Court declinesto adopt it as
fact.

After the parties separation, Wife wished to liquidate some pieces of
her jewelry, including the engagement ring. She took them to Floyd &
Green Jewelersin Aiken, South Carolinain March 1995. T., 8, 74-75. A
jeweler there, Mr. Thomas Williams, advised her that the stone was not
real. T., 75. Thiswastheonly jewelry piece she ever brought into Floyd
& Green Jewelers that was not authentic. T., 13. Upon learning this
information, Wifeimmediately tel ephoned Schiffman Jewel ersin Pittsburgh.
Id.; Petitioner's Exhibit 5; Deposition of Judah Samet, 5. She asked to
speak to Ron Barasch, vice president and 35 percent shareholder of
Schiffman's, who had taken over for Irving Schiffman after hisdeath. T.,
28, 75. When sheinformed him that she had learned her engagement ring
wasfake, Mr. Barasch made statements refl ecting his knowledge that the
ring was not, if fact, genuine® T., 76. Mr. Barasch made statementsto the
effect that he had told Husband, "you don't get a Rolls Roycefor the price
of aFord." T., 76-77. Wifecontacted Mr. Barasch againin Juneof 1997. T,

7 Since Judah Samet failed to appear at the hearing, and his testimony was
introduced by way of deposition transcript, the Court was unable to assess his
credibility as a witness in person. His testimony, therefore, is accorded little
weight.

In considering histestimony that Wife was present when he made a statement
to Irving Schiffman as to the ring's lack of authenticity, the Court finds that his
statements are inconclusive to show that Wife was aware that the ring was not
genuine or that she was scheming with Husband to pass the stone off asreal.

8 Wife's testimony concerning her conversation with Mr. Barasch is, for the
most part, inadmissible hearsay allowed for the limited purpose of impeaching
Mr. Barash'searlier testimony. Hisspecific statement that thering was never real,
however, is not offered to prove the truth of the matter asserted. Rather, it goes
to his knowledge that the stone was fake, and thus is admissible as substantive
evidence.
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77; Petitioner's Exhibit 6. Thistime, Mr. Barasch indicated that he did not
want to speak with her, and Wife got the impression that Mr. Barasch did
not want Schiffman's to get drawn into the litigation between Husband
and Wife. T., 80. While Mr. Barasch may not have been able to recall
having spoken to Wife on the telephone on either occasion, T,. 30-31,
32-37, the copies of Wife's phonebill coupled with her testimony convince
the Court that the conversations did , in fact, take place. Petitioner's
Exhibits5, 6; T., 75-80. Her conversationswith Mr. Barasch further illustrate
Wife'slack of prior knowledge concerning the ring'strue value.

Around thistime, Wifea so placed atel ephone call to Judge Jess Jiuliante,
the officiant at the parties wedding, to inquire about her legal rights
concerning thering. Thisconversation, aswell, supports her lack of prior
knowledge.

Wife plainly testified that had she known that the value of the
engagement ring was misrepresented to her and that the ring, in fact,
contained a worthless stone, she would not have signed the agreement,
and "would not have married theman." T., 71.

1. LEGALANALYSS

The Supreme Court of Pennsylvaniahasheld that premarital agreements
are presumed valid and binding on the parties thereto. In re Estate of
Hillegass, 244 A.2d 672, 675 (Pa. 1968). Such agreementsare enforceable
contracts and are therefore governed by general contract principles.
Simeone v. Simeone, 581 A.2d 162, 165 (Pa. 1990) (McDermott, J.
dissenting); Mormello v. Mormello, 682 A.2d 824 (Pa.Super. 1996). Thus,
the partiesto apremarital contract are bound by their agreement regardless
of whether they read or understood the terms or whether the terms were
fair or reasonable. Id. Like acontract, however, a prenuptial agreement
may be avoided under variouslegal theorieswhich are exploredin greater
depth below.

Wife sets forth legal bases for setting aside the prenuptial agreement,
each of which will be addressed in turn.

A. Confidential Relationship

First, Wife argues that by misrepresenting the value of what amounted
to a worthless engagement ring, Husband violated the confidential
rel ationship existing between them so asto render the agreement voidable.
"When the relationship between the parties to an agreement is one of
trust and confidence, the normal arm'slength bargaining isnot assumed,®

9 Inas prenuptia situation, the parties "do not quite deal at arm's length, but
rather at thetimethe contract isentered into stand in arelation of mutual confidence
and trust that callsfor disclosure of their financial resources.” Smeone, 581 A.2d
at 167. While confidential relationship cases to date have not specifically dealth
with the existence of a confidential relationship in the context of a premarital
agreement, the Court feelsthat the factsin thisinstance warrant eval uation under
thislineof legal reasoning.
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and overreaching by the dominant party for his benefit permits the
aggrieved party to rescind the transaction." Frowen v. Blank, 425 A.2d
412, 416 (Pa. 1981); see also, Biddle v. Johnsonbaugh, 664 A.2d 159
(Pa.Super. 1995). The assumption that each party is acting in his or her
own best interest is negated by the presence of aconfidential relationship.
Id. Moreover, once a confidential relationship has been established, the
transaction is presumed voidable, and the burden shifts to the proponent
of the agreement to demonstrate "that it was fair under all of the
circumstances and beyond the reach of suspicion.” Id.

Generally, the test for determining the existence of a confidential
relationship is whether the evidence is clear that the parties did not deal
onequal terms. Id. Onemay befoundin "any relationship existing between
partiesto atransaction wherein one of the partiesis bound to act with the
utmost good faith for the benefit of the other party and can take no
advantage to himself from his acts relating to the interest of the other
party." Biddle. 664 A.2d at 161-162. On oneside of thetransactionthere
is overpowering influence, and on the other, weakness, dependence, or
trust. Frowen, 425A.2d at 417; Biddle, 664 A.2d at 162. "Thisconfidential
relationship is not limited to any particular association of the parties, but
existswhenever oneisin aposition of advisor or counselor, whereby the
other party, with reasonable confidence, trusts that person to act in good
faith for the other's interest.” Rebidas v. Murasko, 677 A.2d 331, 334
(Pa.Super. 1996), citing, Biddle, supra. Except where one existsasamatter
of law,X° the existence of aconfidential relationshipisaquestion of fact to
be established by the evidence. Biddle, 664 A.2d at 162; In Re Estate of
Mihm, 497 A.2d 612, 614 (Pa.Super. 1985).

Theevidenceisclear that aconfidential relationship existedin thiscase
at the time of entering into the premarital agreement and that the parties
did not deal on equal terms. On one side of the transaction was Husband,
a much older, wealthier, and sophisticated businessman who was once
divorced, accustomed to effecting business deal's, and socially prominent.
On the other side was Wife, barely an adult with a high school education,
who had moved out of her parents' home and into Husband's and
consequently estranged from her family. Having lived with him for over
two (2) years prior to executing the agreement, she was supported
financially, socially, and emotionally entirely by Husband, and wastotally
guided in her everyday actions by her trust in him. Husband offered no
credible evidence to refute the facts |eading the Court to this conclusion.
Therefore, since a confidential relationship existed, Husband was bound
to act in good faith for the benefit of Wife. By attempting to pass off a

10 The marital relationship is not confidential as a matter of law, but is a
question of fact. Yohev. Yohe, 353 A.2d 417, 421 (Pa. 1976).
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worthless stone as afour (4) carat diamond, he took advantage of Wife's
naivete and improperly benefited himself, as the agreement was entirely
one-sided in favor of Husband. Husband'slack of good faith rendersthe
agreement unfair and voidable, and the Court, in good conscience, can
not allow it to be sustained under the law.

B. Fraudulent Inducement

Rescinding acontract based on fraud involves adifferent set of criteria
than arescission based on breach of a confidential relationship. Frowen
v. Blank, 425A.2d 412, 415 (Pa. 1981).

Therecognized elementsof fraud in acontractual disputeinclude"(1) a
mirepresentation; (2) a fraudulent utterance thereof; (3) an intention by
the maker that the recipient will act; (4) justifiablereliance by the recipient
upon the misrepresentation; and (5) damages to the recipient as the
proximate result." \olunteer Firemen's Ins. v. CIGNA Prop. 693 A.2d
1330, 1340 (Pa.Super. 1997), citing, Gibbsv. Ernst, 647 A.2d 882 (Pa. 1994).
A party alleging fraud must prove each element by clear and convincing
evidence. Id.; Moser v. DeSetta, 589 A.2d 679, 682 (Pa. 1991). "Fraud
consists in anything calculated to deceive, whether by single act or
combination, or by suppression of truth...It is any artifice by which a
person is deceived to his disadvantage." In re McClellan's Estate, 75
A.2d 595, 598 (Pa. 1950); Bortzv. Noon, 698 A.2d 1311, 1315 (Pa.Super.
1997).

Fraud has clearly been proven in this case. Husband misrepresented
the authenticity and value of the engagement ring to Wife upon entering
into the premarital agreement. He personally drafted Wife's financial
statement in which the value of the ring was quite plainly displayed, and
he intended that Wife be induced by the misrepresentation to sign the
agreement. Shedid, infact, rely to her detriment on his misrepresentation
and she was justified in doing so, as Husband was in possession of the
true value of the ring. Wife plainly testified that had she known that
Husband was passing an imitation stone off as an authentic one, and that
the agreement contained the liesthat it did, she would never have entered
into the agreement or themarriage. Finaly, damageswereplainly suffered,
as Wife's pre-marital estate was improperly inflated, the perceived
appreciating asset was, in fact, valueless, and distribution under the
agreement was minimal compared to what she would potentialy have
received upon equitabl e distribution of the marital estate after ten years of
marriage. Accordingly, premarital agreement islegally and morally void.
C. Full and Fair Disclosure

Finally, Wife allegesthat Husband failed to fully disclosethetrue value
of the engagement ring on her list of assets, which was prepared by
Husband prior to their entering the agreement. Upon forming aprenuptial
agreement, "full and fair disclosure of thefinancial positions of the parties
isrequired" at thetimethe agreement was executed. Smeone, 581 A.2d at
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167; Karkariav. Karkaria, 592 A.2d 64 (Pa.Super. 1991). |If the agreement
provides that such disclosure has been made, then a presumption of full
disclosure arises which is rebuttable by a showing of fraud or
misrepresentation by clear and convincing evidence. 1d.; Mormello v.
Mormello, 682 A.2d 824 (Pa. Super. 1996).

Cases dealing with the issue of disclosure and prenuptial agreements
do not address the unique situation presented here in which the non-
disclosure aleged pertains to Husband's non-disclosure of the value of
an asset belonging to Wife. Here, Husband personally prepared Wife's
financial statement, and Husband occupies a position in which he, asthe
purchaser and donor of the ring, had reason to know its true value yet
failed toreveal asmuch. Given precedent, however, the Court declinesto
vitiate the agreement on this basis, as sufficient reason exists to do so as
outlined above.

V. CONCLUSION

For the reasons set forth above, Wife's Petition for Special Relief to Set

Aside Pre-Marital Agreement ishereby Granted.

ORDER

AND NOW, to-wit, this5th day of March, 1999, upon consideration of
theforegoing Petition for Special Relief to Set Aside Pre-Marital Agreement
of Susan J. Porreco, and the arguments and evidence as presented by the
parties at the hearing before this Court on December 2, 1998, it is hereby

ORDERED that said PetitionisGRANTED.
BY THE COURT:
/s Michael M. Palmisano
President Judge
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ESTATE OFVERADANCE
%

BEVERLY DANCEPLAZA

EQUITY/REAL PROPERTY

Plaintiff's request for gjectment will be granted where, as a matter of
statutory law, the defendant-occupant'sfailure to record her deed prior to
the time the plaintiff became a holder of a judgment on the property
rendered the defendant’s deed fraudulent, null and void. 21 PS. 88 351,
444,

A deed purporting to convey land to which the grantor had no legal
interest is not effective to convey title.

EQUITY/COLLATERAL ESTOPPEL

Thedoctrineof collateral estoppel, or issue preclusion, will apply where
anidentical issueinaprior action was necessary to final judgment on the
merits, and the party against whom estoppel is raised was a party, or in
privity with aparty, to the prior action and had afull and fair opportunity
to litigate the issue in question.

A defendant-occupant wasin privity with two partiesto a prior action
regarding the validity of two deeds by virtue of her claim to be a partial
successor in interest to the title held by one party and as an heir to the
estate of a second party, and was therefore estopped from raising the
validity of the deeds in a subsequent action.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA  EJECTMENT NO. 11071- 1998

Appearances.  Robert J. Jeffery, Esg.
Mario P. Restifo, Esg.

OPINION

The Plaintiff filed aMotion for Partial Summary Judgment requesting
gjectment of the Defendant from the Plaintiff’s property. For thefollowing
reasons, theMotioniSGRANTED.

FACTUAL AND PROCEDURAL HISTORY

This case emanates from Plaintiff’s prior Equity action Estate of Vera
Dance v. Aurora Maria Plaza (61 Equity 1991 and renumbered 60015-
1996) in which adeed dated December 5, 1990 and recorded December 11,
1990, purporting to convey property at 941East First Street in Erie,
Pennsylvaniafrom VeraDanceto her granddaughter AuroraMariaPlaza,
was rescinded by Court Order. The Defendant in the case sub judice,
Beverly Dance Plaza, isVeraDance's daughter and AuroraMaria Plaza's
mother.

When the prior casewas called for anon-jury trial on February 16, 1996,
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the partiesinformed the Court of an amicable resolution. By Order dated
February 16, 1996, the Honorable Michael T. Joyce,* pursuant tothe parties

agreement, entered judgment in favor of the Plaintiff. After AuroraMaria
Plazafailed to abide by the agreement and the February 16, 1996 Order, a
contempt hearing was held December 12, 1996.

Although AuroraMaria Plazafailed to appear at the December 12, 1996
contempt hearing, Beverly Dance Plaza asked to be heard by the Court.
Beverly Dance Plazatestified that by deed dated June 2, 1995, more than
eight months prior to the February 16, 1996 Order, Aurora Maria Plaza
conveyed the subject property to herself (AuroraMariaPlaza) and to her
mother, Beverly Dance Plaza. However, this deed was not recorded until
June 19, 1996 in Erie County Record Book 446 at page 376, four months
after the February 16, 1996 Order. Beverly Dance Plazaand her son began
residing in the subject property in April, 1996.

By Opinion and Order dated December 5, 1997, Judge Joyce found the
transfer from VeraDanceto AuroraPlazaby deed dated December 5, 1990
null and void. As to the subsequent deed from Aurora Maria Plaza to
herself and Beverly Dance Plaza, Judge Joyce decreed it was also null and
void. However, because Beverly Dance Plazawas never joined asa party
to the prior case, Judge Joyce recognized there was no jurisdiction to
enter an order against Beverly Dance Plaza. Judge Joyce did indicate
Beverly Dance Plaza appeared at the scheduled February 12, 1996 non-
jury trial and the December 12, 1996 contempt hearing.

Subsequently, the Plaintiff filed the present action against Beverly Dance
Plazaseeking, inter alia, ajudgment for the market value of rental income
and requesting gjectment in the within Motion for Partial Summary
Judgment.

ARGUMENT

Plaintiff argues partial summary judgment is appropriate because the
record reveals Beverly Dance Plazaacquired no title or interest by virtue
of the deeds which Judge Joyce declared null and void. The Defendant
therefore hasnotitle or ownership inthis property other than asapotential
heir to the Estate of Vera Dance.

The Defendant claims partial ownership of the property by the June 2,
1995 deed from her daughter recorded on June 19, 1996 and further contends
Judge Joyce's decisions are not resjudicata asto her. She maintains there
was no identity of the parties or cause of action asto her and thereforeres
judicataisinapplicable. Brandschain v. Lieberman, 320 Pa. Super. 10, 466
A.2d1035(1983).

1 Now the Honorable Michael T. Joyce of the Superior Court of
Pennsylvania.
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DISCUSS ON
The purported deed of June 2, 1995 is null and void as a matter of law
pursuant to long-standing Pennsylvania recording statutes invalidating
unrecorded deeds against subsequent titleholders. Alternatively, the
Orders of Judge Joyce can be used as a basisto resolve this matter under
the collateral estoppel doctrine. Each analysiswill be discussed seriatim.
THEFAILURETORECORD THE DEED PRIORTO JUDGMENT
RENDERSTHE DEEDNULL ANDVOID
Since 1925, it has been the law in Pennsylvaniathat:

“All deeds, conveyances, contracts, and other instruments of
writing wherein it shall betheintent of the parties executing the
sameto grant, bargain, sell, and convey any lands, tenements, or
hereditaments situate in this Commonwealth, upon being
acknowledged by the parties executing the same approved inthe
manner provided by the laws of this Commonwealth, shall be
recorded in the Office of the Recording of Deeds in the county
where such lands, tenementsand hereditamentsare situate. Every
such deed, conveyance, contract or other instrument of writing
which shall not be acknowledged or proved and recorded, as
aforesaid, shall be adjudged fraudulent and void as to any
subsequent bona fide purchaser or mortgagee or holder of any
judgment, duly entered in the Prothonotary’s office of the county
in which the lands, tenements, or hereditaments are situate,
without actual or constructive notice unless such deed,
conveyance, contract, or instrument of writing shall berecorded,
as aforesaid, before the recording of the deed or conveyance or
the entry of the judgment under which the subsequent purchaser,
mortgagee, or judgment creditor shall claim.”

See21PS. §351.

The salient facts under 21 P.S. 8351 are that the Estate of Vera Dance
became the holder of a judgment by virtue of Judge Joyce's Order of
February 16, 1996 reclaiming titlein favor of the Estate asagainst Aurora
Maria Plaza. At the time of this judgment, there was nothing of record
transferring an interest to any other party, including the Defendant herein.
Since Beverly Dance Plazafailed to record her deed of June 2, 1995 until
June 19, 1996, and during the intervening time the Estate of Vera Dance
became a holder of judgment on the property, the deed of June 2, 1995
“shall be adjudged fraudulent and void asto any...holder of any judgment...”
See21PS. §351.

The same result is reached by applying another statutory provision
mandating the recording of a deed within 90 days of its execution.
Specifically, “all deeds and conveyances...shall be recorded...within 90
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days after the execution of such deeds or conveyances (or) shall be
adjudged fraudulent and void against any subsequent...creditor of the
Grantor...”. See 21 PS. §444.

Pursuant to this statute, Beverly Dance Plaza had 90 days from June 2,
1995 to record her deed. Her failure to do so means the conveyance is
“fraudulent and void” against a subsequent creditor of the Grantor. Inthis
case, the Estate of VeraDance became acreditor of AuroraMariaPlazaby
virtue of the judgment of February 16, 1996, which obviously was prior to
therecording of the deed to Beverly Dance Plazaon June 19, 1996.

Interestingly enough, in a decision in which the Honorable Michael T.
Joyce participated as a member of the Superior Court of Pennsylvania,
Sections 351 and 444 of Title 21 were “read together” to protect against
“deceptious appearance of title.” See Robertsv. Estate of Percy Pursley,
718A.2d 837, at 841 (Pa. Super. 1998). Accordingly, asamatter of statutory
law, the failure to record the deed dated June 2, 1995 until June 19, 1996,
with anintervening judgment being entered in favor of VeraDance' s Estate
on February 16, 1996, rendersthe deed of June 2, 1995 fraudulent, null and
void. Hence Beverly Dance Plazanever acquiredtitleto the subject property.

Inasupplemental brief Beverly Plazaarguesthe Plaintiff’sfailluretofile
alis pendens means there is no notice to subsequent titleholders such as
herself. Thisargument isunpersuasive since alispendenssimply provides
notice of pending litigation and does not serve to adjudicate any rights or
title to the property subject to the lien. In the instant case, alis pendensis
of no moment since Beverly Plazawas on notice of thelitigation affecting
her chain of title and appeared at all relevant court proceedings. Hencethe
lack of alis pendens adds nothing to the resolution of this case.

BEVERLY DANCEPLAZAISCOLLATERALLY
ESTOPPED FROM ASSERTINGTITLE

The present case has largely been decided by the Order of February 16,
1996 by Judge Joyce and his subsequent Opinion and Order dated
December 5, 1997, al at Docket Number 60015-1996. While Beverly Dance
Plaza was not a named party to said action, the factual findings and
conclusions of law by Judge Joyce cannot be overlooked or ignored in the
resolution of the case sub judice.

It is undisputed that by the aforesaid Orders, Judge Joyce nullified the
conveyance from Vera Dance to Aurora Maria Plaza by deed dated
December 5, 1990. Since there was never any appeal by any party from
either the Order of February 16, 1996 or December 5, 1997 by Judge Joyce,
this conveyance has been legally nullified.

In his Opinion and Order of December 5, 1997, Judge Joyce further
nullified the conveyancefrom AuroraMariaPlazato herself and her mother
Beverly Dance Plaza by deed dated June 2, 1995. However, Judge Joyce
recognized that since Beverly Dance Plaza was not a named party, there
was no jurisdiction to enter an order against her. Specifically, Judge Joyce's
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thoughts are reflected in the last paragraph of his Opinion as follows.

“Defendant AuroraMaria Plaza s agreement to judgment in favor
of the Plaintiff avoided and/or rescinded the deed from Plaintiff’s
decedent to the Defendant, Aurora Maria Plaza. Even though
Defendant, AuroraMariaPlaza, transferred partial interest to her
mother and herself shortly before the agreement was reached and
made an Order of this Court, Defendant could not legally transfer
that to which she had no legal interest. A deed purporting to
convey land which Grantor did not own isnot effectiveto convey
title. Hershey v. Porbough, 21 A.2d 434 (1991); Southall v. Humbert,
685 A.2d 574 (1996). Therefore, the deed from Defendant
transferring her purported interest to her mother and herself is
null and void. This Court is in agreement with Beverly Dance
Plaza that she has never been made a party to this action and
thereforethis Court iswithout jurisdiction to enter an order against
her. It should be clear that this Order concerns the status of
Defendant AuroraMaria Plaza’sinterest in the property and since
this Court has found through her agreement that she did not have
possessory interest in the property, she could not possibly transfer
any interest to Beverly Dance Plaza. At thistime, Beverly Dance
Plaza’s recourse is against her Grantor, the Defendant, Aurora
Maria Plaza, who issued a general warranty deed and then
subsequently agreed that she did not have valid title asevidenced
by the agreement and court order of February 16, 1996.”

See pages 3-4 of Opinion of the Honorable Michael T. Joyce, afull copy of
which is attached hereto.

Consistent with hiswritten Opinion of December 5, 1997, Judge Joyce
entered an Order “that Defendant AuroraMaria Plaza stransfer of property
from herself as Grantor to herself and her mother as Granteesisnull and
void.” See Order of December 5, 1997.

Since AuroraMariaPlazawas aparty to the prior case, Judge Joycedid
have jurisdiction to enter an Order against her as Grantee to the
December 5, 1990 deed and Grantor/Grantee to the June 2, 1995 deed. The
doctrine of collateral estoppel precludes Beverly Dance Plaza from
relitigating these Orders.

According to the Pennsylvania Supreme Court, “ collateral estoppel, or
issue preclusion, isadoctrine which prevents relitigation of anissueina
later action, despite the fact that it is based on a cause of action different
from the one previoudly litigated. The identical issue must have been
necessary to final judgment on the merits, and the party against whom the
pleais asserted must have been a party, or in privity with a party, to the
prior action and must have had afull and fair opportunity to litigate the
issuein question.” Balent v. City of Wilkesboro, 669 A.2d 309 at 313 (Pa.
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1995). Whilethe cause of actioninthe case sub judiceisdifferent fromthe
one previoudly litigated in that Plaintiff is now seeking to enforce the
judgment entered in the prior action, nonethel ess, the resol ution of identical
issues, i.e. the validity of the two deeds in question, are necessary to
conclude the instant case.

Since the nullification of the deed from Vera Dance to Aurora Maria
Plaza cannot be changed because Aurora Maria Plaza never appealed the
Ordersof Judge Joyce, thenlegally AuroraMariaPlazacannot convey an
interest in property to which she had notitle. See Southall v. Humbert, 685
A.2d 574 (Pa. 1996). Sincethe Grantor hasnotitle, logically the Grantees
cannot acquiretitle. Further, Judge Joyce did havejurisdiction over Aurora
MariaPlazato void the deed of June2, 1995 asit relatesto her ability to be
aGrantor/Grantee.?

Theonly remaining issueiswhether Beverly Dance Plazawasin privity
to aparty to the prior action and had afull and fair opportunity to litigate
the issues in question. Because of her purported claim to be a partial
successor in interest to the title held by Aurora Maria Plaza, Beverly
Dance Plazawas in privity with her daughter Aurora Maria Plaza at the
timeof theprior litigation. Likewise, Beverly Dance Plazastandsin privity
asan heir to the estate of her mother, VeraDance, who was also aparty to
the prior action.

The record further reflects Beverly Plaza Dance [sic] had ample
opportunity to litigate the validity of the deedsin question. Thereisno
dispute Beverly Dance Plazawas present for the non-jury trial on February
16, 1996 and for the contempt hearing on December 12, 1996.3 At thelatter
hearing, Beverly Dance Plazawas permitted to testify wherein shedisclosed
for the first time the existence of a purported deed conveying a partial
interest to her. Given her claim to title, Beverly Dance Plaza could have
easily petitioned to intervenein the prior action and then either requested
reconsideration from Judge Joyce and/or appeal ed the matter through the

2 To hold otherwise could result in a perpetua dispute over title to any
property. To follow the Defendant’s logic, any future party at any future
time could comeforward and claim title to this property and be permitted
to relitigate the validity of the conveyance from Vera Dance to Aurora
MariaPlazaor from AuroraMariaPlazato herself and Beverly Dance Plaza
despite the Orders of Judge Joyce. Without finality to the adjudicative
process, the same scenario could perpetuate ad nauseam.

3 Thereisafactual dispute asto whether Beverly Plazawasin agreement
with the settlement that resulted in the February 16, 1996 Order of Judge
Joyce. For purposes of the present motion, the resolution of this factual
issue isirrelevant, although this Court assumes she was opposed to the
settlement agreement sinceit extinguished any property interest she held.
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appellate courts. Instead, she chose to do nothing but now wants to have
the opportunity to relitigate the same issues. In such a setting, Beverly
Dance Plaza would be asking this Court to overturn the factual findings
and conclusions of law as set forth by Judge Joyce. Given the chronology
of events, this Court cannot and will not overturn the factual findings and
conclusions of law of Judge Joyce.
CONCLUS ON

There are no material issues of fact precluding the entry of a partial
summary judgment. Given the findings of fact and conclusions of law as
admitted in the pleadings and as set forth by the Orders of Judge Joyce,
partial summary judgment iswarranted in favor of the Plaintiff’s request
for g ectment.

ORDER
AND NOW to-wit this 1st day of February, 1999, the Plaintiff’sMotion
for Partial Summary Judgment for gjectment of the DefendantisGRANTED.
Plaintiff is entitled to possess and Defendant must vacate 941 East First
Street in Erie, Pennsylvania within thirty (30) days from the date of this
Order.

BY THE COURT:
/WILLIAM R.CUNNINGHAM,JUDGE
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COMMONWEALTH OFPENNSYLVANIA
\%
JOHNJEETER
CRIMINAL LAW/ARREST
The Court found that the Defendant's arrest was lawful when two off
duty City of Erie police officersarrested the Defendant in the City of Erie
based on probable cause.
CRIMINAL LAW/ARREST
The Defendant was considered "arrested” when police officers grabbed
and handcuffed him even though they did not read him Miranda rights or
transport him to the police station.
CRIMINAL LAW/ARREST
Two off duty police officers were acting as City of Erie police officers
even though when they arrested the Defendant they were patrolling
property for the Port Authority pursuant to their own personal contractual
relationships with the Port Authority.
MUNICIPAL AUTHORITIES
The City of Erie Port Authority can not hire police officersbut can only
hire personnel who may function as security guards. Third Class City Port
Authority Act, 55 PS. Sec. 571 et. seqg.
CRIMINAL LAW/ARREST
Police officers have the same authority whether they are on duty or off
duty solong asthey arewithintheir jurisdiction. Commonwealth v. Gommer,
665A.2d 1269 (Pa.Super. 1995) app. denied; Commonwealth v. Hurst, 532
A.2d 865 (Pa.Super. 1987).
IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA NO. 1817 of 1998

MEMORANDUM
Bozza, JohnA., J.

This matter is currently before the Court following a hearing on the
defendant’s Omnibus Motion for Pre-Trial Relief. The defendant asserts
hisarrest wasillegal since he was arrested by off-duty City of Erie police
officers, who at thetime of the arrest were employed by the Port Authority
of the City of Erie and not within their geophysical jurisdiction. The
Commonwealth takes the position that the officerswerein fact on“ officia
business’ pursuant to the Municipal Police Officers Jurisdiction Act, 42
Pa. C.S.A. 88953(a)(5), and therefore the arrest was proper.

At the hearing, Officer Stankiewicz testified that he has been employed
by the Erie Police Department for approximately eleven (11) years. Healso
testified that he was hired by the Port Authority to patrol and check
various Port Authority properties. While working for the Port Authority,
Officer Stankiewicz would wear his Erie Police Department uniform and
drive an unmarked Port Authority vehicle. He took no separate oath to
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work for the Port Authority; was paid directly by the Authority; and
received no instructions from the Authority regarding arrests. He further
testified that he behaved no differently asaPort Authority employee, and
would occasionally do summary violations on Port Authority property.
However, hewould call Erie Policeto take over while hewas on duty with
the Port Authority.

Onthe evening Officer Stankiewicz camein contact with the defendant,
hewas not on duty for the Erie Police Department, but wasworking for the
Port Authority. He and Officer DeDionisio, also employed by the Erie
Police and off duty, were patrolling Port Authority property when they
received areguest to proceed to the Erie Police Station. While en routeto
the station, they saw an individual across from the Federal building who
appeared to be acting as a lookout. They then noticed the defendant
going into the back of a parked Jeep with a soft cover. They radioed the
Erie Police Department for assistance and proceeded to drive around the
park to investigate further. The defendant was observed hunched over in
the Jeep going through the center console. The back part of the soft cover
wasripped and flapped open. The officers“ grabbed” the defendant, pulled
him out of the Jeep and handcuffed him. The defendant dropped a cell
phone to the ground when apprehended, and had a pair of safety glasses
in hiswaistband. The on duty Erie Police officers arrived and transported
the defendant to the station. Neither Officers Stankiewicz nor DeDionisio
gave the defendant his Miranda warnings nor interrogated him.

The first issue raised at the hearing was whether the defendant wasin
fact arrested by Officers Stankiewicz and DeDionisio or merely detained.
An arrest is defined as any act that indicates an intention to take the
person into custody and subjects the person to the actual control and will
of the person making the arrest. Commonwealth v. White, 543 Pa. 45, 669
A.2d 896 (1995) (citations omitted). Pursuant to Officer Stankiewicz’
characterization of the encounter with the defendant, i.e. pulling him from
the Jeep and handcuffing him, it is obvious that the defendant was not
freetoleave and was subject to Officer Stankiewicz' control. The defendant
was, therefore, under arrest. Theissue then becomes whether the officers
had the authority to arrest the defendant since they were off duty with the
Erie Police and wereworking for the Port Authority in sometype of security
capacity at the time they arrested the defendant.

The “Third Class City Port Authority Act” sets forth the rights and
powers of Port Authoritiesin cities like Erie. 55 PS. § 571 et seq. The
authorization to establish a police department is not among them. Port
authorities in third class cities do have the power to hire personnel and
that would include personsto serve as security officers. 55 P.S. § 573(b)(8).
The defendant has cited Commonwealth v. Mundorf, 699 A.2d 1299 (Pa.
Super. 1997) in support of his position that Officers Stankiewicz and
DeDionisio acted outside their scope of authority when they arrested him.
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Reliance on Mundorf ismisplaced in substantial part becauseit dealt with
the application of the Railroad and Street Railway Police Act to the
jurisdictional limitations placed on the Port Authority Transit Police in
Allegheny County. That Act authorizes the appointment of railroad or
street railway policemen by second class county port authorities. 22 Pa.C.S.
§3301. TheAct also explicitly setsforth jurisdictional limitations. 22 Pa.
C.S. 8§ 3303. Becausethe City of Erie Port Authority is not conducting a
railway, is not a second class county, and is not otherwise authorized to
establish its own police department, the decision in Commonwealth v.
Mundorf is not applicable either directly or by anal ogy.

The Commonwedlth’sreliance on the M unicipal Police Officer Jurisdiction
Act is also misplaced. The substance of this statute deals with the
circumstances in which members of a municipal police department may
exercisetheir police powersin alocation outside of their homejurisdiction.
Since the officers in question were not Port Authority police officers
operating within astatutorily defined jurisdiction, Section 8953 of the Act
isof no assistancein resolving the central issuein this case. Moreover, if
itisconcluded that in arresting Mr. Jeeter the officerswere acting pursuant
to their authority as Erie Police officers, they would have been acting
within their jurisdictional boundaries. The critical question, then, iswhat
was the status of Officers Stankiewicz and DeDionisio at the time they
arrested John Jeeter.

At aminimum, on the evening in question, the officerswere being paid
by the Port Authority to patrol and check Port Authority properties. Most
significantly, however, they were City of Erie police officers who, at the
time, were not assigned to regular Erie Police Department duties.* At the
timethe officers observed the defendant breaking into the Jeep, they were
on their way to Erie Police Department headquarters for reasons not set
forthintherecord. They werewearing their Erie Police Department uniforms
and when they acted, they intervened directly by grabbing the defendant,
handcuffing him, and holding him in custody until on duty Erie Police
officersarrived. In such circumstances, it can only be concluded that they
were acting as municipal police officers under color of state law.
Commonwealth v. Bradley, 1999 PA Super, 1.

The authority of municipal police officersisset forthin 42 Pa.C.S.A. §
8952, which states:

1 Itisnoteworthy that the officerswere wearing their City of Erie Police
Department uniformswhile carrying out Port Authority responsibilities. It
isnot clear whether the Port Authority was contracting with them directly
or withthe City of Erie Police Department for them to function as municipal
police officers assigned to Port Authority property. Clarification of this
issue is necessary to avoid further difficulties.
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“Any duly employed municipal police officer shall have the
power and authority to enforce the laws of this Commonwealth
or otherwise perform the functions of that office anywherewithin
hisprimary jurisdiction asto:

(1) Any offense which the officer views or otherwise has
probable causeto believe was committed within hisjurisdiction.

[ ] [ ] L]

42PaC.SA.§8952(1).

Municipal police power to arrest isfurther delineated in 53 P.S. § 37005,
which authorizes police to make arrests in circumstances such as those
presented here.

Asmunicipal police officers, Officers Stankiewicz and DeDionisio acted
well within the scope of their authority. The fact they may have been “ off
duty” isof no consequence to their powers of arrest. This Court has been
unable to find any statutory or decisional law which limits the police
powers of off duty municipal police officers. Indeed, quite the opposite
appears to be true. In Commonwealth v. Hurst, 367 Pa. Super. 214, 532
A.2d 865 (1987), the Superior Court addressed whether astate police officer
acted outside his authority when he stopped and cited a truck driver for
traffic violations while he was returning home from work. In finding the
trooper acted within the scope of his authority, the court noted “. . . the
fact that the officer was off-duty does not mean that the trooper’s power
to conduct official police business automatically ceased.” Hurst, 367 Pa.
Super.at __,532A.2d at 869. In amorerecent decision, the Superior Court
reaffirmed the holding in Hurst, and stated, “Upon careful reading of the
statutes, we find no explicit limitation of the authority of a state police
officer to make atraffic stop or arrest only when the police officer ison
duty and/or in uniform. Commonwealth v. Gommer, 445 Pa. Super. 551,
557,665 A.2d 1269, 1272 (1995), app. denied, 546 Pa. 676, 686 A.2d 1308
(1996). In Gommer, an off-duty state police officer who wasnot in uniform
stopped a motorist after observing him drive in a reckless manner. She
informed him that she believed that he was driving under the influence
and asked himto wait for the arrival of other troopers and took possession
of hiskeys. The court concluded that the off-duty trooper acted within the
scope of her legal authority.

In the present case, off-duty City of Erie police officers, in uniform,
observed the defendant breaking into a parked vehicle. They acted in a
manner calculated to stop hiscrimina activity and to take himinto custody.
They were acting within their jurisdictional limitsand consistent with their
powersas municipal policeofficers. Thefact that they were also employed
in a security capacity with the Erie Port Authority is of no legal
consequence. Their municipal police powerswere not limited by their off-
duty status or by their contractual relationship with the Port Authority.
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Consequently, Mr. Jeeter’s arrest was proper. An appropriate Order will
follow.

ORDER

AND NOW, to-wit, this 24th day of February, 1999, upon consideration
of the Omnibus Motion for Pre-Trial Relief and hearing thereon, and in
accordance with the opinion set forth in the foregoing Memorandum, itis
hereby ORDERED, ADJUDGED and DECREED that the OmnibusMotion
for Pre-Trial Relief ishereby DENIED.

By theCourt,
/s/ John A. Bozza, Judge
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ROSEA.DAHLKEMPER
%
JOHNF.DAHLKEMPER
FAMILY LAW/DIVORCE/ALIMONY
A settlement agreement which provides for alimony to be paid for the
"indefinite future" contemplatesthat alimony will not be permanent andis
subject to modification. Asthe agreement did contemplate modification,
retirement of the spouse paying alimony justifiesareduction in the amount
of alimony and this matter isremanded to the Domestic Rel ations Section
for arecommendation asto the appropriate amount of alimony.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA FAMILY DIVISION- SUPPORT
DOCKET NO.NS882602 PACSESNO. 750003476

Appearances.  Jack Grayer, Esg.
DennisV. Williams, Esg.

OPINION

March 15, 1999: This matter is before the Court on the defendant’s
Petition to Terminate and/or Modify Alimony. Thealimony arose by virtue
of an agreement which was made into a Court Order and provided as
follows:

John Francis Dahlkemper is now obligated to pay under No.
NS882606 alimony in the amount of $415.00 per month to Rose
Ann Dahlkemper. The payments shall continue for theindefinite
future and shall be subject to thealimony provisionsof the Divorce
Code....

The partiesweredivorced and the entry of adecree dated September 20,
1988 wasfiled at Erie County Docket 321 1-A-1989. The divorce action was
bifurcated and in the settlement of economic claims the parties entered
into a Settlement Agreement dated February 21, 1991. The partiestothis
actionweremarried 23 yearsand divorced for 10 years. During this period
of time, alimony has been paid pursuant to the agreement. The plaintiff’s
ageis 51 and the defendant’s age is 55. John F. Dahlkemper, hereinafter
sometimes referred to as petitioner or defendant, isemployed at UPS and
is retiring in July. His income is estimated to be $200 per month per a
pension payment as of July, 1999.

RoseA. Dahlkemper, sometimes hereinafter referred to asrespondent or
plaintiff, has not remarried nor has she co-habitated. The plaintiff
responsible under the agreement for the mortgage obligation of $212.00
per month for the marital home transferred to her. Both parties are high
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school graduates. Neither party islikely to obtain or receive any significant
inheritance. The parties’ standard of living was not anything substantial.
It wasanormal standard of living.

Other than the mortgageliability, therewere no significant liabilitiesthat
were created duringthe marriage nor were there significant assets brought
into the marriage.

The relative earning capacity of the parties varies significantly. The
husband hasworked at UPS since before the marriage and will continueto
work until retirement. Therewasno contribution by thewifeto the education
and training or increased earning power of the husband. The Court hasno
credible evidence at this time as to whether the wife is able or unable to
work and what her minimum wage would be or how long the disability, if
any, has existed. The plaintiff has not cohabitated with any party.

The threshold question before the Court is “Does the agreement in
question and the resultant Court Order provide for alimony in the amount
of $415.00 amonth to be paid by John A. Dahlkemper to Rose A. Dahlkemper
for the life of John A. Dahlkemper?’ Assuming the answer to the first
query is“no,” what remedy should the Court now impose?

Unfortunately, the facts of this case present legal issuesfor which there
isscant authority or precedent that could serve asabasisfor aruling. The
statute dealing with thissubject isasfollows: 23 Pa. C.S.A. §3105(c) which
provides asfollows:

Certain provisions not subject to modification. In the absence
of aspecific provisionto the contrary appearing in the agreement,
aprovision regarding the disposition of existing property rights
and interests between the parties, alimony, alimony pendentelite,
counsel fees or expenses shall not be subject to modification by
the court.

The Court isalso cognizant of 23 Pa. C.S.A. 83706 which states:

Bar toAlimony. No petitioner isentitled to receive an award of
alimony where the petitioner, subsequent to the divorce pursuant
to which alimony is being sought, has entered into cohabitation
with person of the opposite sex who isnot amember of thefamily
of the petitioner within the degrees of consanguinity.

However, this last-mentioned statute is not applicable to the instant
case inasmuch as Rose A. Dahlkemper has not remarried or cohabitated
with another person.

Hence, the Court must first decide the time period over which these
payments should be made by petitioner. This entire problem could have
been eliminated if only the agreement had stated the payments to the
respondent would continue for the life of John F. Dahlkemper. Since the
drafters of the agreement chose not to do so, the Court must assume they
were not requiring payments to be made to the respondent over thelife of
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the petitioner. By the very nature of the words they used, the drafters of
the agreement must have intended to leave open the time period over
which payments could be made. It can even be logically assumed their
purpose in writing this agreement in such aloose and ambiguous fashion
wasthey wanted aCourt at alater timeto insert anew payment schedule.
In making thisfinding, the Court has relied in part on the definition of
“indefinite” that appearsin BlacksLaw Dictionary whichisasfollows:

Without fixed boundaries or distinguishing characteristics; not
definite, determinate, or precise. Termismore synonymouswith
temporary than with permanent; indefinite contemplates that
condition will end at unpredictable time, whereas “ permanent”
does not contemplate that condition will ceaseto exist.

Using this definition of “indefinite” causes the Court to construe the
words used in the agreement to mean “temporary” asopposed to“lifetime’
or “forever.” It has often been said “Nothing continues forever except
death and taxes,” neither of which would be applicablein the case at bar.
Thus, these ambiguouswords “ payments shall continue for the indefinite
future” could not be interpreted to mean forever. As such, the resultant
Order of $415.00 per month should not solely by virtue of these words
alonebeenforced for the petitioner’slifetime.

The Court must now determine whether the alimony should be
terminated or just be modified. The easier and safer approach by the Court
would beto terminate the alimony. However, if the Court did this, would
its action be just? The Court is mindful of the ancient Hebrew prayer
which reads, “Justice, Justice shall you pursue.” The Rabbis told us the
word justice was used twice becauseit is so elusive and so hard to obtain.
Nevertheless, this should not prevent this Court or, for that matter, any
Court from at least attempting to reachit.

There is little question the present disparity of income between the
partieswill soon be diminished by virtue of the petitioner’sretirement and
his going on pension. The correct method to achieve justice isto modify
the Order and reduce the monies paid to the respondent. This could best
be accomplished by using the guidelines of the Domestic Relations Section
aswell astheguidelinesset forthin 23 Pa. C.S.A. §3701.

It is obvious 23 Pa. C.S.A. §3105(c) does not prevent the Court from
modifying the payments for because of the ambiguity there is no
enforceable agreement. Likewise, the Order based on said agreement is
unenforceable.

In conclusion, the Court in filing this Opinion and entering the
accompanying Order isattempting to carry out theintent of thelegislature
when they enacted 23 Pa. C.S.A. 83701.

Thismatter ishereby referred to the Domesti c Relations Section to make
arecommendation asto the amount of alimony to be paid as of the date of



ERIE COUNTY LEGAL JOURNAL
Dahlkemper v. Dahlkemper 63

retirement. Upon receipt of said recommendation after hearing, the Court
will enter afinal Order. The present Order isonly interlocutory.

ORDER

March 15, 1999: And now, to-wit, pursuant to the termsof this Opinion,
this matter is hereby referred back to the Domestic Relations Section to
make a recommendation of the alimony to be paid based on the present
circumstances of the parties and giving due deference to 23 Pa. C.SA.
§370L.

In so doing, the Domestic Relations Section should consider the change
of circumstancesincluding but not limited to theretirement of the defendant
from hisemployment with UPS.

ThisOrder isonly interlocutory.

/s GeorgeL evin, Senior Judge
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CARY and BRIDGET FILIPKOWSKI,CHARL ESand EVA
KLOSZEWSKI,DONALDand NANCY SEYMOUR, GLENN and
WILHELMINA SEYMOUR,andEDITH FULLER
VS,
GEORGEM.SCHROECK,ESQUIRE
PRELIMINARY OBJECTIONSLEGAL MALPRACTICE

In Muhammad v. Srassburger, the Pennsylvania Supreme Court refused
to recognize an action for legal malpractice alowing clients to sue their
counsel after their settlement had been negotiated and accepted since it
would discourage settlements and increase substantially the number of
legal malpractice cases.

PRELIMINARY OBJECTIONSLEGAL MALPRACTICE

Distinguishing Muhammad v. Srassburger, the Court dismissed
Preliminary Objections, finding that the purpose of reducing litigation and
encouraging finality would not be served by preventing the Plaintiffsfrom
suing their attorney, where the attorney did not negotiate Plaintiffs'
settlement and where the Plaintiffs were not questioning the amount of
the settlement, but sought to suethe Defendant because prior to settlement
aportion of their claim was dismissed due to Defendant'sfailuretofilean
action within the statute of limitations.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA NO. 11250-1997

Appearances.  JohnE. Quinn, Esqg.
James Schadel, Esa.

MEMORANDUM

Bozza, JohnA., PJ.

Thislawsuit relatesto the George Schroeck’slegal representation of the
plaintiffsinan action against Transfuel, Inc., arising out of the emission of
toxic fumesfrom Transfuel’s plant. Mr. Schroeck filed an action on behalf
of the plaintiffsin state court seeking to enjoin Transfuel from operating
the site. Subsequent to a hearing on the injunction, new counsel entered
an appearanceand asserted personal injury claimson behalf of theplaintiffs.
The state court action was subsequently removed to federal court.

Thereafter, thefederal court issued an Order granting Transfuel’sMotion
for Summary Judgment regarding any claim on behalf of the plaintiffsfor
personal injury and property damage incurred prior to August 28, 1993.
This Transfuel lawsuit was subsequently settled between the parties, and
the plaintiffs executed arelease regarding this settlement.

The plaintiffs filed the instant lawsuit against Mr. Schroeck alleging
professional negligence (legal malpractice) and asserting, among other
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things, that he failed to protect the statute of limitations on their personal
injury claim. Pending beforethe Court are* Preliminary Objectionsinthe
Nature of aDemurrer” to plaintiffs’ Complaint. For the reasons set forth
below, the Court concludes that the preliminary objections must be
overruled.

The defendant contends that the plaintiffs’ action for legal malpractice
is not cognizable because of the Supreme Court’s position as set forth in
Muhammad v. Srassburger, et al., 526 Pa. 541, 587 A.2d 1346 (1991). In
Muhammad, an attorney negotiated a settlement on behalf of the plaintiffs
inamedical malpractice case. The plaintiffs agreed to the settlement, but
later became dissatisfied with the amount. Thereafter, the plaintiffs filed
suit against the attorney asserting legal malpractice. The Supreme Court
rejected the Muhammads' legal mal practice claim because of the “strong
and historical public policy of encouraging settlements. ..” Muhammad,
526 Pa. at 548, 587 A.2d at 1349. The Court reasoned that to allow clientsto
sue after a settlement has been negotiated and accepted by the clients
would “create chaos in our civil litigation system.” 1d. The court stated
that it wasrefusing to “endorse arule that will discourage settlementsand
increase substantially the number of legal malpractice cases.” |d.

However, in 1997 the court decided the case of McMahon v. Shea, 547
Pa. 124, 688 A.2d 1179 (1997). In McMahon, the client sued his divorce
attorney based upon alleged attorney negligencein drafting and executing
aproperty settlement agreement. In examining the factsin McMahon, the
court determined that the public policy of reducing litigation and
encouraging finality would not be served by precluding the plaintiff’s
action. McMahon, 547 Pa. at 131-132, 688 A.2d at 1182. The Court noted
that the dissatisfied client was not seeking to increase the amount of a
previously agreed to settlement, but was attempting to redress the harm
caused by his attorney’s failure to advise him of possible consequences
of theagreement. The Court found that in thefacts presented the“laudable
purpose of reducing litigation and encouraging finality would not be served
. .." by preventing the plaintiff from suing his attorney in such
circumstances. Id.

Intheinstant case, the policy reason articulated in Muhammad- to-wit,
encouraging settlement, is simply not implicated. The defendant did not
negotiate the Transfuel settlement; this was accomplished by different
counsel. Significantly, the plaintiffs are not claiming dissatisfaction with
the settlement amount, but with the fact that prior to settlement a portion
of their claim was dismissed because of their former attorney’sfailureto
filean action within the statute of limitations. In effect, there wasno other
option available to the plaintiffs but to settle these claims which were no
longer legally viable. Whitev. Kreithen, 435 Pa. Super. 115, 644 A.2d 1262
(1999).

Further support for this conclusion is found in the Court of Appeals
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analysisin Wassal v. DeCaro, 91 F.3d 443 (3rd Cir. 1996). In Wassal, a
political party and its officers sued their former attorney for failing to
prosecute adefamation actionin atimely fashion. Although the plaintiffs
agreed to a dismissal of the suit, the appeals court concluded that the
Pennsylvania Supreme Court’s reasoning in Muhammad did not apply.
The court noted that the plaintiffs did not sue an attorney who had settled
their case, were not questioning the amount of a settlement and were, in
effect, forced to agree to dismissal to get out from under the joke of
incompetent representation. 1d. Here, none of the policy reasons set forth
in Muhammad apply. By allowing the plaintiff’sclaim of legal malpractice
to go forward settlement will not be discouraged and litigation will not be
encouraged.

Defendant also asserts that the release executed by plaintiffs in the
Transfuel federal lawsuit encompassesthelegal malpractice cause of action
asserted in this lawsuit. However, the release also contains a specific
clause excluding any claimsthe plaintiffs may have against the defendant.

Therefore, the Court finds this argument to be without merit and the
releaseis not a bar to the instant cause of action.

An appropriate Order will follow.

ORDER

AND NOW, to-wit, this 28th day of December, 1998, upon consideration
of the Preliminary Objectionsfiled on behalf of the defendant, plaintiffs
response thereto, and argument thereon, and for the reasons set forth in
the preceding Memorandum, itishereby ORDERED, ADJUDGED and
DECREED that the defendant’s Preliminary Objections are hereby

OVERRULED.
By theCourt,
/sl John A. Bozza, Judge
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INRE: ERIECOUNTYTAX SALE
DANIEL THOMASWOLF
\
ERIECOUNTY TAX CLAIM BUREAU and DOUGLISEK

INRE: ERIECOUNTY TAX SALE
DANIEL THOMASWOLF
%
ERIECOUNTY TAX CLAIM BUREAU and
GEORGE STADTMUELLER
TAXATION/REAL ESTATE TAXATION/TAX SALES
Where Tax Claim Bureau provided taxpayer incorrect information on
amount back taxes owed and taxpayer paid taxes in that amount
exceptionstotax salewill be upheld wherethetaxespaid otherwisewould
have been insufficient to prevent tax sale of property
TAXATION/REAL ESTATE TAXATION/TAX SALES
Wheretaxpayer inquiresof Tax Claim Bureau asto amount of back taxes
owed and offers to make payment it is the duty of the Bureau to inquire
whether taxpayer wishes to enter into written installment agreement for
taxes
TAXATION/REAL ESTATE TAXATION/TAX SALES
Taxing entities have strict responsibility to provide taxpayers with
accurateinformation concerning tax liability, particularly wheretaxpayer
stands to lose interest in real estate

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA NO. 13537-1998

Appearances.  Jack Grayer, Esquire
Kevin Kingston, Esquire

OPINION and ORDER

Bozza, JohnA., J.

This matter is before the Court on “ Objections and Exceptions to Tax
Sdle, Index (27) 022.10.5.02 and Index (27) 022.10.5.03.” Mr. Daniel Wolf is
objecting to the sale of real estate, hereinafter referred to as Parcel s#2 and
#3 to George Stadtmueller and Douglas Lisek, respectively, by the Tax
Claim Bureau of Erie County. The property was sold at atax sale because
Mr. Wolf had failed to pay certain back taxesfrom theyear 1996. A hearing
was conducted on Mr. Wolf’s objections on February 22, 1999, and as a
result, the following facts have been established.

On September 28, 1998, Daniel Wolf was the record owner of three
parcelsof rea estatein Erie County, (27) 022.10.5.00, hereinafter referred to
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asParce #1, (27) 022.10.5.02, Parcel #2, and (27) 022.10.5.03, Parcel #3.On
that date, the Tax Claim Bureau of Erie County conducted atax sale and
sold Parcel #3 to Douglas Lisek for $2,100.00, and Parcel #2 to George
Stadtmueller for $2,200.00. At thetime of the sales, Mr. Wolf owed back
taxesintheamount of $201.30 for 1996, and $179.63 for 1997 for Parcel #2,
and on Parcel #3, Mr. Wolf owed $201.30 for 1996 and $179.63 for 1997.
Parcel #1 was not brought to sale by the Tax Claim Bureau because Mr.
Wolf had paid an amount equal to the outstanding taxes due for that
parcel for 1996. Thetax hillsfor all three parcelswere sent to Mr. Wolf's
homeat 7082 East L ake Road.

On or about August 21, 1998, Mr. Wolf visited the office of the Erie
County Tax Claim Bureau for the purpose of inquiring about the status of
his outstanding tax liability. He gave them his name, “and they pulled up
my account, | guess, on the computer.” See, Transcript, Hearing on Tax
Claim Objections, February 22, 1999, p. 7. They told him the amount was
$1,158.80, which he subsequently paid by mailing acheck tothe Tax Claim
Bureau. Asit turned out, the amount that he paid was equal to the amount
owed on Parcel #1 for theyear 1996, and did not include any of the amounts
owed on the other two parcels. As a consequence, the two remaining
parcels of contiguous property were sold at tax sale. Mr. Wolf’s homeis
located on Parcel #1, whichiscomprised of alittle over one acre. Thetwo
parcelssold at thetax salewere significantly smaller.

It is Mr. Wolf’s position that the tax sales should be set aside because
the Tax Claim Bureau gave him the wrong information concerning histax
liability. He al so arguesthat the Bureau should have applied the amount of
his payment to the amount owed on all three properties because he was
entitled to have the sale stayed upon payment of twenty-five (25 %) per
cent of histax debt and agreeing to make installment payments. For the
reasons set forth below, the Court agrees with his position.

The defendants have taken the position that Mr. Wolf should have
been aware of the actual amount he owed for his taxes because he had
received accurate hills for each of the parcels in question. Indeed, Mr.
Wolf acknowledges receiving such bills. The defendants also note that
thebills contained an information notice that the taxpayer may prevent the
property from being sold by paying twenty-five (25 %) per cent of the
amount due and entering into an agreement to pay the balance.

The law in this area has been long-established, although it does not
appear that the precise question raised by the facts of this case has been
addressed by the appellate courts. InInre: Sale of Real Estate for Taxes.
Lawrence County, 149 Pa. Super. 440, 27 A.2d 688 (1942), the property
owner was seeking to borrow money to allow him to pay back taxes. He
requested a statement of all delinquent taxes, which was prepared by the
county treasurer. Thelender provided the property owner with an amount
sufficient to pay the taxes, as set forth on the statement from the county
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treasurer. Unfortunately, it turned out that the statement was incorrect, as
it did not include the school taxes for 1931, and as a consequence, the
property was subsequently sold at tax sale. An exception wasfiled to the
tax sale, which was sustained by thetrial court. In affirming thetrial court’s
decision, the Superior Court noted asfollows:

“The courts have uniformly held that apublic official charged
with the duty of collecting delinquent taxesisobliged to furnish
the owner of the real estate a correct and compl ete statement of
taxes certified to him for collection and that payment of all taxes
contained in such a statement is a discharge of the real estate
fromliability for taxesdue and payable.”

Id., 149 Pa. Super. at 442, 27 A.2d at 689.

Insupporting itsdecisioninInre: Saleof Real Estatefor Taxes, Lawrence
County, thecourt relied in part on the Supreme Court’sdecisionin Breisch,
et al v. Coxe, et al, 81 Pa. 336 (1876). In Breisch, the court noted that
because of the failure of the treasurer to provide accurate information
concerning taxes owed by a property owner, the property owner cannot
beresponsiblefor failureto pay the amount actually due. The Court noted
that it is entirely the duty of the treasurer to provide the information
necessary to the taxpayer to meet his obligations.

In the present case, Mr. Wolf decided to go to the Tax Claim Bureau to
find out directly from them the amount that he owed. Notwithstanding the
fact that he had received tax billsinthemail, hewasfully entitled torely on
the information provided, and there was no reason to believe that the
information provided in the tax bills should be any more valid than the
information provided by the representative of the Tax Claim Bureau. It is
apparent that the information that he was given was not accurate, because
whentheclerk entered Mr. Wolf’sinquiry into thecomputer, theinformation
brought to the screen only showed the outstanding taxes for Parcel #1.
While this appears to be alimitation of the county’s computer system, it
nonetheless resulted in inaccurate information being provided to the
taxpayer. Thereafter the county accepted Mr. Wolf’s payment in theamount
that he was told he owed, and it proceeded to sell the other two parcels.
Had the correct information been provided, Mr. Wolf was prepared to pay
the outstanding amounts owed for all three parcels.

Mr. Wolf has also taken the position that once they realized that he had
not paid for the taxes on the two contiguous parcels, they should have
applied his payment to all three parcels because it was in excess of the
twenty-five (25 %) per cent that would have been required to stay the sale.
See, 72 PS. §5860.603. Whileit isnot necessary for the court to reach the
merits of thisissue given its previous conclusion, it isinstructive to note
that the Commonwealth Court has taken the very explicit position that in
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circumstances similar to those presented here, it was a violation of due
process of law for ataxing unit to fail to inquire of ataxpayer whether he
desired to enter into an installment agreement where twenty-five (25 %)
per cent of the outstanding indebtedness was tendered. In re: The Upset
Sale of Properties, 126 Pa. Commw. Ct. 280, 559 A.2d 600 (1989). The
affirmative duty to inquire whether ataxpayer wished to enter into awritten
installment agreement to stay atax salewas strongly affirmed in Dardenv.
Montgomery County Tax Claim Bureau, 157 Pa. Commw. Ct. 357, 629A.2d
321 (1993), and Yorkv. Roach, 163 Pa. Commw. Ct. 58, 639A.2d 1291 (1994).
These cases demonstrate the court’s unequivocal position that taxing
entities have a strict responsibility to provide taxpayers with accurate
information concerning their tax liability, particularly in circumstances
where they stand to lose their interest in real estate.

For all of the preceding reasons, the Court is of the opinion that the sale
of the property at issue should be set aside.

Signed this 14 day of April, 1999.

ORDER

AND NOW, to-wit, this14th day of April, 1999, for the reasons set forth
in the preceding Opinion, it is hereby ORDERED, ADJUDGED and
DECREED that plaintiff’s* Objections and Exceptionsto Tax Sale, Index
(27) 022.10.5.02 and Index (27) 022.10.5.03" ishereby GRANTED. Itis
FURTHER ORDERED that the sale of the propertieslisted at Tax Index
(27) 022.10.5.02 and Index (27) 022.10.5.03ishereby SET ASIDE.

By theCourt,
/s/ John A. Bozza, Judge
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RICHARDA.SHOEMAKER and LAURIE SHOEMAKER, hiswife
\

MOL DED FIBERGLASSCONCRETE FORMSCOMPANY,MOLDED
FIBERGLASSCONSTRUCTION PRODUCTSand MOLDED
FIBERGLASSCOMPANIES
PRELIMINARY OBJECTIONS
Demurrer sustained on plaintiffs' count alleging spoliation of evidence

PRODUCT LIABILITY
No independent cause of action for spoliation of evidence

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA NO.10814-1998

APPEARANCES Robert C. LeSuer, Esquire
T. Warren Jones, Esquire

OPINION
Bozza, JohnA., J.

In February, 1996, Richard Shoemaker was seriously injured when a
fiberglassform he wasfilling with concrete ruptured. At the time he was
working as a foreman at a construction site in Erie, Pennsylvania. Mr.
Shoemaker has now filed alawsuit alleging, among other things, that the
fiberglass form that ruptured was a defective product and unreasonably
dangerous. In hiscomplaint heincludes counts asserting claimsin strict
liability, misrepresentation, supplying of dangerous chattels, breach of
warranty, negligenceand “ spoliation” of evidence. The defendants, referred
to collectively asMFG, filed preliminary objectionsdemurring to the counts
for spoliation, misrepresentation and supplying dangerous chattels, as
well asto the claim for punitive damages.

Theplaintiffs' claim for spoliation of evidence raises seriouslegal and
public policy issues. In recent years, Pennsylvania courts have had
numerous opportunitiesto decide whether an independent cause of action
for spoliation of evidence exists. Although the appellate courts have not
squarely decided the issue, Common Pleas' decisions are divided on the
guestion.

Most recently the Superior Court, in Eliasv. Lancaster General Hospital,
710A.2d 65, 68 (Pa. Super. 1998), noted:

“...wedo not find it necessary to create an entirely new and
separate cause of action for athird party’s negligent spoliation
of evidence becausetraditional negligence principlesareavailable
and adequate remedies exist under those principles to redress
the negligent destruction of potential evidence.”



ERIE COUNTY LEGAL JOURNAL
72 Shoemaker v. Molded Fiberglass Concrete Forms Co., et a.

In Elias, the plaintiff alleged that a hospital was negligent for failing to
preserve pacemaker wireswhich had been removed from hisheart following
afall. The plaintiff was contemplating alawsuit against the pacemaker’s
manufacturer and needed the wires as evidence. Two years after the
incident, the plaintiff requested that the hospital produce thewires. While
deciding that “hospitals do not owe a general duty to their patients to
preserve foreign objects extracted from their bodies,” the Court declined
to express an opinion as to whether a cause of action for spoliation of
evidenceis cognizable under the law of Pennsylvania. In dicta, however,
the Court noted:

“ ... weare of the opinion that traditional remedies more than

adequately protect the ‘ non-spoiling’ party when the * spoiling’

party is a party to the underlying action.”

Elias, 710A.2d at 67.

Prior Superior Court decisionsin Kelly v. &. Mary Hospital, 694 A.2d
355 (Pa. Super. 1997), and Olson v. Grutza, 428 Pa. Super. 378, 631A.2d 191
(1993), have also dealt with the general issue of spoliation claimswithout
determining their legal viability. However, following Kelly, wherethe Court
concluded that aplaintiff had not adequately pled the measure of damages
in a spoliation case, it could be argued that the Superior Court was de
facto recognizing the existence of such claims.

Onthe Common Pleas court front, there are decisionsfrom Lebanon (2),
Dauphin, Allegheny and Warren Counties that support the existence of
spoliation claimsin various circumstances. On the other hand, judgesin
Northampton, Schuylkill and Allegheny have rejected the existence of
such claims. It seemsthe critical concernin all spoliation cases has been
whether in the absence of an independent cause of action, sufficient
remediesare availableto aparty whose ability to pursue alegitimate cause
of action, or perhaps defend a position, has been hampered by the
intentional or negligent failure to preserve evidence.

In both Lichty v. Kucharczuk, 5 D& C 4th 120 (Northampton 1989) and
Johnson v. Patel, 19 D& C 4th 305 (L ackawanna 1993), trial court judges
concluded invery similar casesinvolving allegations of doctored medical
records, that the availability of adequate remedies precluded the need for
a separate cause of action. Judge Freedberg, in reaching his decision in
Lichty, noted that criminal penalties were available for tampering with
evidence and that at trial an aggrieved party can impeach his opponent
with evidence of spoliation.

Following avery thorough analysis of the law, trial judgesin Rhoadsv.
Pottsville Hospital, 92 Schuylkill L.R. 4 (1996) and Urbanv. Dollar Bank
and Hough v. Knickerbocker Russell Co., et al, 145 Pittsburgh Legal
Journal 114 (1996), concluded that spoliation claims should not be
recognized. Both cases dealt with allegations that a party either failed to
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preserve or destroyed evidencecritical to the plaintiff’sunderlying claims.
In Urban, Judge Wettick noted he agreed with the Court’s reasoning in
Rhoads:

“1 agree with Judge Baldwin that the use of remedial adverse
inferences rather than the recognition of the new tort isthe more
appropriate approach for addressing aspoliation of evidenceclaim
against a defendant.”

Urban, 145 Pittsburgh Legal Journal at 121.

In Liebig v. Consolidated Rail Corp., 31 Lebanon Co. L.J. 188 (1994),
Taylor v. Johnson Products, Inc., 115 Dauphin Co. Rptr. 398 (1995), Lorenz
v. Kent, No. 304 of 1995 (Warren Cty., January 21, 1997) and M.L. v.
University of Pittsburgh, 26 D& C 4th 106 (1995), Common Pleasjudges
concluded there was a need for a separate cause of action for spoliation.
Essentially following the reasoning of Judge Walter in Liebig, the judges
in these cases found that without a spoliation action, the aggrieved party
would be without an adequate remedy. In addition, in Liebig, Taylor, and
M.L., thejudgesidentified with particularity the elements of the spoliation
claim, relying on Continental Insurance Company v. Herman, 576 So.2d
313, Fla. Dist. Ct. of App. (1991), rev. denied, 598 So.2d 76 (1991). These
elementsincludethefollowing:

1. existence of apotential civil action;

2. alega or contractual duty to preserve evidencewhichis
relevant to the potential civil action;

3. destruction of that evidence;

4. significant impairment of the ability to prove thelawsuit;

5. acausal relationship between the evidence destruction and
the inahility to prove the lawsuit; and

6. damages.

It is obvious that there is no consensus among Pennsylvania courts on
this timely issue. It is understandable. Traditional problems associated
with the destruction or alteration of evidence by a party have typically
been dealt with in this Commonwealth in the context of thejury tria, where
the trial court can fashion appropriate sanctions. Schroeder v.
Commonwealth of Pennsylvania, Department of Transportation, 551 Pa.
243, 710A.2d 23 (1998); Schmid v. Milwaukee Electric Tool Corp., 13F.3d
76 (3d Cir. 1994). An adversejury instruction isavailablewhere aparty has
failed to produce a witness, object or document. See:  Pa. Civil Jury
Instructions, 5.06. This, of course, assumes that a case was sufficiently
strong without the missing evidenceto reach thejury for decision. A more
difficult situation arises where, because of the absence of an item of
potentially significant evidentiary value, the complaining party has no
real ability to pursue aclaim or defense. There simply isno question that
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there are circumstances where, because of the destruction, misplacement
or alteration of critical evidence, a potential plaintiff has been precluded
from recovery for a legal wrong. The question is whether the most
appropriate way to address this concern is through the development of a
judicially-fashioned common law cause of action. This Court does not
believe so. Without knowing the scope or the magnitude of the problem,
and without careful consideration of all of the options, it isnot possibleto
arrive at the best way to respond to this important area of public policy.
Thelegidlative processisfar more amenable to thistask.

The practical and policy implications of adopting anew cause of action
areworthy of acomprehensiveinquiry and more efficient responsethanis
allowed in the context of developing case law. Before society chooses to
impose civil liability for the spoliation of evidence, at a minimum the
following questions need to be addressed:

1. How seriousistheproblem? Itisdifficult for any court to determinethe
overall dimensions of the spoliation of evidence problem. Cases tend to
be decided inisolation and thereisno way to determinewhether anincrease
in the number of casesis, in fact, representative of a growing problem.
Before even beginning to address a solution, it is essential to determine,
as much as possible, the exact nature and extent of the problem.

2. Under what conditionsshould aduty to preserveevidencearise? It has
been suggested by some Pennsylvaniatrial courts that there is a duty to
retain evidence whenever there is “a potential civil action”. Liebig v
Consolidated Rail Corp., 31 Lebanon Co. L.J. 188 (1994). Giventhevery
broad circumstances under which liability may arise, thismay mean anytime
someone has been injured, whenever property has been damaged, or where
there is a suspicion that a contract has been violated. Such a standard
would surely have significant practical and economic consequences.

3. What isrequired toberetained or preserved? For example, if oneis
involved in amotor vehicle accident, must the vehicle be preserved in its
damaged condition? If the windshield shattered, should the broken glass
be retained in the event of a products liability action? Should samples of
blood be maintained to show the driver wasn’t intoxicated? Similar and
perhaps more difficult questions may arise in hazardous waste and toxic
tort cases or in cases where the records of research conducted years
beforealawsuit isfiled areimportant.

4. Who has the duty to preserve and/or retain evidence? In Elias v
Lancaster General Hospital, 710 A.2d 65 (Pa. Super. 1998), the Superior
Court noted seriousreservationsin requiring hospitalsto retain “ extracted
objects’ in order to protect the patient’s subsequent “financial interests’
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inalawsuit. 1d. at 69. The court’scomments makeit clear that theissue of
who should beliablein spoliation casesis particularly compelling. Should
liability be imposed on those who are not directly involved in potential
lawsuits, but who nonethel ess may possessitems of evidentiary value? If
so, does it matter whether the individual was aware of an accident or
occurrence or that the item in question is evidence?

5. How long doestheduty last? It isvery difficult to determinehow long it
will be before a party pursues a civil claim. In circumstances where the
“discovery” rule appliesand the statute of limitationsistolled, it would be
most difficult to objectively identify an appropriate period during which
evidence must be preserved. Will issues such as cost and the availability
of suitable storage be considerations?

6. Whenisoneentitled to pursueaspaliation action? In Taylor v. Johnson
Products, Inc., 115 Dauphin Co. Rptr. 398 (1995), Judge Turgeon reinforced
Judge Walters' admonition in Liebig that a cause of action for negligent
spoliation is only available if the plaintiff “fails to succeed on the
substantive claims because of the lack of evidence due to its spoliation.”
Taylor, 115 Dauphin Co. Rptr. at 401. This position, most reasonable onits
face, raisesother issues. Isaparty required towait until final adjudication
of theunderlying claim before filing an action for spoliation? Should it be
required that spoliation be pled in the underlying lawsuit and only resolved
following an unfavorableresult?

7. What kind of “tort” isspoliation of evidence? Should an actionfor the
intentional destruction or ateration or disposal of evidence be structured
differently than one based on negligence? Will it be necessary to consider
whether the actions of an individual occurred prior to or after notice of a
claim, or prior to or after the initiation of a lawsuit? The nature of the
spoliation tort embraced by the courtsin Liebig, Taylor and M.L. implies
that liability would be“ strict,” without the need to find fault. The elements
of the tort adopted in those cases only require a plaintiff to prove that
evidence was destroyed by someonewith aduty to preserveit. Apparently,
the need to prove carelessness or intentional conduct or scienter is not
contemplated.

The resolution of these and other compelling issues requires a
deliberative processwhich will lead to aresponse cal cul ated to effectively
and thoroughly address the spoliation problem as it is determined to be.
Evenif the appellate courts of Pennsylvaniaare favorably disposed to the
recognition of anew common law tort, it would require years, and perhaps
decades, of litigation to resolve these questions in such away to provide
predictable direction to the community at large. The legislative process
when pursued in earnest would surely be more likely to accomplish this
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task in ashorter period of timeand with amore global view of the nature of
the problem and possible solutions.

In the case before the Court, plaintiffs have not alleged that there was
anything particularly wrong with the fiberglassform that ruptured. Indeed,
they have no way of knowing whether anything waswrong sincetheform
is no longer available. The only thing that the plaintiffs know is that
defendants no longer have the form in their possession. Apart from the
issues raised above, this factual setting raises the particularly thorny
issue of what aplaintiff should be required to provein order to ultimately
prevail in a spoliation claim. Obviously, the plaintiff has little chance of
prevailing without the fiberglass form. However, there is nothing in the
complaint to indicate what they would be ableto proveif they did havethe
form. Allowing recovery in these circumstanceswould potential ly placea
plaintiff in abetter position to recover thanif the product had been retained.
It would appear that under the elements developed in Continental
Insurancev. Hermann, and adopted by the Court in Liebig, all the plaintiff
would be required to show is a “significant impairment of the ability to
prove the lawsuit.” Continental Insurance, 576 So.2d at 315; Liebig, 31
Lebanon Co. L.J. at 193. In the present circumstances, the Shoemakers
would easily be able to prevail on the issue of “significant impairment”
and would not have to prove anything concerning the merits of their
original claim. This almost absolute liability approach certainly requires
close scrutiny.

For al the reasons recited above, this Court declines to fashion a new
cause of action. The defendants preliminary objection in the nature of a
demurrer to the claim for spoliation of evidence shall be sustained.

Astotheremaining preliminary objections, because the plaintiffs have
failed to assert the existence of an affirmative statement indicating a
misrepresentation of amaterial fact concerning the character or quality of
thefiberglassform, the defendants’ preliminary objection shall be sustained
to Count I11.

With regard to defendants' demurrer to Count 1V, the Court finds the
defendants’ position that Restatement (Second) of Torts, 88 388 and 390,
are “merely vehicles for establishing negligence” is accurate, however,
that is precisely what the plaintiff has pled, and as a consequence, the
demurrer shall be overruled. An appropriate Order will follow. Signedthis
30th day of April, 1999.
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ORDER
AND NOW, to-wit, this 30th day of April, 1999, upon consideration of
the Preliminary Objectionsfiled by the defendantsin the above-referenced
cause, and for the reasons set forth in the preceding Opinion, it is hereby
ORDERED, ADJUDGED and DECREED asfollows.

1. Thedefendants preliminary objection in the nature of a demurrer to
Count Il ishereby SUSTAINED;

2. the defendants’ preliminary objection in the nature of a demurrer to
Count Il ishereby SUSTAINED;

3. the defendants’ preliminary objection in the nature of a demurrer to
Count 1V ishereby OVERRULED; and

4. the defendants’ preliminary objection in the nature of a demurrer to
Count VIl andal claimsfor punitive damagesare hereby OVERRUL ED.

By theCourt,
/s John A. Bozza, Judge



ERIE COUNTY LEGAL JOURNAL

78 IN RE: Estate of Merle Walter Eastman
INTHEMATTEROFTHEESTATEOFOFMERLEWALTER
EASTMAN, alk/aMERLE EASTMAN, Deceased

ESTATES/JOINT ACCOUNTS

Where decedent signed change of beneficiary form but died before

delivering it to bank, the change was not effective and ownership of the

account passed at death to existing joint ownerswith right of survivorship

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA ORPHANS COURT DIVISION NO. 76. OF 1999

Appearances.  Donald J. Rogala, Esg. for Petitioner
Richard A. Lanzillo, Esg. for Respondents

OPINION

Connelly, J., June4, 1999
FACTS

This matter comes before the court pursuant to Barbara S. Eastman’s
[hereinafter Petitioner] Petition to Determine Ownership of Accountsfiled
March 5, 1999. Thefacts of theinstant matter reveal that on July 29, 1998,
MerleW. Eastman executed aPNC Brokerage Self-Directed IRA Application
for the purpose of opening ajoint account with rights of survivorship with
his daughter, Carrie Sue Crow, and his son, Kirk C. Eastman [hereinafter
Respondents]. Upon receiving the Respondents’ signatures on the
Account Application, Mr. Eastman secured the required signatures of a
PNC Brokerage Principal and Investment Consultant who then assigned
the Account Number 10160432 [hereinafter Account].

MerleW. Eastmaninitialy transferred $45,000.00 into the Account which
represented the proceeds received from the sale of Mr. Eastman’ sresidence
in Edinboro, Pennsylvania. Additionally, Mr. Eastman made arrangements
for the transfer of assets valued at approximately $24,000.00 from his
brokerage account with Salomon Smith Barney. Mr. Eastman wasthe sole
contributor of funds to the Account, and there have been no withdrawals
or additional contributionssince July 29, 1998.

On October 8, 1998, Merle W. Eastman married Petitioner. On
November 20, 1998, Mr. Eastman approached Richard R. Guerrini, an
investment consultant with PNC Brokerage, to discuss changing the
beneficiary designation with respect to the Account. The new account
was to be funded by the transfer in kind of all assets in the brokerage
account to the new account. Mr. Eastman then prepared another Account
Application and an Investor Disclosure and Acknowledgment form. The
Account Application named Petitioner as“ Joint Applicant” and indicated
the account type as“joint with rights of survivorship.” Merle W. Eastman
and Petitioner signed both documents at their residence that same evening.
However said documents were never returned to Mr. Guerrini until after
Mr. Eastman’s death on February 2, 1999.
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LAW

The first issue which must be addressed is the ownership of the
Account. Petitioner argues since Merle W. Eastman was the sole
contributor of funds to the Account, he retained complete control of the
funds. Thus as sole owner of the entire Account, Mr. Eastman could
change the beneficiary designation as he desired. Respondents however
maintain that as designated joint owners with rights of survivorship, they
remained record owners of the Account at all times with authority to
conduct transactions with respect to the Account.

Petitioner citesto Hanover Bank of Pennsylvania v. United Penn Bank,
326 Pa.Super. 593, 474 A.2d 1137 (1984) in which the Pennsylvania Superior
Court addressed the issue of ownership with respect to three Certificates
of Deposit which decedent purchased with his own funds, and
subsequently attempted to assign. The trial court reviewed the Multi-
Party Accounts Act, 20 PaC.S.A. § 6301, et seq. which establishes
ownership of ajoint account during the lifetime of the account owners.
Specifically the court noted the language of Section 6303 of the Probate,
Estates, and Fiduciary Code[PEF] which provides:

A joint account belongs, during the lifetime of al parties, to the
parties in the proportion to the net contributions by each to the
sum on deposit unlessthereis clear and convincing evidence of
adifferent intent.

20Pa.C.S. 86303 (a). Thetrial court opined that the fact the decedent kept
the certificates in his possession, plus his attempt to assign such
certificatesindicated hisintentionto retain ownership of the entire amount
on deposit. Hanover, 474 A.2d. at 1140. The Pennsylvania Superior Court
adopted thetria court’sreasoning and further observed that the decedent’s
actions of pursuing al possible measures to effectuate the assignment
were indicative of his belief he had the right to assign or transfer the
certificates as he pleased. Id. at 1140.

Similarly at bar, the undisputed evidencerevealsMerle W. Eastman was
the sole contributor of funds to the Account, and he made attempts to
change the designated beneficiary of the Account. Therefore in light of
Section 6303(a) and the reasoning in Hanover, this court concludes
Merle W. Eastman evidenced an intent to retain ownership and control of
the entire Account, with the authority to change the beneficiaries of the
Account. See WIhelmv. Wihelm, 441 Pa.Super. 230, 657 A.2d 34, 35 (1995)
(father who created joint bank accounts with each of four children and
contributed all monies placed in accounts had right to withdraw funds
from accounts and children were required to turn over documents needed
to effectuate withdrawals).

Respondents maintain Merle W. Eastman’s actions of designating them
as joint owners with rights of survivorship on the original Account
Application demonstratesa*“ consistent, documented intent that the assets
of his brokerage and other accounts would pass to his children upon his
death.” Respondents’ Post-Hearing Memorandum, p. 5. In support
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Respondentsrely on Section 6304 of the PEF which provides:

Joint Account.- Any sum remaining on deposit at the death of a
party to ajoint account belongs to the surviving party or parties
as against the estate of the decedent unless there is clear and
convincing evidence of adifferent intent at the time the account
is created.

20 Pa.C.S. 86304(a). Respondents’ position would have merit, but for the
fact the present i ssue before this court isthe actual identity of the surviving
party, which requires areview of the attempted transfer of the Account by
MerleW. Eastman, which occurred during hislifetime. Accordingly Section
6303, which appliesto ownership to joint accounts during the lifetime of
the parties, controlstheinitial inquiry asto which party was the intended
survivor of the Account. Hanover, 474 A.2d at 1140. Furthermore, the
Official Comment to Section 6303 provides:
The theory of these sectionsis that the basic relationship of the
partiesis that of individual ownership of values attributable to
their respective deposits and withdrawals; the right of
survivorship which attaches unless negated by the form of the
account really is aright to the values theretofore owned by
another which the survivor receives for the first time at the
death of the owner. That isto say, the account operatesasavalid
disposition at death rather than as a present joint tenancy.

20 Pa.C.S. 86303, Official Comment- 1976 (emphasis added). Therefore
having established Merle W. Eastman’s ownership of the Account and
his ability to change the designated beneficiary, the next issue is to
determine whether Mr. Eastman effectuated such a change entitling
Petitioner to the remaining balance of the Account.

Petitioner argues Merle W. Eastman compl eted the transfer of designated
beneficiarieson November 20, 1998 by executing an Account Application
naming Petitioner as a Joint Applicant. See Account Application -
Petitioner’s Exhibit 6. Respondents however contend the transfer was
not perfected since Mr. Eastman never returned the new account application
to PNC, and never obtained or even requested written consents from
either of the Respondents.

In addition to addressing the issue of ownership in Hanover, the
Pennsylvania Superior Court considered whether the decedent, prior to
his death, had perfected an assignment of three Certificates of Deposit.
As previously mentioned, subsequent to the purchase of the certificates
from United Penn Bank, the decedent attempted to assign the certificates
to the Hanover Bank of Pennsylvania by entering such language on the
back of each of the certificates along with his signature. Hanover Bank,
474 A.2d at 1139. However when Hanover Bank requested United Penn
Bank to change ownership of the certificates upon decedent’sdeath, United
Penn refused to assign the certificateswithout the signature of both parties
on the certificates. Id. United Penn Bank maintained that the consent of
the Appellants was required before United Penn could issue awritten
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consent. The Appellants therefore argued the assignment to Hanover
Bank was invalid due to decedent’s failure to comply with the terms and
provisions of the contracts entered into between the parties. 1d. at 1140.

The court reviewed the signature cards signed by the parties which
provided that the certificates were to be governed by the “Uniform
Commercial Code and the rules and regulations as set forth on the
certificates themselves.” 1d. The court then noted that “[n]owherein the
signature card or on the certificates themselves doesiit state that consent
to an assignment shall be withheld until both parties sign the assignment.
Thiswas arequirement which was never put on either form.” Id. at 1142.
Thus the court found this insistence on the consent of both joint owners
to be “arbitrary,” and concluded the assignment of the certificates was
valid as the bank had “no lega reason to withhold consent under the
termsof itsown contract.” Id. at 1141 (emphasis added).

Presently, when Merle W. Eastman first opened the Account, he filled
out a document entitled, “ Self-Directed IRA Application” naming
Respondents, Carrie S. Crow and Kirk C. Eastman as Primary Beneficiary
Designations. See Self-Directed |RA Application - Respondent’s Exhibit
A. Relativeto changing designated beneficiaries, thisdocument provided:

Important Notes:

1. Beneficiary Change: If prior beneficiary designation are to
remain in effect, the name[s] of the beneficiaries must be restated.
The last beneficiary designation will control the distribution of
IRA funds upon your death.

4. You may change the beneficiary designated by

filing a new designation in writing and mail to PNC Brokerage

Corp.
Id. (emphasis added).
Theseinstructions, which Mr. Eastman read and understood as evidenced
by hissignature on such application, clearly direct Mr. Eastman to complete
anew beneficiary designationinwriting and return it to PNC. However, as
previously noted, the only action taken by Merle W. Eastman with respect
to a change in the designated beneficiaries was to fill out and execute a
new Account Application with Petitioner named as “Joint Applicant”.
The Application was not returned to Mr. Guerrini at PNC until after
Decedent’s death on February 2, 1999. In Hanover, the court observed
that “the decedent took all possible actions to effectuate the assignment
.... Theonly matter left wasthe‘ consent’ from United Penn Bank.” 1d. at
1141. However at bar it wasthe actions of the decedent, Merle W. Eastman,
which prevented the completion of the transfer.

Petitioner maintains the signature of the manager of PNC is “nothing
morethan aministerial act which could have occurred when the documents
were actually returned to PNC Brokerage even though they were returned
after Mr. Eastman’sdeath.” Petitioner'sBrief, p. 10. In Estate of Krempasky,
348 Pa.Super. 128, 501 A.2d 681 (1985), the Pennsylvania Superior Court
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addressed a similar factual scenario where the name of the second party
was added pursuant to an authorization form prepared by that party and
containing the decedent’s signature. Krempasky, 501 A.2d at 682. The
second party returned the authorization form to the bank, and the bank
subsequently added her name to the certificates of deposit. However
evidence later revealed the decedent had died just prior to the second
party returning the form and the bank adding her name to the certificates.
Id. at 683. Consequently the court concluded the certificates of deposit
belonged to the decedent’s estate since her death terminated both the
second party’s and the bank’s authority to change the account, reflecting
thewell established principle:

...the death of the principal operates, as an instantaneous and
absolute revocation of the agent’s authority or power, unless
the agency is coupled with an interest. Hence, any act done by
the agent, as such, after the principal’s death will not affect the
estate of the latter.

Estate of Krempasky, 501 A.2d at 683.

Pursuant to the Customer Agreement in the instant case, PNC was to
act as Merle W. Eastman’s agent “for the purpose of carrying out my
directionsin accordance with the terms and conditions of this agreement
for my account and risk with respect to the purchase or sale of securities.”
Customer Agreement-Petitioner’'sExhibit 1-A. Therefore, asin Krempasky,
MerleW. Eastman’ s death terminated both Petitioner’sand PNC'sauthority
to change the account, and the Account remains the property of the
Respondents.

Finally Petitioner makesthe argument Merle W. Eastman made avalid
inter vivos gift of the Account to Petitioner. As previously discussed,
Section 6303(a) establishesthe presumption that during thelifetime of the
parties to a joint account, such account belongs to the party who
contributed the funds. Id. at 1381. This statutory presumption may be
overcome by clear and convincing evidence of an inter vivos gift
demonstrated by the following two elements:

Firgt, theremust bean intention to make an immediate gift. Second,
there must be actual or constructive delivery to the donee such
as will divest the donor of dominion and control of the subject
matter of the gift.

Breitkreutzv. Dept. of Public Welfare, ___ Pa.Cmwilth. __, 699 A.2d1378,
1381 (1997) quoting Lessner v. Rubinson, 382 Pa.Super. 306, 310, 555A.2d
193,197 (1989), aff’ d 527 Pa. 393, 592A.2d 678 (1991). “* Clear and convincing
evidence' isthehighest burdenin our civil law and requiresthat the fact-
finder be ableto ‘ cometo clear conviction, without hesitancy, of thetruth
of the precisefactinissue.’” InreEstate of Heske, 436 Pa.Super. 63, 647
A.2d 243, 244 (1994) quoting Lessner v. Rubinson, 527 Pa. 393, 400, 592
A.2d 678,681 (1991).
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This court concludes Petitioner hasfailed to demonstrate through clear
and convincing evidence that Merle W. Eastman invested in Petitioner
“so much dominion and control of the subject matter” inlight of Petitioner’s
own argument relating to the ownership of the Account. Initially Petitioner
averred:

During Mr. Eastman’s lifetime, the assets of that account were
the sole property of Mr. Eastman in spite of the designation of
the account being joint with rights of survivorship. During his
lifetime, Mr. Eastman was the beneficial owner of the entire
account based upon the fact that he was the sole contributor to
the account.

Petitioner’s Brief, p. 5. Petitioner further noted that having made no
contributions to the Account, Respondents had no ownership interest in
the Account. Similarly nothingin therecord indicates Petitioner contributed
any funds to the Account. The new account was to be funded by the
transfer of all assetsin the brokerage account being transferred in kind to
the new account. Therefore in line with Petitioner’'s own argument,
Merle W. Eastman maintained complete control as sole contributor at all
times, precluding Petitioner from rebutting the presumption that Mr.
Eastman did not intend to make an irrevocabl e gift of any of the funds of
the Account. Hanover, 474 A.2d at 1140

ORDER

AND NOW, TO-WIT, this 4th day of June, 1999, for the reasons set
forthintheforegoing Opinion, itishereby ORDERED, ADJUDGED and
DECREED that the ownership of PNC Brokerage Account No. 10160432
containing $45,000.00 and assetsval ued at approximately $24,000.00 which
were previously owned by MerleW. Eastman, Carrie Sue Crow and Kirk C.
Eastman as joint tenants with right of survivorship, passed by operation
of law to Carrie Sue Crow and Kirk C. Eastman upon thedeath of MerleW.
Eastman and that petitioner hasno right, titleto, or interest in said account.

BY THE COURT:
/s/ Shad Connelly, Judge
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COMMONWEALTH OF PENNSYLVANIA
%
MICHAEL CROSBY
CRIMINAL LAW
A defendant has a right to be arraigned without “unnecessary delay”
onceheisarrested. Commonwealthv. Futch, 290A.2d 417 (Pa. 1972).
CRIMINAL LAW
Any evidence obtained as the result of an “unnecessary” delay in
arraigning a defendant shall be suppressed.
CRIMINAL LAW
Any delay of more than 6 hours between a defendant’s arrest and
arraignment will be considered “unnecessary” unless certain exigent
circumstancesexist. Commonwealth v. Duncan, 525A.2d 1177 (Pa. 1987).
CRIMINAL LAW
A delay inarraignment will be considered necessary if it isthe result of
adefendant having fled the jurisdiction and needing to be returned to the
jurisdiction, Commonwealth v. D’ Amato, 525 A.2d 300 (Pa. 1987); a
defendant being mentally unfit to be arraigned, Commonwealth v. Bracey,
662 A.2d 1062 (Pa. 1995); or if there is no arraignment judge available
because of unexpected circumstances, Commonwealth v. Keasley, 462
A.2d 216 (Pa. 1983).
CRIMINAL LAW/CONFESSIONS
If an incriminating statement is started within 6 hours of a defendant’s
arrest it will not be considered to have resulted from any delay evenif the
defendant is not arrraigned within 6 hours of arrest. Therefore, no such
statement will be suppressed. Commonwealth v. Odrick, 599 A.2d 974
(Pa.Super. 1991).

CRIMINAL LAW
Pennsylvaniadoes not require an “interested adult” to be present during
the questioning of ajuvenile, although the presence of an interested adult
will weigh in favor of considering any confession which is given to be
voluntary.
CRIMINAL LAW
The Court in this case found that the Defendant was arrested at 1:19
am. and arraigned at 3:14 p.m. the same day and thusthere had been apre-
arraignment delay of morethan 6 hours.
CRIMINAL LAW
The Court held that the Defendant’s incriminating statement did not
begin until after 6 hours of pre-arraignment delay because the Defendant
denied any involvement in the crime until more than 6 hours had passed
and only later made incriminating statements.
CRIMINAL LAW
The Court held that adelay so that the police could have the Defendant’s
mother come to the police station would be considered unnecessary
because it was not necessary to have the Defendant’s mother present to
arraign the Defendant.
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CRIMINAL LAW
The Court held that only delays related to arraigning the Defendant
would be considered necessary and that delays related to questioning the
Defendant would be considered unnecessary.
CRIMINAL LAW
The Court held that the Defendant’s confession and the gun which the
Defendant led the police to immediately after his confession and before
hisarraignment where both obtained asaresult of “ unnecessary delay” in
arraigning the Defendant. Therefore, both the confession and the gun
would be suppressed.
NOTE: The Commonwealth took a pre-trial appeal on thisissue. The
Superior Court affirmed thetrial court decision. 711 A.2d 1038 (Pa.Super.
1998)(2-1 memorandum). Thereafter, the Commonwealth appealed to the
Pennsylvania Supreme Court. The Supreme Court granted review but
then after oral argument dismissed the appeal. Two justices dissented
from the decision to dismiss the appeal. An out of county jury will hear
thiscasein July of 1999.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA NO.2371A & B OF 1996

Appearances.  Damon Hopkins, Esquire
Timothy Lucas, Esquire

OPINION

Anthony, J., April 9, 1997.

This matter comes before the Court on the Defendant’s Omnibus Pre-
Trial Motionwhichin part asksthe Court to suppress a statement made by
the Defendant and a gun that the Defendant located for the police. After
considering the arguments of counsel and thetestimony at the suppression
hearing, this Court will grant the Defendant’s motion suppressing these
pieces of evidence. Thefactsare asfollows.

OnJune 27, 1996, Demitrious Johnson was shot and killed in the City of
Erie, Pennsylvania. The Defendant was arrested and taken to the police
station in connection with this shooting at 1:19 a.m. on June 28, 1996, by
officersof the Erie Police Department. Therewas no first hand testimony
at the suppression hearing about the Defendant’ s activities or whereabouts
at the police station between the Defendant’ sarrest and 5:30 am. Detective
McShane testified that he arrived at the police station at approximately
5:30 am. and it was hisunderstanding that the Defendant had been sitting
in an interview room until that time. The Commonwealth asserts that the
delay in having a detective question the defendant occured because the
shooting occured at 11:30 p.m. which was between shifts. The timing of
the shooting necessitated that detectives be called in from home. In
addition, there were many witnesses who needed to be questioned in
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relation to this case.

Detective Zimmerman was also at the police station by 5:30 am. and
involved with thiscase. At 5:30 am., the detectivesrealized the Defendant
was only seventeen years old and therefore they decided to have the
Defendant’s mother come to the police station. The detectives had the
Defendant and hismother sign ajuvenilewaiver at 6:20 am. and then | eft
them alone to talk to each other. At 6:32 am. the detectives began
questioning the Defendant. At 7:16 am., the detectives began avideotaped
statement with the Defendant. The Defendant denied any involvement
with the shooting during this time span. During this time, Detective
Zimmerman was questioning the Defendant while Detective McShane
spoketo other withesses. These other witnessesimplicated the Defendant
in the shooting.

A little before 7:44 a.m., Detective McShane came into the interview
room and Detective Zimmerman updated him on what the Defendant had
said up until that point. Detective McShane then asked the Defendant
questionsfor ashort time. The Defendant still denied any involvement in
the shooting and denied even being in the vicinity where the shooting
occurred. At 7:44 am., Detective McShane asked that the interview be
stopped so that he, Detective McShane, could talk to the Defendant’s
mother. Detective McShane told the Defendant’s mother that the police
had spoken to witnesses who had stated that the Defendant was involved
in the shooting. Between 7:44 a.m. and 9:40 am. when the videotaping
began again, the Defendant and his mother spoke four separate times. At
9:40 a.m., the Defendant confessed to hisinvolvement in the shooting. At
10:18 a.m., the videotaping ended and the Defendant voluntarily went
with the police and showed them where the weapon, a gun, was located.
The Defendant was arraigned at 3:14 p.m. on this same day.

The Defendant argues in support of suppressing the evidence that the
policeviolated the“ 6 hour rule” which was announced in Commonweal th
v. Davenport, 370A.2d 301 (Pa. 1977). Therule stated that if the police held
a defendant in custody for more than 6 hours before he was arraigned,
then any incul patory statements made during his pre-arraignment custody
which were related to the delay in being arraigned would be suppressed.
Id. The evidence would not be suppressed however, if the prosecution
could show that the delay in arraigning the Defendant was “ necessary.”
Id. Thisrulewas|ater modified in Commonwealth v. Duncan to state that
only statements made after 6 hours of pre-arraignment custody would be
considered for suppression under therule even if there was " unnecessary
delay” inarraigning the defendant. 525 A. 2d 1177 (Pa. 1987).

The rationale for the rule is that if the police are alowed to delay
arraigning the Defendant indefinitely until they receive a statement then
the situation becomes coercive. The previous standard for suppressing
evidence because of delay between arrest and arraignment had stated that
any incul patory statement made asaresult of any “unnecessary delay” in
arraigning the defendant would be suppressed regardless of the length of
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pre-arraignment custody. Commonwealth v. Futch, 290 A.2d 417 (1972)
(rehearing denied). Previous to Davenport, courts often found
unnecessary delay in situations where pre-arraignment custody lasted
lessthan 6 hours. Seg, e.g., Commonwealth v. McGeachy, 407 A.2d 1300
(Pa. 1979); Commonwealth v. Bey, 341 A.2d 907 (Pa. 1975) (rehearing
denied); Commonwealth v. Barilak, 333 A.2d 859 (Pa. 1975). Necessary
delayswere considered to be only delaysthat were caused by the need for
administrative processing of the defendant such as booking and obtaining
fingerprints. McGeachy, supra; Futch, supra. Davenport only changed
thisstandard by putting atime frame on how much time would be presumed
necessary to process a defendant. If the processing or arraigning of the
defendant takes longer than this amount of time, 6 hours, the burden
shiftsto the prosecution to show that the delay in arraigning the defendant
was “necessary”.

However, cases decided after Duncan have held that certain exigent
circumstances will justify alonger delay between arrest and arraignment
and therefore statements received after 6 hours in those situations shall
not be suppressed. The three situations that have been determined to
justify a longer delay in arraigning a defendant are (1) the lack of a
magistrate to arraign the defendant, (2) the defendant fleeing and needing
to be transported back to the jurisdiction, and (3) the defendant’s unstable
mental and physical condition. Commonwealth v. Bracey, 662 A.2d 1062
(Pa. 1995)(mental state); Commonwealth v. D’ Amato, 526 A.2d 300 (Pa.
1987)(defendant fleeing); Commonwealth v. Keasley, 62 A.2d 216 (Pa
1983)(lack of an arraignment judge).

The court held in Commonwealth v. Goldsmith that a defendant could
not waive hisright to aprompt arraignment and therefore the evidencein
the case which was obtained after 6 hours of pre-arraignment custody was
suppressed. 619 A.2d 311 (Pa. Super. 1993)(appeal denied). In contrast,
there are many post-Duncan cases where evidence has been ruled
admissible despite allegations that pre-arraignment custody lasted over 6
hours. The cases which have declined to suppress evidence have relied
on various rationales. See Bracey, supra; Commonwealth v. Bond, 652
A.2d 308 (Pa. 1995); Commonwealth v. Tedford, 567 A.2d 610 (Pa. 1989);
Commonwealth v. Hughes, 555 A.2d 1264 (Pa. 1989); D’ Amato, supra;
Commonwealth v. Gray, 608 A.2d 534 (Pa. Super. 1992); Commonwealth v.
Odrick, 599 A.2d 974 (Pa.Super. 1991); Commonwealth v. DeBooth, 550
A.2d 570 (Pa.Super. 1988); Commonwealth v. Cessna, 537 A.2d 834
(Pa.Super. 1988); Commonwealth v. Gilbert, 528 A.2d 195 (Pa.Super. 1987).
However, these cases are all distinguishable from the present case. None
of these cases is factually similar to the present case as they all involve
situationswhere theincriminating information was obtained before 6 hours
of pre-arraigment custody or they involve situations involving the three
exigent circumstances discussed earlier. The court in Commonwealth v.
Odrick stated that the time when a defendant first makes an incul patory
statement is the time to measure any pre-arraigment delay rather than
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when the formal statement is completed. Supra. In the present case, the
Defendant’s inculpatory statement did not begin within 6 hours of his
arrest and the reason for the delay in arraigning the Defendant does not fit
into any of the three recognized exigent circumstances. Therefore, the
Court will examine whether the standard for suppressing evidence under
Davenport/Duncan has been met.

Evidence must be suppressed if it is obtained after six hours of pre-
arraignment custody and (1) the delay was unnecessary, (2) the evidence
isprejudicial, and (3) the obtaining of the evidence wasreasonably related
tothedelay. Davenport at 305, supra. The primary issue presented in the
present case is whether a delay in arraigning the Defendant in order for
Detective M cShane and the Defendant to speak to the Defendant’s mother
constitutes a necessary or unnecessary delay.! The Defendant was
arrested at 1:19 am. and did not begin to make the incul patory statement
until 9:40 am. There was approximately a one hour delay to have the
Defendant’s mother cometo the station. Therefore, even if we accept this
delay as necessary theinculpatory statement would still have begun after
seven hours and twenty minutes of pre-arraignment custody and would
have been obtained in violation of the Davenport/Duncan rule? After
guestioning began, there was a 1 hour and 56 minute delay for Detective
McShane and the Defendant to speak to the Defendant’s mother. The
dispositive issue is whether this delay constitutes a “ necessary” delay.?

The prosecution argues that the time spent for the consultations with
the Defendant’s mother should be considered a “necessary delay”

L Initsorigina brief onthismatter the prosecution assertsthat the delay
dueto the lack of detectivesto question the Defendant should be exused.
[sic] However, this is not a delay in administrative processing but in
guestioning of the Defendant. Only delays for processing are exused,
[sic] not delays for questioning.

2 Because of the Court’sruling on the second delay, the Court need not
address the issue of whether the first delay was “necessary”.

3 The Defendant’sincul patory statement began at 9:40 am which was 8
hours 21 minutes after his arrest at 1:19 am. The delay to wait for the
Defendant’s mother to arrive lasted from 5:30 to 6:20, 50 minutes. The
Defendant and his mother then spoke a one for another 12 minutes. Even
if al of thisdelay is accepted as “necessary” the Defendant’s statement
still is considered to have been obtained over 7 hours after his arrest. In
addition, evenif only the second delay, 1 hour and 56 minutes, isconsidered
to be “necessary” this still does not bring the Defendant’s statement into
compliance with the Davenport/Duncan rule.

It is when the inculpatory statement begins rather than when it is
completed which the court must ook at in applying the Davenport/Duncan
rule. Odrick, supra.
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because it made the statement more likely to be obtained voluntarily. The
prosecution is correct in stating that it makes a statement by a juvenile
more likely to be considered voluntary if an “interested adult” is present.
See Commonwealth v. Williams, supra; Commonwealth v. Bebout, 484
A.2d 130 (Pa.Super. 1984); In Interest of Pack, 616 A.2d 1006 (Pa.Super.
1992). However, Pennsylvaniadoes not requirethat an interested adult be
present when the police obtain astatement from ajuvenile. Commonweal th
V. Wiliams, 75A.2d 1283 (Pa. 1984). Evenif the prosecutioniscorrect in
stating that it was necessary to delay the questioning of the Defendant
while Detective M cShane and the Defendant spoke to his mother that isa
separate issue than the question of whether it was necessary to delay the
arraignment of the Defendant for the consultations with the Defendant’s
mother. Even if you accept that the police were correct in delaying the
questioning of the Defendant, which is questionable considering that
Pennsylvania does not follow the “interested adult” rule, that rationale
still does not support the assertion that it was necessary to delay the
arraignment of the Defendant.

It isimportant to realize that for a delay to be considered “ necessary”
under Davenport/Duncan the delay in arraignment needs to be the result
of a situation which prevents the police from arraigning the Defendant
such aslack of an arraignment judge, not aresult of a situation that only
prevents the police from obtaining a statement or confession from the
Defendant. See Commonwealth v. Jenkins, 454 A.2d 1004 (Pa. 1982).
Attempting to obtain a confession is not a necessary reason to delay
arraigning adefendant. Infact, the®6 hour” rule was enacted in order to
prevent police from delaying arraignmentsin order to obtain statements.
Commonwealth v. McGeachy, supra; Commonwealth v. Davenport, supra.

The Davenport/Duncan rule as well as the Futch rule are meant to
protect a defendant’s right to a prompt arraignment as provided by
Pennsylvanialaw. Pa.R.Crim.P. 102. Thereasonsfor mandating aprompt
arraignment are (1) to allow a defendant to obtain his freedom though
posting bail, (2) to have the defendant hear about his rights from an
independent judicial officer, and (3) to alow a defendant to obtain legal
counsel. Futch, supra. None of these goals was accomplished by having
Detective McShane talk to the Defendant’s mother and then having the
Defendant speak to hismother. Infact, it isvery possiblethat the reason
for having the Defendant’s mother speak to Detective M cShane and then
speak to the Defendant was to assist the detectives in obtaining a
statement. Detective McShane related to the Defendant’s mother that the
police had witnesses who saw the Defendant at the scene of the shooting.
Therefore, the delay in conferring with the Defendant’s mother givesrise
to the argument that this was not to assist the Defendant in any way, but
to the contrary was intended to assist the police in obtaining a statement.
The court in Commownealth v. Bey held that a delay inarraigning a
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defendant in order to confront him with statements of other witnesses
would be considered “ unnecessary” and any incriminating statement made
by the defendant would be suppressed, 341 A.2d 907 (Pa. 1975). Therefore,
the Court cannot find that the delay in the present case was “necessary”.
See Commonweal th v. Vaughn, 10 D.C. 4th 560 (Armstrong Co. 1991).

In relation to the other two parts of the Davenport/Duncan rule, the
statement and the leading of the police to the gun were certainly
incriminating and prejudicial. Finally, the obtaining of the statement was
“reasonably related” to the delay. If the Defendant had been arraigned
before 9:40 am., itiscertainly possiblethat he would not have given the
statement in question. See Commonwealth v. Bey, supra; Commonwealth
v. Smith, 387 A.2d 491 (Pa.Super. 1978). Therefore, al three parts of the
Davenport/Duncan test have been met. For this reason, the Court must
suppress the statement of the Defendant.

The gun which the Defendant led the police to must also be suppressed
asit wasobtained asresult of theillegally obtained statement. WWong Sun
v. United Sates, 371 U.S. 471 (1963); See Commonwealth v. Lodis, 543
A.2d 1226 at 1229, 1230 (Pa.Super. 1988) (applying “fruit of the poisoned
tree” analysis although finding no causal relationship between the gun
found and defendant’s statement which was suppressed based on
Davenport rule); Commonwealth v. Devan, 487 A.2d 869 (Pa.Super. 1985)
(stating that the “fruit of the poisonous tree” doctrine should be applied
to confessions obtained in violation of the Davenport rule).

For these reasons, the Court is compelled to exclude evidence of the
Defendant’s statement and the gun.

/s Fred P. Anthony, J.
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IntheMatter of theAdoptionof C.C.G.andZ.C.G.
FAMILY LAW/ADOPTION
Adoption a purely statutory right
FAMILY LAW/ADOPTION
Adoption Act mandates either termination of existing parental rightsor
unconditional consensual relinquishment of parental rights. 23 Pa.C.S.
882711(g), 2714.

FAMILY LAW/ADOPTION
“Qualified consent” exception to requirements of §2711 available only
to spouse of aparent. 23 Pa.C.S. §2903.
FAMILY LAW/ADOPTION
Where existing parental rights not terminated or unconditionally
relinquished and “qualified consent” exception not available, petitioner
cannot meet the prerequisites of the Adoption Act
STATUTORY CONSTRUCTION
Statutes to be construed, if possible, to give effect to all provisions
thereof. 1Pa.C.S.A §1921(a)

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSY LVANIA ORPHANS COURT DIVISION No.42inAdoption 1999

Appearances. Karen Engro, Esq., Attorney for Petitioner
OPINION

Conndlly, J., June 18, 1999

This matter comes before the court pursuant to a Petition for Adoption
seeking to adopt C.C.G. and Z.C.G,, filed May 6, 1999. The facts of the
instant case reveal the following. Petitioners, J.C.G. and J.J.G., are adult
male individuals who reside together in Erie County, Pennsylvaniawith
thetwo children who arethe subject of thispetition. C.C.G.isamalechild,
age eight, born on March 23, 1991 in Wilmington, Delaware. Z.C.G. isa
female child, agesix, bornon July 2, 1992 in Philadel phia, Pennsylvania.
C.C.G. hasresided with Petitionerssince March 25, 1991, and Z.C.G. has
resided with Petitionerssince July 10, 1992. Petitioner J.J.G. isthe present
adoptive parent of both children having adopted C.C.G. on October 25,
1991, and Z.C.G. on April 21, 1993. J.C.G. petitionsthis court to enter a
decree allowing him to adopt the children. Petitionersare unmarried, but
view their relationship to the children as co-parents. Furthermore, on
June5, 1998, The Honorable Michael M. Palmisano granted J.C.’srequest
to change hislast nameto G.

The present issue is whether Pennsylvania law allows the same sex
partner of a parent to adopt the children of that parent. Initially this court
would note the well-established principle that “adoption is purely a
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statutory right, unknown at common law.” Inre Adoption of K.M.W,
__PaSuper. __, 718 A.2d 332, 333 (1998) citing In re Adoption of E.M.A.,
487 Pa. 152,409 A.2d 10 (1979). The Adoption Act, 23Pa.C.S.A. 82101, et
seg., must be strictly construed, and “our courts cannot and should not
create judicial exceptions where the legislature has not seen fit to create
such exceptions.” Id.

For the adoption of aminor child, the Adoption Act mandates either the
termination of the existing parents’ rights or the consensual relinquishment
of theparents' rights. 23 Pa.C.S. 8§ 2711(a), 2714, InreK.D.M.A., 18 D. &
C. 4th 297, 299 (1993). Pursuant to § 2711(d) the contents of the consent of
aparent of an adoptee under 18 years of age shall set forth inter alia:

| hereby voluntarily and unconditionally consent to the adoption
of the above named child.

| understand that by signing this consent | indicate my intent to
permanently give up all rights to this child.

| understand such child will be placed for adoption.

23Pa.C.SA. §2711(c) (emphasisadded).

A review of the present Petition for Adoption reveal s neither of thetwo
prerequisites have been met. It isaverred in the petition that “[t]here has
not been a decree of termination of parental rights and duties,” and it is
Petitioner’s desire “that J.C.G. be established as the co-parent of the
adoptees so as not to terminate the parental rights currently bestowed
upon JJ.G” Petition for Adoption, pp. 3-4. J.J.G’s intent to retain his
legal rights to the children is further evidenced by his consent which
omits the language of § 2711(d) and instead sets forth:

I, J.J.G., do hereby consent to the adoption of C.C.G.and Z.C.G.,
minor adoptees herein, by the Petitioner, J.C.G, herein, joininthe
prayer of this petition, and waive notice of hearing. This consent
is voluntarily executed without disclosure of the name or other
identification of the adopting parent.

Id. at 7. As J.J.G. refuses to unconditionally relinquish his rights to the
children asmandated by the provisionsof § 2711, his“qualified consent”
isgoverned by 8§ 2903 of the Adoption Act which reads:

§2903. Retention of parental status

Whenever a parent consents to the adoption of his child by his
spouse, the parent-child relationship between him and this child
shall remain whether or not he is one of the petitioners in the
adoption proceeding.

23 Pa.C.S. § 2903. Thisstatute, which representsthe only exceptionto the
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above-mentioned requirementsof 23 Pa.C.S. § 2711, clearly limitssituations
involving the legal parent’s qualified consent to intra-family adoptions
where the spouse of the legal parent is seeking to become an adopting
parent. E.M.A., 409 A.2d at 11 (emphasis added).

In In re Adoption of K.M.W. the Pennsylvania Superior Court utilized
this exception to determine an analogous issue of whether a maternal
grandmother could adopt her grandchild, whilealowing the natural mother
to retain her parental rights. Following the strict mandates of § 2903, the
court held that since the grandmother was not the spouse of the natural
parent, she could not “avail herself of the exclusivefamily situation which
would allow such an adoption.” K.M.W., 718A.2d at 334.

Similarly in the instant case, the Petitioners cannot benefit from the
exception set forth in § 2903 as both are of the same sex and cannot marry
under Pennsylvanialaw pursuant to 23 Pa.C.S. § 1704 which reads:

§1704. Marriage between per sonsof the same sex

It is hereby declared to be the strong and longstanding public
policy of thisCommonweal th that marriage shall be between one
man and one woman. A marriage between persons of the same
sex which wasentered into in another state or foreign jurisdiction,
even if valid where entered into, shall be void in this
Commonweslth.

23Pa.C.S. §1704; Adoptionof RB.F. and R.C.F,, 19 FIDUC. REP. 2d 61, 64
(1998). Accordingly sincethe exception foundin § 2903 isonly available
to persons enjoying a “legally recognized marital relationship”, and
Petitioners cannot claim that status, their petition to adopt thetwo children
must be denied. Inre; Adoption of B.L.P., 16 FIDUC. REP. 2d 95, 97 (1996).

Thiscourt would notethe contrary holdingin Inre Adoption of E.O.G.,
28D. & C. 4th 262 (1993) wherethe York County Orphans Court, addressing
the issue of same-sex adoptions, determined the Adoption Act did not
prohibit against a homosexual couple adopting a child. The court based
itsdecison solely on23 Pa.C.S. § 2312 of the Adoption Act which provides,
“[any individual may become an adopting parent.”* Although it istrue
the Adoption Act does allow any individual, married or unmarried, to
adopt achild, the prerequisites of the Act must till bemet. K.D.M.A., 18 D.
& C. 4th at 301. To allow a“same-sex adoptions” in light of the explicit
provisionsof §§ 2903 and 1704 which undeniably preclude such adoptions,
“would be tantamount to rewriting the legislative direction...and an
unwarranted and impermissible judicial intrusion into the exclusive

1 This isin direct contradiction to the Statutory Construction Act,
specificaly 1 Pa.C.S.A. § 1921(a) which requiresthat every statuteshall be
construed, if possibleto giveeffect to al its provisions (emphasis added).
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legidlative prerogative.” E.M.A., 409 A.2d at 11. Furthermorein addressing

the legislative intent behind the mandate that a qualified consent be

available only to the spouse of aparent, the Pennsylvania Supreme Court

has opined:

It is appropriate and entirely reasonable for the Legislature to
provide, as section 5032 does, aspecial type of consent available
only where there is a husband-wife relationship. So too it is not
unreasonable to require non-spouses to comply with the
unqualified parental consent provisions. Manifestly, our courts
arewithout authority to ignore or alter the consent provisions of
the Adoption Act.

Id. at 12.

WHEREFORE, because thelegislature has not seen fit to specifically
sanction such adoptions as this, the court is not legally empowered to
grant the Petition for Adoption herein.

ORDER

AND NOW, TO-WIT, this18thday of June, 1999, itishereby ORDERED,
ADJUDGED and DECREED that the Petition for Adoptionfiled by J.C.G.
and J.J.G. in the above captioned matter is DENIED for the reasons set
forth in the foregoing Opinion.

BY THE COURT:
/s/ Shad Connélly, Judge

2 23Pa.C.S. 82903, whichreplaced 1 PS. 8503, containsthe exact language
of the repealed statute.



ERIE COUNTY LEGAL JOURNAL
Commonwealth v. Graham 95

COMMONWEALTH OFPENNSYLVANIA
%
DURRELL GRAHAM
CRIMINAL PROCEDURE/SPEEDY TRIAL/
RULESOF CRIMINAL PROCEDURE
Criminal defendant’s right to a speedy trial was not violated where
defendant purposely made himself unavailable between the date of the
filing of the criminal complaint and the date of hisarrest.
CRIMINAL PROCEDURE/SPEEDY TRIAL/
RULESOF CRIMINAL PROCEDURE
Under Pa.R. Crim. Pro. 1100(c), the period of time between thefiling of
thewritten complaint and the defendant’ sarrest isexcluded from the period
for the commencement of trial, provided that the defendant could not be
apprehended because his whereaouts were unknown and could not be
determined by due diligence.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA NO. 14980f 1998

Appearances.  Officeof the District Attorney
Joseph P. Burt, Esquire

OPINION

Bozza, John A.

Following ajury trial, the defendant, Durrell Graham, wasfound guilty
of aggravated assault, 18 Pa.C.S.A. 8 2702. On October 27,1998, the Court
sentenced the defendant to sixty (60) to one hundred twenty (120) months
incarceration, imposed a$500.00 fine, costsand restitution. Thismatter is
beforethe Court on the defendant’ sfinal Statement of Matters Complained
of on Appeal.

The sole issue raised in this appeal relates to the Court’s denial of the
defendant’s Motion to Dismiss Pursuant to Rule 1100 of the Pennsylvania
Rules of Criminal Procedure. The defendant contends that hisright to a
speedy trial was violated since the Commonwealth failed to exercise due
diligencein executing the arrest warrant after the Complaint wasfiled.

The Court held a hearing on the defendant’s M otion on September 17,
1998, from which thefollowing factsemerged:

OnAugust 27,1997, chargeswerefiled and awarrant for thedefendant’s
arrest wasinitiated by the Erie Police Department. See, Jury Trid - Motions
Transcript, September 17, 1998, pp. 13-14. An APB pickup request was
also filed and announced at roll call. The police went to the defendant’s
listed address on four different occasions, namely August 27, 1997,
September 2, 1997, January 22, 1998, and April 14, 1998. Onthefirst three
occasions, relativesinformed the officersthat the defendant was not there.
The officersin turn informed the relatives that awarrant had been issued



ERIE COUNTY LEGAL JOURNAL
96 Commonwealth v. Graham

for the defendant’ s arrest and that he should turn himself in. Id. at pp. 17-

19. OntheApril 14, 1998, attempt, the officersweretold that the defendant

no longer lived at that address. Id. at p. 20.

Theofficer in charge of thewarrant division of the Erie Police Department,
Sgt. Odom, testified that during the time the defendant’s warrant was
pending, the department had between 350 to 475 warrants pending and
that the department does not have awarrant staff that attempts to execute
search or arrest warrants. Id. at p. 37. The department does, however,
share and exchange information with all agencies within the state and
country regarding attempts to locate individuals. Id. at pp. 34-35. On
September 2, 1997, Sgt. Odom talked with one of the agents at the state
parole office and advised him that a warrant had been issued for the
defendant. The agent informed Sgt. Odom that they would attempt to
have the defendant come in and then the Erie Police could serve the
warrant. The defendant did not appear for his appointment and the state
parole office alsoissued awarrant for atechnical paroleviolation. 1d. at p.
36. State parole aso informed Sgt. Odom that the defendant would be
entered into NCIC and that state parole would still be searching for the
defendant since they also had awarrant for him. 1d. at p. 39.

Officersfrom the State Board of Probation and Paroletestified asto the
steps their office took to locate the defendant when he failed to report to
their office. Parole agents also went to the defendant’s house on different
occasionsin an attempt to arrest him. On September 8, 1997, no onewas
home. Id. at p. 45. On September 11, 1997, two attemptswere made and no
one was home. 1d. On September 17, 1997, an aunt informed the parole
agent that the defendant was staying with his girlfriend but some of his
clotheswerestill at hishouse. Id. at p. 46. The agent told the aunt to have
the defendant report the following Tuesday, however, he did not. Agent
Worley testified that he had at |east monthly contact with the Erie Police
and other agents to see if the defendant had been seen. Agent Worley
also went to the defendant’ shome on September 25, 1997, and left awritten
instruction for the defendant to report. He also sent acertified | etter to the
defendant which was unclaimed. Agent Worley and other agents also
patrolled the areas the defendant was known to frequent. Id. at p. 49.

On October 31, 1997, Agent Worley outlined the problems encountered
with locating the defendant and requested the Court to declare the
defendant delinquent. Id. at p. 50. Thereafter, the defendant was entered
into the Commonwealth’s Central System asafugitive. After December,
the parol e office continued to patrol areaswherethey heard the defendant
could be located. 1d. at pp. 51 and 55. The defendant was spotted by
another agent in March and a chase ensued but the defendant escaped
arrest. |d. at pp. 61-62. The defendant was ultimately arrested on May 16,
1998, during aroutinetraffic stop. Id. at p. 20.

Rule 1100 of the Pennsylvania Rules of Criminal Procedure providesin
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relevant part thefollowing:
(¢) Indetermining the period for commencement of trial, there
shall be excluded therefrom:
(2) the period of time between thefiling of thewritten complaint
and the defendant’s arrest, provided that the defendant could
not be apprehended because his or her whereabouts were
unknown and could not be determined by due diligence;

(2) any period of time for which the defendant expressly waives
Rule1100;

(3) such period of delay at any stage of the proceedings asresults
from:

(i) the unavailability of the defendant or the defendant’s
attorney;

(it) any continuance granted at the request of the defendant or
the defendant’s attorney.

Pa. R. Crim. P 1100(c).

Theissuein this case is whether the defendant was unavailable and if
so, could he have been found? As can be seen from therecord in this case,
the defendant was unavailable and in fact made himself unavailable. Each
timethe Erie Police and/or parole agentswent to hisaddressthey informed
family membersto inform the defendant of thewarrant for hisarrest and to
have himturn himself in. Thisnever occurred. The defendant knew hewas
required to report to the parole office, yet never appeared. Written
correspondence was ignored by the defendant and certified mail was
returned unclaimed. Perhaps most indicative of the defendant being
responsible for his own unavailability is the fact that he fled from parole
agents in March of 1998 and therefore eluded capture. Therefore, the
Court has no trouble concluding that the defendant purposefully made
himself unavailable between the time the complaint was filed and his
subsequent arrest.

Having determined that the defendant was unavailable, the issue
becomes could he have been found -- did the Commonweal th exercise due
diligencein attempting to find him? The actions of the Commonwealth are
judged by what was done. Commonwealth v. Ingram, 404 Pa. Super. 560,
591 A.2d 734 (1991); appeal denied, 530 Pa. 631, 606 A.2d 901 (1992). Lack
of due diligence should not be found simply because other options were
available or, in hindsight, would have been more productive. 1d. What
was done as well aswhat could have been done to locate a fugitive must
be viewed within the context of the practical circumstances that then
existed, including the limited resources of the law enforcement agencies.
On at least seven different occasions between August 27, 1997 and
September 25, 1997, either Erie Policeor state parole agents went to the
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defendant’s homein an attempt to execute the arrest warrant. After being
told on September 17th that the defendant was staying with a girlfriend,
Agent Worley believed it would have been futile to have returned to the
defendant’s addressin an attempt to locate him. See, Jury Trial - Motions
Transcript, September 17, 1998, pp. 57-58. Sincerepeated contactswere
uselessand the certified mail wasreturned, Agent Worley made no further
efforts at the defendant’s residence. Id. at pp. 56-57. Between October
and December of 1997, monthly contact between Erie Police and Agent
Worley continued to see if the defendant had been seen. Agent Worley
and other agents also conducted a rolling surveillance of the areain an
effort to spot the defendant. Erie Police went to the defendant’s home on
at least two occasions in 1998 prior to the defendant’s arrest; and as
indicated earlier, the defendant eluded arrest in March of 1998.

Based upon these facts, the Court concludes that the Commonwealth
exercised duediligencein attempting to locate the defendant. It makes no
difference that Erie Police did not initiate the contact at the defendant’s
home between September 2nd and January, 1998. During this period of
time state parole agents could not find the defendant, and given the lack
of Erie Police Department personnel available to conduct searches for
suspects, more could not have been reasonably expected.

Since the defendant was unavailable and could not be found, the Court
is of the opinion that the Motion to Dismiss was properly denied.

Signed this 10th day of February, 1999.

By theCourt,
/sl John A. Bozza, President Judge
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COMMONWEALTH OFPENNSYLVANIA
V.
DELMARRAHEEM TATE

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA CRIMINALDIVISION No. 1256 of 1998

COMMONWEALTH OFPENNSYLVANIA
V.
MICHAEL LEENEAVINS

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA CRIMINAL DIVISION No. 1252 of 1998

COMMONWEALTH OFPENNSYLVANIA
V.
ROBERT HARRIS

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA CRIMINAL DIVISION No. 1251 of 1998

CRIMINAL PROCEDURE/DOUBLE JEOPARDY/FAIRTRIAL/
PROSECUTORIAL MISCONDUCT
Doublejeopardy clause of the PennsylvaniaConstitution prohibitsretrial
of a defendant where misconduct of the prosecutor is intentionally
undertaken to prejudice the defendant to the point of the denial of afair
trial.
CRIMINAL PROCECURE/PROSECUTORIAL MISCONDUCT/
FAIRTRIAL
Prosecutor's failure to disclose evidence to defense prior to trial was
sufficiently prejudicial to deny defendants afair trial where the evidence
potentially supported alternative defense of self-defense
CRIMINAL PROCEDURE/PROSECUTORIAL MISCONDUCT/
FAIRTRIAL
Prosecutor's intentional withholding of the substance of witness's
statement was clearly prejudicial and deprived defendants of afair trial
where statement was excul patory as to defendants and corroborated their
alibi defense.

Appearances.  Vincent P. Nudi, Esg. - Assistant District Attorney
DennisV. Williams, Esg. for Defendant Tate
Timothy J. Lucas, Esg. for Defendant Neavins
KristaA. Sitterle, Esq. for Defendant Harris
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OPINION
FACTS
Pa.R.Crim.P. 305(B)(1), Pretrial Discovery and Inspection, states in
relevant part that in all court cases, on request by the defendant, the
Commonwealth shall disclose to the defendant’s attorney all of the
following requested itemsor information...

(a) Any evidencefavorableto the accused whichismaterial to
guilt...and which is within the possession or control of the
Commonweslth.

The testimony both at the defendants’ aborted trial of November 16,
1998 and at the hearing on defendants’ motions for dismissal based on
double jeopardy grounds clearly reveal that the Commonwealth was in
possession of, at |east aweek beforetrial, two separate pieces of evidence
which not only werefavorableto the accused but werein and of themselves
probably exculpatory inthat oneraised alegitimate self defenseissueand
the other clearly corroborated the defendants’ previously filed alibi
defenses.

Thefirst piece of evidencewas not reveal ed to the defense until thejury
was sworn when in the Commonwealth’s opening statement the prosecutor
stated:

... RickiePulliumwas 16 or 17 years of age. He'snot old enough
toown -- he'snot old enough to havealicense. He'sgoing to tell
you hehad agunand hehad it for protection. He'll tell you it was
a .38 caliber. And he'll tell you as the car was coming up, he
actually put his hand on his gun because he didn’t know what
was going on. ...When the shots started, he goes to the ground.
He'll tell you he pulls his .38 caliber out and he starts returning
fire asthe shots are coming at them and he returnsfire.!

(N.T., Trid, Day |, 11/16/98, p. 16, 11. 2-13).

Based on the above said proposed testimony all three defendants asked
for amistrial at the conclusion of the Commonwealth’s opening statement
claiming that “We were never advised that Mr. Pullium was going to testify
that he had a .38 and that he pulled it out and fired until this moment.”2
(NT., Trial, Day |, 11/16/98, p. 19, 11. 23-25).

1 A .38 caliber revolver wasfound at the scene but no fingerprintswere
onit, fiveempty roundswereinit, no bullet fragmentswere matched toiit,
andin all hisprevious statements Mr. Pullium had never said the gun was
his or that he had fired it at the defendants, or even been armed.

2 The Commonwealth admitted this information had not been turned
over but stated the defendantswere aware of it because when they viewed
the gun at the Erie Police Department the running joke was that it was
probably Pullium’s gun and perhapsthey would have abetter self defense
claimthanalibi defense. (N.T., Tria, Day |, 11/16/98, p. 22, 11. 5-10).
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When asked, the prosecutor stated that “...up until recently Rickie
[Pullium] never admittedit.” (N.T., Trial, Day |, 11/16/98, p. 22, 1. 10-11).
Subsequent testimony at the December 2, 1998 hearing revealed the
prosecutor had this admission approximately oneweek beforetrial and did
not turn it over to defense counsel (discovery indicated the victims never
had any weapons).®

Further, after the court denied the motion for a mistrial but granted a
continuance for aday, upon reconvening on November 18, 1998, defense
counsel again asked for amistrial based on new information it had gleaned
from aKevin Clanton*which the prosecution had in its possession at | east
a week prior to trial but, once again, had not turned over pursuant to
discovery.

The prosecutor testified both at trial and at the hearing that he was
aware Kevin Clanton had recanted the testimony that the Commonwealth
had put forth to the defense at |east a week before the trial, and that Mr.
Clanton now stated he was at the Swinging Door Lounge 16 blocks from
the scene and minutes prior to the shooting and that he heard gunshots
there and heard Jamar Phillips, DeMarco Tate and L eonard Joyce (at | east
one of the three) say, “Let’s go get those pussies’ and get into the 1991
black Mazda M X6 (later identified as the car involved in the shooting),
and that he saw Jamar run by him after hearing shots at the scene. (N.T.,
Trial, Day I, November 18,1998, p. 7, |. 16 through p. 9, line 24).

However, knowing the substance of the aforesaid Clanton testimony,
on Friday before the Monday of thetrial, the prosecutor called Attorney
Lucas (and the other attorneys) and advised them that “he would not
becalling Kevin Clanton asawitness.”® (N.T., Trial, Day |, November 18,

8 Surprisingly, the other alleged victim in the case, Harrison Jones,
upon being re-interviewed by the prosecution during therecessin thetrial
admitted he was in possession of a .44 Magnum that he also fired. This
wasimmediately turned over to the defense and does not form abasisfor
therelief requested.

4 Kevin Clanton was known to the defense but would never speak with
them. (N.T., Tria, Day I, November 18, 1998, p. 5, I1. 19-23). Hehad spoken
to and been subpoenaed by the Commonwealth and the defense was
informed he would testify that he was present at the scene of the crime,
and that after the shots were fired Kevin Clanton chased the males who
had been shooting from the black Mazda and identified Delmar Tate, one
of the defendants, as running through an alley. (N.T., Trial, Day I,
November 18,1998, p. 6, 1. 1-11).

5 Although Clanton was known to the defense prior to trial, he would
not speak to any of the defendants' attorneys. (N.T., Trial, Day I,
November 18,1998, p. 5, I1. 22-23).
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1998, p. 6,11.13-14).5 Later, at the December 2, 1998 hearing, the prosecutor
adds that Clanton also said he saw the three defendants at the Swinging
Door Lounge and they did not get into the black Mazda.
Upon learning this new information the court granted defendants’ second
request for amistrial.

LAW

Theseminal caseinthisareaisthe Pennsylvania Supreme Court case of
Commonwealth v. Smith, 615 A.2d 321 (Pa. 1992).” Prior to Smith the
courts had held that “double jeopardy will attach only to those mistrials
which have been intentionally caused by prosecutorial misconduct.”
Commonwealth v. Smmons, 514 Pa. 10, 16, 522 A.2d 537, 540 (1987) adopting
the federal constitutional standard set forth in Oregon v. Kennedy, 456
U.S. 667,102 S.Ct. 2083, 72 L. Ed.2d 416 (1982). In Smiththe Pennsylvania
Supreme Court recognized that prosecutorial overreaching may also
prejudice or harass a defendant, and that unlike prosecutorial error,
“overreaching is not an inevitable part of the trial process and cannot be
condoned. It signals the breakdown of the integrity of the judicial
proceeding and representsthetype of prosecutorial tactic which the double
jeopardy clause was designed to protect against. Commonwealth v. Sarks,
490 Pa. 336, 341,416 A. 2d 498, 500 (1980) (citations omitted)”. Smith
therefore held that the double jeopardy clause of the Pennsylvania
Constitution also prohibitsretrial of adefendant when the conduct of the
prosecutor is intentionally undertaken to prejudice the defendant to the
point of thedenial of afair trial aswell.

The facts in the case at bar are egregious. A prosecutor selects a jury
and enters upon the prosecution of very serious attempted homicide and
several other related felony and misdemeanor charges against three co-
defendants who have filed an aibi defense. The first piece of evidence
places one of the victimsfiring agun found at the scene five times at the
car itisalleged thedefendantswerein. Thisinal likelihood would arguably

¢ The prosecutor testified he was inexperienced, did not know what to
do with this information, and acted as he did only after consulting two
more experienced members of the district attorney’s staff.

7 Pennsylvania law in this area differs from federal law in that the
Pennsylvania Constitution prohibits retrial of defendants not only when
prosecutorial misconduct isintended to provoke adefendant into moving
for amistrial but also when the conduct of a prosecutor is intentionally
undertaken to prejudice the defendant to the point of denial of afair trial.

8 Under the circumstances, at the very least the prosecutor should have
requested a continuance or told the defendants of the information so they
could have requested a continuance.
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givethedefendants (had they been aware of it prior totrial) the aternative
defense® of self defense which would place the burden upon the
Commonwealth to prove the defendants did not act in justifiable self
defense beyond areasonabl e doubt. Because the prosecutor intentionally
withheld thisinformation from the defendants prior totrial, defense counsel
was unable to even consider the preparation of such a defense prior to
trial and this clearly prejudiced the defendants to the point where they
weredenied afair trial.

Possibly even more prejudicial to the defendants was the prosecutor
intentionally withholding the substance of Kevin Clanton’s statement
which not only was excul patory asto the defendants but al so corroborated
their alibi defense (that they were not in the black Mazda, that they were
seen 16 blocks away, and that it was someone else, not one of the
defendants, seen running from the scene). Under any theory or
interpretation of law, and pursuant to the Rules of Criminal Procedure, and
to aprosecutor’ssworn oath, and in theinterests of justice, the prosecutor’s
intentional withholding of thisinformation can be characterized asnothing
lessthan prosecutorial misconduct which clearly prejudiced the defendants
and certainly deprived them of any chance of afair trial.

The prosecutor allegesthat if hedid error it was because of inexperience,
and/or incompetence, and/or bad advice, and/or lack of knowledge of the
law. The court iswithout sympathy. Once that oath is sworn, aprosecutor
assumesthe awesome power of the Commonwealth and justice and fairness
can be his only companions. His duty is not to convict at al costs but to
insure compliancewith therules, and fairness beforeand during trial. And
when in doubt a prosecutor must error on the side of caution and the
defendant. Justice allows the prosecutor to strike hard blows for his case
but demands that they be fair ones.?

Clearly under these circumstances and with the information the
prosecutor possessed, pressing forward to trial without providing such to
the defense could only have been done to prejudice the defendants and
deprivethem of afair trial, or at the very least to provoke amistrial which

® There is no legal prohibition against the assertion of aternative
defenses. See Commonwealth v. McGrogan, 449 Pa. 584, 297 A.2d 456
(1972); Commonwealth v. Walker, 447 Pa. 146, 288 A.2d 741 (1972);
Commonwealth v. Finnie, 415 Pa. 166, 202 A.2d 85 (1964).

10 Thisis a paraphrase. The actual quote, referring to a United States
Attorney, is, “But, while he may strike hard blows, heisnot at liberty to
strikefoul ones” by Mr. Justice Sutherland in the case of Berger v. United
States, 295 U.S. 78 at p. 88 (1934).
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the defendantswere forced to request not once but twice. Indeed, prejudice
to the accused is so highly probable that one would not be justified in
assuming its non-existence. And the inevitable cumulative effect of the
misconduct cannot be disregarded as inconsequential. Therefore the
defendants having been placed unfairly in jeopardy once, to do so on a
second occasion would constitute a manifest injustice of the magnitude
the Constitutions of Pennsylvania and the United States preclude and
declare to be double jeopardy.

ORDER

AND NOW, TO-WIT, this 7th day of December, 1998, defendants
Motionsto Dismiss Based on Double Jeopardy are hereby GRANTED for
the reasons set forth in the foregoing OPINION.

BY THE COURT:
/s/ Shad Connélly, Judge
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HON YING FUNG, Adminigtrator of the
ESTATE OF PO CHEUNG FUNG, Plaintiff
%
SAINT VINCENT HEALTH CENTER,RICHARD C. JUANG M .D.,
Defendants
TORTSNEGLIGENCE/DUTY
Hospitals do not have aduty to require that physicians obtain informed
consent of their patients before they perform elective surgery.
TORTSNEGLIGENCE/DUTY
Standards of the Joint Commission on Accreditation of Health Care
Organizations are relevant to determining a hospital's duty of care to its
patients under a corporate negligence theory of liability.
TORTSPLEADINGS GENERAL REQUIREMENTS
Plaintiff failed to plead facts concerning defendant-hospital'sfailure to
follow standards of the Joint Commission on Accreditation of Health Care
Organizations with sufficient specificity to allow defendant to prepare a
defense.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA CIVILACTION-LAW No. 11564 -1998

Appearances: Harold Bender, Esquire
Wayne Johnson, Esquire
Joel Snavely, Esquire
Robert Grimm, Esquire

OPINION

Anthony, J., August 20, 1998.

This matter comes before the Court on the preliminary objections of
Defendant Saint Vincent to the Plaintiff’scomplaint. After considering the
arguments of counsel and the pleadings, the Court will sustain the
objections in part and overrule them in part. The relevant facts and
procedural history are asfollows.

OnJanuary 14, 1997, the Plaintiff Decedent went to hisfamily physician,
Defendant Juang, for complaints of bloating and gas. Defendant Juang
ordered certain tests to be conducted at Saint Vincent on February 11,
1997. The tests showed that the Plaintiff Decedent had benign polyps on
his colon. Thereafter, Defendant Juang recommended surgery and stated
that he would arrange for a qualified surgeon to perform the procedure.

According to Plaintiff’ s complaint, the following occurred. On
March 12, 1997, the Plaintiff Decedent was admitted to Saint Vincent
and Defendant Juang and Dr. Bajorek performed surgery removing at
least aportion of the Decedent’scolon. During the operation complications
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devel oped whichincluded bleeding. Whileattempting to stop the bleeding,
avain [sic] was mistakenly cut and the pancreas wasinjured. No onein
the operating room noticed the injury to the pancreas or the cutting of the
vein. These complications caused serious medical problems for the
Decedent.

Later that evening into the next morning, an emergency procedure was
performed on the Decedent in an effort to correct various serious
conditions which he was suffering as aresult of the problems during the
first surgery. After this operation, the Decedent was seen by various
specialistsin an attempt to treat the different medical conditions suffered
by the Decedent. On March 26, 1997, another operation was performed.
OnApril 11, 1997, Po Cheung Fung died asaresult of these complications.

During al of these events Saint Vincent was accredited by the Joint
Commission on Accreditation of Health Care Organizations (hereinafter,
“Joint Commission”). Saint Vincent used thisaccreditation for marketing
purposes.

On April 9, 1998, the Plaintiff who had previously been duly appointed
asthe Administrator of the Decedent’s estate initiated this suit by filing a
complaint. He also filed a discovery request which was served on Saint
Vincent and Defendant Juang with the complaint. Defendant Juang filed
an answer to the complaint. Saint Vincent filed preliminary objections. The
Court held argument on such at which the Plaintiff and Saint Vincent were
represented.

The preliminary objections raise three issues. 1) isit proper for the
Plaintiff to make allegations against Saint VVincent for not having policies
inplaceto ensurethat informed consent is obtained by doctors performing
an elective procedure or not enforcing such policies, 2) isit proper for the
Plaintiff to allege non-compliance with standards of the Joint Commission
in his complaint, and 3) if it is proper to make such allegations has the
Plaintiff done so with sufficient specificity.

The Court will address these questions in the order presented above.
Asto theinformed consent issue, the hospital is not responsibleto obtain
such or to assure that the doctors obtain such. Kelly v. Methodist Hospital,
664 A.2d 148 (1995). Even if the hospital has procedures to assure that
informed consent is obtained this does not create an enforceable duty
upon the hospital. Id.

Thefirst case cited by the Plaintiff on thisissue was unique in that the
hospital itself was conducting a scientific study and therefore assumed a
duty to obtain informed consent. Friter v. IOLAB Corp., 607 A.2d 1111
(Pa.Super. 1992). This case does not change the general rule stated above.
In addition, Jonesv. Philadelphia College of Medicine cited by the Plaintiff
isalsoinapplicable. 813 F.Supp. 1125 (E.D. Pa. 1993). Thiscaseisnot a
Pennsylvania state case and therefore is not binding on this Court. More




ERIE COUNTY LEGAL JOURNAL

Fung v. Saint Vincent Health Center, et al. 107
importantly, the case does not stand for the proposition stated by the
Plaintiff.

Next, Saint Vincent argues that the Plaintiff is attempting to create a
cause of action based on the standards of the Joint Commission. Thisis
incorrect. The cause of action is for corporate negligence. However, in
determining the duty of care owed by Saint Vincent toits patientsthe Joint
Commission standards would be relevant. See Richardson v. LaBuz, 474
A.2d 1181, 1192 (Pa. Cmwlth. 1984); Pendroza v. Bryant, 677 P.2d 166
(Wash. 1984)(addressing the standard of care in corporate negligence
cases and stating that accreditations standards and hospital by-laws are
relevant to the standard of care for a hospital in corporate negligence
cases); Darling v. Charleston Community Memorial Hospital, 211 N.E.2d
253 (111. 1965). Therefore, if there was abreach of astandard which caused
injury to the Decedent it would be rel evant to the cause of action although
not dispositive.

However, Saint Vincent is correct that the Plaintiff has not sufficiently
pled how the guidelines apply to this case and the facts that show how
Saint Vincent breached any standards. Conner v. Allegheny General
Hospital, 461 A.2d 600, (Pa. 1983). In addition, it isnot sufficient to state
that facts will be developed in discovery. The facts must be discovered
first and then pled, rather than the other way around. A plaintiff must
plead sufficient facts so adefendant can prepare adefense. Foster v. Peat
Marwick Main & Company, 587 A.2d 382 (Pa.Cmwlth. 1991). The
allegationsrelated to the Joint Commission standards have not been pled
sufficiently to allow Saint Vincent to prepare adefense.

The one appellate case cited by the Plaintiff on this issue, Moser v.
Heistand, 681 A.2d 1322 (Pa. 1996), isinapplicableto the present situation
because the court was addressing a demurrer and not a motion for more
specific pleading. See Foster at 386, supra (stating that if adefendant only
assertsademurrer hewaivesany relief onthe groundsthat the allegations
areinsufficiently specific).

In conclusion, the Plaintiff may not plead policies or actions of Saint
Vincent related to informed consent. The Plaintiff may plead Joint
Commission standards and breaches of them. However, they must be pled
more specifically.

ORDER

AND NOW, to-wit, this 20 day of August, 1998, upon consideration of
the Defendants' Preliminary objections to the Plaintiff's Complaint, it is
hereby ORDERED and DECREED that the Preliminary Objectionsinthe
nature of amotion for amore specific complaint with regard to paragraphs
29,30, 31, 32,33,34, 35, 36, 37,and 38 are SUSTAINED.

In addition, the preliminary objectionsin the nature of amotion for more
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specific complaint are SUSTAINED asto subparagraphs 26 (h), (j), (k), and
.

The preliminary objections in the nature of a motion for more specific
complaintare OVERRULED asto 26(q).

Further, the preliminary objectionsin the nature of ademurrer to claims
for lack of informed consent are SUSTAINED.

BY THE COURT:
/sl Fred P.Anthony, Judge
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WILLIAM GWICKHAM, Jr., Plaintiff
VS,

MARK D.SUPROCK,M.D.,LAKE ERIE ORTHOPEDICS,
JAMESOSKIN,D.O.,RICHARDW.NAGLE,M.D.and
HAMOT MEDICAL CENTER, Defendants
TORTSNEGLIGENCE/DUTY

The theory of "corporate negligence," which has been applied to
hospitals and hospital-type facilities such as HMOs, does not extend to
doctors who have incorporated their practice.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA  CIVILACTION-LAW  NO. 14344- 1997

Appearances.  Stanley Berlin, Esquire
Kimberly Oakes, Esquire
FrancisKlemensic, Esquire

OPINION
Anthony, J., April 27,1998

Thismatter comes before the Court on two setsof preliminary objections
by the Defendants.! After considering the arguments of counsel and
reviewing the record, the Court will sustain the preliminary objections.?
The facts and procedural history are as follows.

Thisisamedica malpractice case. In 1993, the Plaintiff washaving back
problems which turned out to be related to injuriesto his spinal discs. On
May 11, 1993, the Plaintiff began treating with Dr. Suprock and remained
under hiscarethrough 1996. On November 1, 1993, the Plaintiff underwent
surgery in an effort to resolve his back problems. The surgical procedure
was performed by Dr. Suprock at Hamot Medical Center. After the surgery

1 Dr. Oskinand Dr. Naglefiled one set of preliminary objectionsand Dr.
Suprock, L ake Erie Orthopedicsand Hamot Medical Center filed aseparate
set of preliminary objections.

2 At oral argument, the partiesagreed that the Plaintiff will filean amended
complaint in an attempt for the parties to resolve issues regarding the
specificity of the complaint without the Court’sintervention. In addition,
the Plaintiff agreed that the amended complaint will not contain ademand
for punitive damages and attorneys fees. The Defendants will all retain
their right to file new preliminary objections to the amended complaint.
Thus, the only issue remaining for the Court to resolve at the present time
isLakeErieOrthopedics demurrer to Count |1 of the complaint. Count Il is
a cause of action in corporate negligence.
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the Plaintiff began to experience increasing pain in his lower back and
right leg.

Subsequent to the surgery, the Plaintiff had X-rays and CT scans
performed which wereread by Dr. Suprock. ThePlaintiff allegesthat these
tests showed a certain type of injury to hisback and that Dr. Suprock was
negligent in not diagnosing and treating that injury. In addition, CT scans
were performed and read by Dr. Oskin and Dr. Nagle. The Plaintiff claims
these Defendants were negligent for the samereasonsas Dr. Suprock. On
September 19, 1996, the Plaintiff underwent surgery to correct the back
injury which had not been diagnosed earlier. The delay in diagnosing this
injury is aleged to have caused the Plaintiff to suffer unnecessary pain
and various damages.

Dr. Suprock isaffiliated with Lake Erie Orthopedics (hereinafter “ Lake
Erie”). The Plaintiff alleges that Lake Erie failed to promulgate proper
policies, monitor itsempl oyees and otherwise exercise due care under the
circumstances. The Plaintiff also claims vicarious liability against Lake
Eriein aseparate Count of the Complaint.

ThePlaintiff commenced thisaction by Complaint in December of 1997.
The Defendants filed two separate sets of preliminary objections. The
Court held argument at which all parties were represented.

The issue presented is whether a corporate negligence claim can be
maintai ned against agroup of doctorswho haveincorporated their practice.
In Thomas v. Nason Hospital, Pennsylvania adopted the theory of
corporate malpractice with respect to hospitals. 591 A.2d 703, 704 (Pa.
1991). Under this theory a hospital owes a patient a non-delegable duty
and canbeheldliableif itisnegligent with respect to one of four enumerated
duties. Id. at 706. In Pennsylvania, this doctrine has not been extended
beyond hospital type facilities.

In McClellan v. Health Maintenance Organization, the court allowed a
corporate negligence claim to go forward against a health maintenance
organization. 604 A.2d 1053 (Pa.Super. 1992) alloc. denied, on remand,
McClellan v. Health Maintenance Organization, 660 A.2d 97 (Pa.Super.
1995) affirmed on other grounds by an equally divided Supreme Court
686A.2d 801 (Pa. 1996). However, the court’ sdecision to alow the corporate
negligence claim to go forward was based on the fact that the health
mai ntenance organization had “ assumed the role of acomprehensive health
center.” McClellan, 604 A.2d 1053, 1059. Thus, acorporation canonly be
held liable under the corporate negligencetheory if itisahospital or takes
on theroleand functions of ahospital.> See Welshv. Bulger, 698 A.2d 581

3 The Plaintiff statesin his brief that nothing in Thomas suggests that
the theory of corporate negligence is limited to hospitals. The Court
disagrees. In Thomas, the Court expressly adoptsthetheory “with respect
to hospitals’ and the entire Opinion talks about hospitals. Thomasat 704.
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(Pa. 1997). Inthe present case, the Plaintiff’s Complaint does not alege
that Lake Erie operated asahospital, thereforethedemurrer to the corporate
negligence claim must be sustained.

ORDER
AND NOW, to-wit, this27 day of April, 1998, itishereby ORDERED and
DECREED that the Preliminary Objectionsin the nature of ademurrer to
Count 11 of the Complaint are SUSTAINED. Further, by agreement of all
parties the Plaintiff is given leave to file an amended complaint. The
Defendants may raise any and all preliminary objectionsto such amended
complaint.

BY THE COURT:
/sl Fred P. Anthony, J.
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RICHARD J.APPLEBEE and LAYNE L.APPLEBEE, Plaintiffs
\%
ANTHONY J.BRZEZINSK| andHENRYKA BRZEZINSK |, Defendants
EQUITY
Fairness dictates the outcome of an action in equity
EQUITY
Agreement providing for conveyance of gaswells continent on outcome
of pending litigation to determine ownership of the gas wells will be
specifically enforced
CONTRACTSSTATUTE OF FRAUDS
Oral agreement to transfer aninterest in real estate is unenforceable

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA NO.60003-1998

Appearances.  Edwin Smith, Esquire
Paul Burroughs, Esquire

OPINION
On January 30, 1998, aComplaint in Equity wasfiled inthis case seeking
a determination of rights arising out of a rea estate transaction. Upon
consideration of the evidence, the following Findings of Fact are hereby
entered.
FINDINGSOFFACT
1. By deed dated July 31, 1995, Richard J. Applebee and Layne L.
Applebee, husband and wife (hereinafter Plaintiffs) conveyed to
Anthony J. Brzezinski and Henryka T. Brzezinski, husband and wife
(hereinafter Defendants), approximately 130.5 acres of land in Venango
Township, Erie County for the sum of $150,000.00. This deed is duly
recorded in Erie County Record Book 395 beginning at page 2237.
2. Aspart of the conveyance, Plaintiffs reserved the following:
“...al right, title and landowners interest in the two existing gas
wellslocated on the above-described premises until suchtimeas
such wells shall be removed from production and plugged by
parties of the first part (or their lessee) in accordance with
applicable law; notwithstanding the foregoing, parties of the
second part shall be entitled to draw from such wells, solong as
sufficient gas is produced therefrom, free gas to service the
residence located on the above-described premises.”

3. Inaddition to the deed, at thetime of the closing on July 31, 1995, the
parties entered into a separate, negotiated written agreement “regarding
the gas rights in the property and the rental of the barn located on the
property by the SellersfromtheBuyers’. SeePlaintiffsExhibit 2 (hereinafter
“Agreement”). The Agreement was necessary because at the time of
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closing there was an unresolved question of whether Plaintiffs owned the
gasrightsto the subject property. At thetime of closing, Plaintiffswerein
the midst of litigation with Kenco, Inc. regarding ownership of the gas
rights. In general terms, the Agreement provided that in the event Plaintiffs
were successful in recovering ownership of the gasrightsinthelitigation
with Kenco, then Plaintiffs would convey those rights to the Defendants.

4. A brief history of the development of the gasrights beginswith lease
agreements entered into between Plaintiffs and Kaltas Oil Company to
develop agas production and distribution system on Plaintiffs' property.
Eventually four separate gaswells became productive on various portions
of Plaintiffs' property, which wells were interconnected by a three-inch
and aone-inch distribution line. Two of the four wells are on the property
conveyed by Plaintiffs to the Defendants.

5. 0OnNovember 21, 1986, Kaltas Oil Company Inc assigned itsinterest
under the Applebee leasesto Kenco Oil and Gas. See Exhibit 10. In 1989,
Plaintiffs instituted a lawsuit against Kenco Oil and Gas for monetary
damages and later sought declaratory relief to terminate the lease and
claim ownership of the wells and equipment. It was this litigation which
was pending at Erie County Docket Number 10148-1995 at thetime of the
closing on July 31, 1995.

6. Whilethe Plaintiffswere proceeding with their lawsuit against K enco,
the Pennsylvania Department of Environmental Protection initiated
litigation against Kenco Oil and Gasresultinginafinal Order inthe Court
of Common Pleasof Erie County at Docket Number 60005-1997 on May 8,
1997 declaring the leases to be abandoned under the PennsylvaniaOil and
GasLaw.

7. Meanwhile, the Plaintiffs secured adefault judgment against Kenco
on January 10, 1997 at Docket Number 10148 of 1995. On June 2, 1997,
Attorney Thomas Pendleton, counsel for Plaintiffsinthe Kencolitigation,
executed an Affidavit and filed same with the Recorder of Deedsfor Erie
County in which ownership of the gasrights are claimed by the Plaintiffs,
See Exhibit 14. Consistent with this Court’s Order of July 14, 1998, the
litigation between Plaintiffsand Kenco, Inc. at Erie County Docket Number
10148-1995 was successfully concluded in favor of the Plaintiffs on
June 2, 1997 by the recording of the Affidavit of Attorney Thomas
Pendleton.

8. Qil Field Production, Inc. was attempting to buy out the Kenco |eases
and asaway toresolvetheir litigation against Kenco, the Plaintiffs signed
aratification and consent with Qil Field Production, Inc. on July 25, 1996.
Likewise, on that same date, the Defendants executed asimilar ratification
and consent with Oil Field Production, Inc. See Plaintiffs Exhibit 19.

9. During the negotiations for the purchase of the property in 1995,
there were discussions between Plaintiffs and Defendants regarding the
gasrights. Plaintiffs explained to Defendants the gas distribution system
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involving the four wells. There were also discussions regarding the
responsibility and costs associated with bonding or plugging a gas well.
These discussions culminated in the Agreement executed at the closing
on July 31, 1995. Both parties had active input into the terms of the
Agreement as there was at |east one prior draft agreement and there are
multiple handwritten entrieson thefinal Agreement initialed by al parties.

10. By deed dated April 11, 1996, the Defendantstransferred to Warren
and Peggy Poniatowski a portion of the property acquired from Plaintiffs
and upon which waslocated one of thetwo wells. The deed of conveyance
utilized nearly identical language for reserving the gas rights as in the
deed from Plaintiffsto Defendants. See Exhibits4 and 29.

11. On December 26, 1996, Plaintiffs conveyed to Crawford aportion of
their property along with the existing gas connection. See Exhibit 2.

12. On March 21, 1997, Plaintiffs conveyed a portion of their property
with existing gas connection to their daughter Sharon Applebee. See Exhibit
3

13. On December 1, 1997, the Defendants sold property to Kraft, Hartman
and Parker. See Stipulation of Parties at Paragraph 1(d). Further, the
Defendants assigned their rights, duties and obligations under the
July 31, 1995 Agreement with Plaintiffsto Kraft, Hartman and Parker. See
Stipulation of the Parties at Paragraph 2(a). By assignment dated May 27,
1998, Kraft, Hartman and Parker conveyed back to the Defendants any
and all interest inthe July 31, 1995 Agreement. See Stipulation of Parties
Paragraph 2(b) .

14. Following the July 31, 1995 closing, the parties lived in relative
harmony asneighborsfor aperiod of time. Inlate November, 1997, Richard
Applebee assisted the Defendants with aflooding problem in their home.
While there, Mr. Applebee helped the Defendants and their building
contractor locate the existing gas lines in the area to be excavated for a
new home for the Defendants.

15. In early January, 1998, Richard A pplebee again provided assi stance
tothe Defendantsin locating the gasline at the excavation site. In addition,
Richard Applebee told the Defendants to tie in the gas line from the
Defendants new home to the one-inch gas line running behind the
Defendants new home. When Richard Applebee explained these
developments later that evening to his wife, Layne Applebee, she
immediately disapproved of any tap-in to the gas line instead of the gas
well. The next day, probably January 5th or 6, 1998, Richard Applebee
orally informed the Defendants building contractor not to tie into the gas
line. Further, Plaintiffs sent aletter to the building contractor rescinding
any permissiontotieintothegasline. SeePlaintiffsExhibit17. A similar
letter was sent by certified mail from the Plaintiffs and received by the
Defendants on January 26, 1998. See Plaintiffs Exhibit 18.

16. Sometimein late January, 1998, the Defendants hired Rick McClain,
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who made the necessary gas connections between the Defendants’ home
and the one-inch gas line running behind Defendants home.

17. Prior to the Defendants connection to the gasline, there was a brief
discussion between the partiesregarding bondsfor the wells. Specifically,
on or about May 20, 1997, Plaintiffsreceived aletter dated May, 1997 from
the Department of Environmental Protection advising that the gaswellsin
guestion were being placed on a plugging list unless appropriate bonds
werefiled. SeePlaintiffsExhibit 19.

18. Onthat same day, May 20, 1997, there was a chance meeting in the
driveway between Layne Applebee and Henryka Brzezinski. Mrs.
Applebeeinformed Mrs. Brzezinski of theletter from the DEP and the need
for bonding of the wells. Mrs. Brzezinski, who may not have understood
all of the nuances of bonding and plugging like Mrs. Applebee, did not
affirmatively respond that the Brzezinskis would secure the necessary
bonding. Then onthat sameday, May 20, 1997, LayneApplebee mailed a
“reguest to transfer well permit or registration”, signing the application as
“operator or agent to whom transfer is requested”. The application was
received by DEP on May 23, 1997 and the transfer was approved on
July 15, 1997. See PlaintiffsExhibit 16. The Plaintiffsposted the necessary
bonds for all four wells, including the two wells on the Defendants’
property.

19. On November 26, 1997, Pennsylvania enacted a statute providing
that bonding on certain wells, including the wells on the Defendants
property, was no longer required as of November 26, 1997.

20. Other than the May 20, 1997 meeting in the driveway between Mrs.
Applebee and Mrs. Brezezinski [sic], there were no discussions after the
July 31, 1995 closing between the parties regarding posting abond for the
two wells on Defendants’ property as part of a transfer of ownership of
the gas rights.

21. At no time have Plaintiffs ever tendered a quit claim deed or any
other written instrument to the Defendants conveying any interest(s) in
the gas rights to the Defendants pursuant to the Agreement.

DISCUSSION

Sitting as a Court of equity, fairness dictates the outcome. Upon
consideration of al the circumstances and equities, the fairest conclusion
is to compel the Plaintiffs to convey the gas rights to the Defendants
pursuant to the July 31, 1995 Agreement.

Any analysis should begin with the recognition that the parties actively
negotiated areal estate transaction for the sale of approximately 130 acres
of land with ahouseand abarn for the sum of $150,000.00. Includedinthe
negotiations was the inherent belief by the Plaintiffs that they would
prevail in their lawsuit against Kenco and would therefore be able to
convey the gas rights to the Defendants. The purchase price no doubt
reflected this likelihood. Having consummated the transaction and
pocketed the $150,000.00, the Plaintiffs herein attempt to keep the gas
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rights based primarily on achance conversation in the driveway between

Mrs. Applebeeand Mrs. Brzezinski. Equity cannot allow such aninequitable

result.

By the Agreement of July 31, 1995, Plaintiffswere obligated to convey
to Defendants“all right, title and interest in the two gaswells existing on
the property” upon the successful conclusion of Plaintiffs’ litigation with
Kenco. By Affidavit dated and filed June 2, 1997, Plaintiffs obviously
believed their litigation with Kenco had been successfully completed
because they were claiming ownership of all of the gasrights. At notime
thereafter did Plaintiffs ever tender any written instrument conveying the
gas rights or even communicate with the Defendants on this subject.

Instead, thelone communication even remotely connected to this subject
occurred on May 20, 1997 when Mrs. Applebee happened to meet Mrs.
Brzezinski in the driveway and discuss the bonding requirementsto avoid
plugging of the wells by DEP. This conversation is irrelevant since it
occurred before the Plaintiffs had declared victory in their lawsuit with
Kenco. Plaintiffs have not proven any obligation on the part of the
Defendants to post bond for the wellsin May, 1997. Hence the driveway
conversation of May 20, 1997 between the two wivesisof no evidentiary
value.

Even assuming arguendo the May 20, 1997 conversation wasrelevant,
it only involved two of the four individualswho were partiesto the July 31,
1995 Agreement. Thereisno factual dispute Mr. Brzezinski was not present
for the conversation and never assented to any purported abandonment
of rights accruing under the Agreement.

Importantly, the Defendants never executed any written document
abandoning their interests under the Agreement or conveying any interest
inthe gasrights back to the Plaintiffs. The Agreement provides“... (t)he
entire understanding of the parties with regard to the matters set forth
herein, and may not be modified or amended except inawriting signed by
all parties.” SeeExhibit B, paragraph 5. At notimedid all of the parties
execute adocument amending or modifying the Agreement. Under these
circumstances, therewasno meeting of themindsof al four partiesreduced
to writing whereby the Defendants abdicated their rights under the
Agreement.

Further, any oral conveyance as Plaintiffs allege occurred on May 20,
1997 isin violation of the Statute of Frauds. By statute older than the
Declaration of Independence, oral agreements to transfer any interest(s)
inreal estate are unenforceable. See 33 P.S. 81 et seq. effective April 10,
1772. Hence any attempt by Plaintiffsto claim the Defendants conveyed
back to them the gasrightsis precluded by the Statute of Frauds.

Alternatively, Plaintiffs argue that as a condition precedent to their
obligation to convey the gasrights under the Agreement, the Defendants
were obligated to post bond. Plaintiffs contend the Defendants failureto
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post bond means the Plaintiffs obligation to convey the gas rights was
never triggered. This argument is both illogical and disingenuous.

To accept Plaintiffs’ logic means the Defendants were required to post
bond for property which they did not own. The Agreement provides “...
(a)t such time, and assuming such litigation resultsin the Sellers obtaining
clear titletothe gaswells, Sellerswill, subject to the conditions hereinafter
set forth, execute an appropriate quit claim deed or assignment, transferring
such gas rights and wells to the Buyers. Buyers shall post bond at such
time...” See Exhibit B, paragraph 1. (emphasisadded)

A common senseinterpretation of this provision meansthe Defendants
obligation to post bond arises at thetime ownership istransferred. Literally
thousands of real estate and even motor vehicle transactions occur daily
in this country in which the buyers obligation to provide insurance or
post bond beginsat thetime the buyer receives ownership. Thereisnothing
unique in this transaction which would cause any departure from this
common practice or even from common sense.

Itisalsoimportant to note that the Agreement imposed an obligation to
bond only onthe ownersof thewells. Specifically, theAgreement provided
“(Hinally, it isagreed between the partiesthat at all timesrelevant hereto,
the owners of the wells shall maintain sufficient bonding as required for
the gaswellsand agreeto insurethat the wellsmeet any and all local, state
and federal rules and regulations concerning oil and gas wells’. See
Exhibit B, paragraph 2. On May 20, 1997, the Defendants were not yet
owners of the gas rights or wells and therefore had no obligation under
the Agreement to post bond. Accordingly, the Defendants cannot be
held in breach of the Agreement since there was no obligation on their
part on May 20, 1997 to post bond for the wells.

In addition, Plaintiffsargument must fail becausein January, 1998, when
the Defendantstied in to the gasline, there was no legal obligation on the
part of either the Plaintiffs or Defendants to post bond for the wells. By
statute effective November 26, 1997, there was no bonding requirement
for any of thewellsin question. Since the Defendants had no obligation to
post bond, Plaintiffs cannot rely on the Defendants failure to do so as a
basis to refuse to convey the gas rights.

Finally, Plaintiffs contend the Defendants breached the Agreement by
tapping into the gaslineinstead of the gaswell and therefore Plaintiffsare
not obligated to transfer ownership. Thisargument iswithout merit. While
the Agreement specifiesthe number of tap-insavailableto the Defendants,
the Agreement is silent as to the actual location of the tap-ins. Under the
Agreement, the Defendantshad theright totapin “...to the current system
servicingthe Buyers and Sellers’ properties.” See Exhibit B, paragraph 2.
Nothing in thislanguage limits the tap in to the wellhead.

Instead, this provision in the Agreement places the partiesin an equal
sharing arrangement of gas pulled from all four wells. To hold otherwise




ERIE COUNTY LEGAL JOURNAL
118 Applebeev. Brzezinski

would mean the Plaintiffs would be entitled to draw gas from the
Defendants' wells but the Defendants would not be entitled to draw gas
from the Plaintiffs wells. The language in the Agreement evinces the
intent of the parties to allow mutual access to the gas distribution system
servicing al four wells. Under these circumstances, the tap-in by the
Defendants in January, 1998 was not a breach of the Agreement.

The remaining issue is whether the gas lines and equipment on the
Defendants' property, in additionto the gaswells, belong to the Defendants.
A review of therelevant documents compel sthe conclusion the Defendants
are the legal owners of all gas lines, equipment and gas wells on their
property.

Inthedeed, Plaintiffsreserved “...al right, title and landownersinterest
inthe two existing gas wellslocated on the above described premises...”.
This reservation did not include any reference to the gas lines and/or
equipment. Since the deed otherwise conveyed all of the rea estate
“together, with all and singular the rights, liberties, privileges,
hereditaments, improvements, and appurtenances, whatsoever thereto
belonging...and aso, al the estate and interest whatsoever of the said
party of thefirst part, in law or equity, of, in, to or out of the same...” the
gas lines and equipment were conveyed to the Plaintiffs in the deed of
July 31, 1995. SeeExhibitA.

CONCLUSIONSOFLAW

1. The partiesentered into abinding contract on July 31, 1995. Pursuant
to the contract, the Plaintiffs were to convey to the Defendants “all right,
title and interest in the two gas wells existing on the property” upon the
successful completion of Plaintiffslitigation with Kenco Inc.

2.0nJune 2, 1997, Plaintiffslitigation with Kenco Inc. at Erie County
Docket Number 10148 of 1995 was successfully concluded such that
Plaintiffs recovered ownership of the gas wells/gasrights.

3. From July 31, 1995 to the present, Plaintiffshave never executed and/
or tendered to Defendants any written instrument conveying any interest
in the gasrights/gas wells pursuant to the Agreement of July 31, 1995.

4. The Defendants were not in breach of the Agreement by afailureto
post bond for the wellson their property in May, 1997 or at any time after
June 2, 1997.

5. Asof July 31, 1995, the Defendants are the legal owners of all gas
lines and gas equipment on the property conveyed to them by the Plaintiffs.

6. Asof June 2, 1997, the Defendants are owners of al gasrightsand

1 Because the Defendants were owners of the gas lines as of July 31,
1995, the Defendants could properly tap into their own lines in January,
1998.
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gas wells on the property conveyed to them by the Plaintiffs by Deed
dated July 31, 1995.

7. The connection by the Defendants to the one-inch gas line from the
Defendants' homein early 1998 is permitted under the Agreement.

ORDER
AND NOW to-wit, this9th day of August, 1999, in accordance with the
Findings of Fact and Conclusions of Law set forth in the accompanying
Opinion, verdict is hereby in favor of the above Defendants.
BY THE COURT:
/S WILLIAM R.CUNNINGHAM,JUDGE
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INRE: JOET B.KONIECZKO, by changeof nameJOET B.
BURROUGHS, deceased, by JOHN BURROUGHS, Administrator of
theEgateof JOET B.BURROUGHS, a/k/aJOET B.KONIECZK O,
and JOHN BURROUGHS, individually
Vs,
CHARLESR.KONIECZKO
CIVIL PROCEDURE/JURISDICTION
Once the Petitioner has been appointed administrator of the estate of a
deceased party to amarital settlement agreement, the Petitioner hasstanding
to bring an action on behalf of the estate to enforce the agreement.
CIVIL PROCEDURE/JURISDICTION
Even though this action was originally brought in Family Court, it is
within the Court's jurisdiction to allow the case to proceed in Orphan's
Court upon the granting of letters of administration, within the Family -
Orphan's Court Division of the Court of Common Pleas.
FAMILY LAW/MARITAL SETTLEMENT AGREEMENT
The parties entered into a divorce agreement, knowingly, intelligently
and understandingly, they are bound by the agreement incorporated into
adivorcedecreeto resolve all marital disputesand issuesand the divorce
agreement will be enforced to the same extent asthe divorce decreeissued
by the Court.

PROBATE AND ESTATES

The deceased entered into divorce agreement in Pennsylvania, resided
in Pennsylvania and entered into an annuity contract in Pennsylvania,
and there are no estate proceedingsin any other state, the Court findsthat
Section 6111.2 of the Probates, Estates and Fiduciary Code applies to
disqualify the deceased's former husband as a beneficiary of the annuity
contract where there is no evidence of designation from the designation
itself or subsequent court order or contract that the deceased intended
her designation of beneficiary to have survived the divorce.

FAMILY LAW/MARITAL SETTLEMENT AGREEMENT

When determining the effect of a marital Settlement Agreement, the
Court must adopt aconstruction which giveseffect to the parties reasonable
and probable intent, in view of the surrounding circumstances and
purposes of the contract. Inthiscase, the Court findsthe partiesintended
torelinquish any claimsto the other partiesfor its savings plan or insurance
policies, including the annuity contract at issue.

EQUITY

The Court hasfull equity power pursuant to 23 Pa.C.S. 83105 to enforce
the Divorce Agreement and bar the decedent's former husband from
collecting the proceeds of the annuity contract.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA ORPHANS COURT DIVISION NO. 151-1997
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(ALSOCROSS-FLEDIN: FAMILY COURT DIVISION NO.5860-A-1991)

Appearances.  Donald W. Grieshober, Esg., for Plaintiff
JamesL . Moran, Esg., for Defendant

ORDEROF COURT
Domitrovich, J., May 8, 1997

This matter is before the Court on Plaintiff’s Petition to Enforce
Agreement. Plaintiff is John Burroughs, brother and Administrator of the
Estate of Joet B. Burroughs, also known as Joet B. Konieczko. Plaintiff
seeks to enforce a Divorce Agreement entered into on March 6, 1992,
between the deceased and her former husband, Charles Konieczko.

Thesaid Petition and hearing thereon, spurred several preliminary issues
which must be addressed prior to reaching an ultimate decision on the
merits of said Petition. Theseissues are: (1) whether John Burroughs has
standing to bring this matter before the Court; and (2) whether this Court
has Jurisdiction over this matter.

In order to addresstheseissues, abrief recitation of thefactsisnecessary.
Joet B. Burroughs and Charles R. Konieczko were married on April 27,
1985, and separated on November 20, 1991. A Decree of Divorce dated
May 28, 1992, wasissued by The Honorable Jess S. Jiuliante. A Divorce
Agreement was entered into on March 6, 1992, and wasincorporated into
said Decree and made enforcesbl e under 8401.1(a) of the Amended Divorce
Code (now 83105 of the Divorce Code). On June 30, 1990, Joet Burroughs
submitted an original application for a payroll deducted annuity contract
whereby money is deducted from employee's paychecks prior to being
taxed. This annuity contract was issued by Aetna Life Insurance and
Annuity Company. Aetnaissued a Group Annuity Contract No. E000250,
Certificate No. 0017042000 to Joet B. Konieczko. On or about August 12,
1990, the decedent listed her husband, Charles K onieczko, asthe primary
beneficiary, and her brother, John Burroughs, asthe contingent beneficiary.
The Divorce Agreement referred to above included clear language
mutually releasing each spouse from any claims related to cash or life
insurance policies previously held by either party. After the dissolution
of her marriage, Joet Burroughs moved to California where she died on
January 1, 1997. John Burroughs, her brother and Administrator of her
Estateis her only surviving heir.

The first issue is whether John Burroughs has standing to bring this
Petition to Enforce Marital Settlement Agreement since John Burroughs
wasnot aparty tothe Marital Settlement Agreement. At astatus conference
with both counsel on this preliminary issue, the Court granted leave for
John Burroughsto fileaPetition for Grant of L ettersof Administration. On
April 7, 1997, said Letters of Administration were granted and John
Burroughswas appointed Administrator of the Estate of Joet B. Burroughs,
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also known as Joet B. Konieczko. Now that Petitioner has been appointed
administrator of the estate, the Court finds he has standing to bring this
action on behalf of his sister, Joet Burroughs.

The second issue on jurisdiction relates to the authority of the Court to
hear both Family and Orphans’ Court matters. Although this matter was
initiated in Family Court, this Court, in the interests of judicial economy,
permitted the Petition originally filed as a Family Court matter to also be
cross-filed and heard in Orphans' Court. By Administrative Order dated
February 15, 1997, President Judge John A. Bozza set forth this Family-
Orphans’ Court Division asone of two administrative divisions of the Erie
County Court of Common Pleas. ThisCourt, aspart of the Family-Orphans
Court Division, is authorized to hear motions and pleadings arising in
both Family Court and Orphans’ Court. Therefore, eventhoughthisaction
wasorigindly brought in Family Court, it waswithin this Court’sjurisdiction
toalow Plaintiff to proceed in Orphans’ Court, upon thegranting of L etters
of Administration, within the Family-Orphans Court Division.

Thenext issueis substantivein nature: whether Petitioner should prevail
on hisPetition to Enforce Agreement. In hismotion, Plaintiff seeksto bar
the Defendant from receiving the benefits accrued from the deceased’s
Aetnaannuity policy. Plaintiff assertsthat the Defendant isnot entitled to
the benefits according to the Divorce Agreement entered into by the
partieson March 6, 1992. The Divorce Agreement, which wasincorporated
into the Decree of Divorce, provided that the parties would mutually
release the other from all right, title, and interest or claims against the
property or estate which each party now had or might accrueinthefuture,
whether arising out of any former acts, contracts, engagementsor liahilities.
Furthermore, paragraph six of this Agreement stated that it was the
intention of the Husband and Wife to give each other by execution of the
Agreement, afull, complete and general rel ease with respect to any and all
property of any kind or nature, real, personal, or mixed, which the other
now ownsor may hereafter acquire. Paragraph 23 specifically provided as
follows:

Neither the Husband nor the Wifewill make any claimsagainst each
other for any cash assets of any nature that either of them own by
way of any checking accounts, savings account, savings certificate,
credit union account nor with regard to any IRA accounts, if any.
Neither of them will make any claim against each other with regard to
any pension plans that each of them have through their place of
employment nor will they make any claims against the other with
regardto their deferred savingsplan. Neither of themwill makeany
claimswith regard to insurance policiesinsuring thelife of the other
and each of them will retain the ownership interest of any insurance
policy insuring their ownlife.
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The Divorce Agreement was incorporated into the Decree of Divorce.
As such, the Divorce Agreement became an enforceable Court Order.
According to statutory and case law, this Court may enforce the Marital
Settlement Agreement to the same extent that an Order of Court may be
enforced. 23 Pa.C.S. §3105(a). See also, Soracev. Sorace, 655A.2d 125,
440 Pa. Super. 75 (1995). A review of paragraph 23 dictates that, upon
dissolution of the marriage, each party knowingly and intelligently had
agreed not to make any claimsagainst each other’s cash assetsor insurance
policies. Theformer husband is attempting to collect on hisformer wife's
annuity contract, which directly contradictsthe Divorce Agreement. There
is no dispute that the Divorce Agreement was entered into by the parties
knowingly, intelligently and understandingly, and are thereby bound by
the Agreement incorporated into a Divorce Decree to resolve all marital
disputes and issues. This Court finds that, pursuant to Pa.C.S. 83105(a),
the Divorce Agreement will be enforced to the same extent asthe Order of
May 28, 1992; thereby, the Defendant is estopped from collecting on his
former wife'sannuity contract.

To further bolster his position, the Administrator contends that the
provision of 86111.2 of the Probate, Estates and Fiduciaries Code (20
Pa.C.S. 86111.2) makesthe beneficiary designation of CharlesKonieczko
ineffective and results in the payment of the proceeds of the annuity
contract to the estate of Joet Burroughs.

§6111.2 of the Probate, Estatesand Fiduciaries Code providesin relevant
part asfollows:

If aperson domiciled inthis Commonwealth at thetime of hisdeathis
divorced from the bonds of matrimony after designating his spouse
asbeneficiary of alifeinsurance policy, annuity contract, pension or
profit-sharing plan or other contractual arrangement providing for
paymentsto his spouse, any designationinfavor of hisformer spouse
whichwasrevocable by him after thedivorce shall becomeineffective
for al purposes and shall be construed asif such former spouse had
predeceased him unlessit appearsfrom thewording of thedesignation,
a court order or a written contract between the person and such
former spouse that the designation was intended to survive the
divorce.

While Mr. Konieczko, the ex-husband, argues that this statute does not
apply to theissue at hand since the decedent was domiciled in the State of
Cdliforniaat the time of her death, the Court finds the statute applies for
the following reasons: Although Joet Burroughs died in California, she
was married and divorced in Pennsylvania. She entered into the Divorce
Agreement in Pennsylvania. She also resided in Pennsylvania when she
entered into the annuity contract. L etters of Administration were granted
in Pennsylvania when the Estate was opened. There are no estate
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proceedings in any other state. Furthermore, the Administrator of the
Estate residesin Pennsylvania. Because the partieswere married and | ater
divorced, 86111.2 operatesto disqualify automatically Mr. Konieczko asa
beneficiary. There is no evidence from the designation itself or from a
subsequent court order or contract that Joet Burroughs or Charles
Konieczko intended for her designation as beneficiary to survive the
divorce.

For the following reasons, this Court holds that 86111.2 can also be
construed as applying and, therefore, the beneficiary designation of the
decedent’s divorced spouse is ineffective since the marital settlement
agreement did not designate Mr. Konieczko as beneficiary and did not
survive the divorce of the parties.

A similar issue arose in the case of Roth v. Roth, 413 Pa.Super. 88, 604
A.2d 1033 (1992). In Roth, the parties entered into aseparati on agreement
upon the dissolution of their marriage. The agreement mutually released
the other from any interest he or she may havein each other’sretirement or
pension. After the husband died, it was learned that the beneficiary
designation for his pension death benefit was still in the name of his
former wife. The Superior Court held that the language in the separation
agreement at issue was sufficiently specific to revoke the beneficiary
designation of alump sum pension benefit.

In Roth, the Superior Court first looked to the agreement in order to
determine the intentions of the parties. Lipschutz v. Lipschutz, 391 Pa.
Super. 537,571 A.2d 1046 (1990). Furthermore, in construing thevalidity of
amarital settlement agreement, the court looked to the case of Wertz v.
Anderson, 352 Pa.Super. 572, 508 A.2d 1218 (1986) which held:

A property settlement agreement between husband and wifewill be
enforced by the courts in accordance with the same rules of law
applying to determining the validity of contracts generally.

Moreover, when determining the effect of amarital settlement agreement,
the court “must adopt that construction which gives effect to the parties
reasonable and probableintent, in view of the surrounding circumstances
and purposes of the contract.” Litwack v. Litwack, 289 Pa. Super. 405, 433
A.2d514(1981).

In the present casetheintentions of the partiesis clear from the specific
language of the Divorce Agreement. It is overwhelmingly apparent that
the parties intended to relinquish any claim to the other party’s deferred
savings plan or any insurance policies. This includes the Aetna annuity
contract at issue.

During the hearing on the Motion to Enforce Agreement, Plaintiff
introduced testimony of DouglasWolf, agent and employee of AetnaLife
Insurance Company, and the Court makes the following findings: The
deceased, during her marriage, employed Mr. Wolf to make arrangements
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to enroll her into the annuity contract. On October 19, 1994, after her
divorce but before her demise, Mr. Wolf again met with Mrs. Burroughs.
Mr. Wolf acknowledged that, at that time, both a Loan Document and a
Change of Beneficiary Document were signed by Joet Burroughs. Both
documents were notarized and sent to the home office of Aetna (N.T.,
3-3-97, pp. 16-28). While the loan document was received by the home
office, the change of beneficiary form either did not reach its final
destination or was misplaced at the home office. Mr. Wolf’s testimony
bolstersthe decedent’sintention to relinquish her former husband’sclaim
as per the Divorce Agreement.

Regardless of whether 86111.2 of the Probate, Estates and Fiduciaries
Code is applicable in the case at hand, this Court has full equity power
pursuant to 23 Pa.C.S. 83105 to enforce the Divorce Agreement. Said
Agreement became part of an enforceable Court Order upon the signing of
the Decree of Divorce. Whether the legal theory applied isone where the
Court utilizes 83105 to enforce the Divorce Agreement or wherethe Court
utilizes 86111.2 to rescind the beneficiary designation, the outcome or
result isthe same: The Defendant is not entitled to the proceeds from the
Aetna Annuity Contract. Furthermore, because the Divorce Agreement
bars the Defendant from collecting the proceeds from the Aetna annuity
contract, said proceeds will automatically [be] paid directly to the
decedent’s brother, John Burroughs, as he was listed as the contingent
beneficiary on the Aetna contract.

For all the above reasons, the Court hereby grants the relief requested
by Petitioner, John Burroughs, Administrator of the Estate of Joet B.
Burroughs a/k/a Joet B. Konieczko, deceased, asfollows:

DECREENIS
AND NOW, to-wit, this Eighth day of May, 1997, for the reasons set
forth in the accompanying Opinion, the Court finds that Charles
Konieczko isdisqualified asabeneficiary of the Aetna Annuity Contract
of the decedent, Joet B. Burroughs, also known as Joet B. Konieczko.
Aetna Life Insurance and Annuity Company is authorized to pay the
benefits to John Burroughs, individually.
Each party has ten (10) days to file Exceptions from the date of said
Order.
BY THECOURT
/sl Stephanie Domitrovich, Judge
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PETITIONERSFORAUDIT,ALANF.WOOLSLARE, et a, Petitioner
%
JONESMARSH MASTERSONLYONSSMITH COMMITTEE,
Respondent
STATUTESELECTION CODE AND IMPLEMENTING REGULATIONS
DEFINITIONSOF "CONTRIBUTION" AND "EXPENDITURE"
Despite the similarity in the Election Code definition of the terms, a
"contribution” is not the same thing as an "expenditure." 25 Pa.C.S.A.
83241. An expenditure is paid out by a party whereas a contribution is
received by aparty.
In-kind contributions to an election campaign committee are not
expenditures. Therefore, the committeeis not required, pursuant to 4 Pa.
Code, 8177.2(d), to produce details of the in-kind contributions.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA  CIVILACTION-LAW  CASENO. 11383-1999

Appearances. AlanF. Wooldlare, Esquire
Roger H. Taft, Esquire
Elizabeth A. Malc, Esquire

OPINION
Anthony, J. July 16, 1999

Thismatter comes before the Court on Petitioner’s Petition for Audit of
ExpenseAccounts. After reviewing the petition, the Respondent’s answer
and the arguments of counsel, the Court will deny the petition. Thefactual
and procedural history is asfollows.

The Jones Marsh Masterson Lyon Smith Committee (hereinafter
“Committee”) filed both its annual report for the period covering
January 1, 1998 to December 31, 1998, and its termination report on
January 29, 1999. Petitioners made an information request for vouchers
pursuant to the Election Code on February 16, 1999. The request was for
fiveitems:

1. Anitemlisting transcript costsfor Marsh Spaeder Baur Spaeder
and Shaaf [sic], dated 3/10/98 in the amount of $234.00.

2. Anitemlistinglegal servicesfor Quinn Buseck LeemhuisToohey
& Kroto, dated 3/23/98 in the amount of $81.25.
3.Anitemlistinglegd servicesfor Quinn Buseck Leemhuis Toohey
& Kroto, dated 6/17/98 in the amount of $100.00.
4.Anitemlistinglega servicesfor Quinn Buseck Leemhuis Toohey
& Kroto, dated 0/0/99 [sic] in theamount of $1,073.08.

5. Anitem listing legal services for MacDonald Illig Jones &
Britton, dated 0/00/99 [sic] in theamount of $1,099.07.
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The request also asked for details of two in-kind contributions, one
from MacDonald I1lig Jones & Britton inthe amount of $12,219.50 dated
1/15/99, and the other from Marsh Spaeder Baur Spaeder & Shaaf [sic] in
theamount of $7,500.00 dated 1/29/99.

The vouchers for the five items requested were subsequently made
available before the Court hearing on June 2, 1999. However, Petitioners
still requested the details of thein-kind contributions and that an audit be
performed. Theissuebeforethis Court iswhether the Petitionersare entitled
to the details of the in-kind contributions.

The petitioners have relied on 4 PA. Code 8177.2(d) as support for the
position that the details of those contributions should be disclosed.
Therefore, the Court will consider whether §177.2(d) requires that the
Respondent turn over details of these transactions. Section 177.2(d) states
that “[a] person may inspect or copy the vouchers, or copies of vouchers,
for expendituresitemized in aCampaign Finance Report...” (emphasis
added). Petitioners contend that in-kind contributions are “obviously
expenditures under the Election Code” and therefore are subject to
8177.2(d). As further support, the Petitioners cite the definitions for
“contribution” and “expenditure” in25 Pa.C.S.A. 83241. Petitioners contend
that the definitions of thosetwo termsin the El ection Code show that they
are to be considered the same thing.

ThisCourt disagreesthat in-kind contributions are* expenditures’ under
the Election Code. First, the common sense understanding of those terms
isthat an expenditureis something paid out by a party and a contribution
issomething that is donated to aparty. Thelanguage of 83241 isnot to the
contrary. The Court will agreethat theterms are defined similarly but that
does not mean that the legislature intended them to be considered the
samething. Both definitionsare utilized throughout the Election Code and
must beall-inclusive. However, no language incorporatesa* contribution”
of any kind, into the definitions of “expenditures.” They are both simply
inclusive statements about what constitutes either a*“ contribution” or an
“expenditure” within the general definitions of those terms.

The Court will also note that “expenditure” and contribution” may be
terms associated with the same transaction but from different points of
view. A contribution to a committee such as this one is necessarily an
expenditure by the person making the contribution. However, that does
not mean that the terms are referring to the same thing. The terms are
being used to discuss the different vantage points of the transaction. This
may mean that atransaction will need to be recorded as a contribution by
one entity and an expenditure by another entity. There is no suggestion,
in either 83241, §177.2(d) or anywhere elsein the Election Code that an
expenditure includes contributions or vice-versa. Nor has the Petitioner
supplied any case law that supports that proposition.

Thus, this Court isunwilling to reach such aresult without compelling
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reason. Petitioners have not presented such in either the hearing or their
brief. Therefore, the Petition will be denied.

ORDER
AND NOW, to-wit, this16 day of July, 1999, itishereby ORDERED
and DECREED that Petitioner’s Petition for Audit of ExpenseAccountsis
DENIED.
BY THE COURT:
/sl Fred P.Anthony, Judge
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COMMONWEALTH OFPENNSYLVANIA
%
CALVINM.HARPER
CRIMINAL LAW
A defendant who fleesto avoid apprehension is subject to punishment
under 18 Pa.C.S. Sec. 5126.
CRIMINAL LAW
However, under 18 Pa.C.S. Sec. 5126(a) if apersonisat liberty" pursuant
to a Court Order and does not show up as required by that Order, the
person shall not be subject to prosecution under Sec. 5126.
CRIMINAL LAW
In a case of first impression, the Court ruled that a defendant free on
probation isnot "at liberty" as stated in Sec. 5126(a).
CRIMINAL LAW
The Court found that the Defendant in this case who was on probation
and who fled to avoid being arrested pursuant to an arrest warrant could
be prosecuted under 18 Pa.C.S. Sec. 5126.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA CRIMINAL DIVISION NO. 298 OF 1999

Appearances.  Garrett Taylor, Esg., for the Commonwealth
John Daneri, Esqg., for the Defendant

OPINION
Domitrovich, J., August 24, 1999

Defendant, aprobationer from the State of Ohio, failed to appear for his
due process hearing for alleged violations of his probation in the State of
Ohio. A warrant was issued for his arrest from the State of Ohio and
served in Pennsylvania by local law enforcement officials. Defendant is
charged in Pennsylvania with Flight to Avoid Apprehension, Trial or
Punishment, pursuant to 18 Pa.C.S. § 5126 (hereinafter 85126). Defendant
filed this Motion for Writ of Habeas Corpus, and raises an issue of first
impression within this Commonwealth: whether § 5126(b) excludes
Defendant from prosecution since Defendant was rel eased and placed on
aprobationary order.

Thefactsareasfollows. on November 20, 1998, the City of Erie Police
Department, Narcotics Division, in Pennsylvania, received information at
policeroll cal that there was an arrest warrant for a Calvin Harper issued
by Erie County, Ohio. Detective Matt Fischer additionally requested a
photograph of Defendant from Ohio. Upon receiving this photograph,
Detective Fischer redlized thiswasthe sameindividual hewasinvestigating
on another matter. Detective Fischer proceeded to Defendant’s residence
at 436 East 17th Street, Erie, Pennsylvania inan unmarked vehicle and
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radioed for police assistance for this arrest. The units responded and
confronted the Defendant with the arrest warrant, at which time the
Defendant fled on foot. Detective Fischer pursued Defendant until hefell
into the side of a police cruiser. Defendant was then placed into custody.
Defendant’s issue focuses on the interpretation of the legislative term
“set at liberty” asapplied inthe exception of 8 5126(b). Defendant believes
“set at liberty” includesrelease on an order of probation or parolein order
to bring Defendant within the statute’s exclusion. This Court disagrees.
The statute at § 5126 in its entirety reads asfollows:

(8). OFFENSE DEFINED- A personwho willfully conceal shimsalf
or moves or travels within or outside this Commonwealth with
theintent to avoid apprehension, trial or punishment, commitsa
felony of the third degree when the crime which he has been
charged with or has been convicted of isafelony and commitsa
misdemeanor of the second degree when the crime which he has
been charged with or convicted of is a misdemeanor.

(b) EXCEPTION- Subsection (&) shall not apply to aperson set at
liberty by acourt order who failed to appear at the time or place
specified in the order.

§ 5126(a) applies to a person who moves or conceals herself or himself
within or outside our jurisdiction and flees with intent to avoid
apprehension. The exception at paragraph (b) excludes those Defendants
who are“set at liberty” by court order and fail to appear at a specific court
ordered date and time.

To determine the legidlative intent as to “set at liberty,” this Court has
conducted extensive research; however, the results revealed no pertinent
legislative history.

This Court must now focusitsattention on the overall legidative scheme
of both 18 Pa.C.S. § 5124 (hereinafter § 5124), and § 5126, which impose
criminal sanctions on defendants. This Court interprets these statutes,
when read together, as companion statutes requiring all defendants to
appear in Court when ordered, to ensure the smooth operation of the
judicial system. Specifically, § 5124 appliesto” bail jumpers’ while §5126
appliesto defendants who are released on order of probation or parole. In
§ 5124, Defendants are subjected to additional criminal sanctionsif they
fail to appear at the required date and time as the Court directs without
lawful excuse. Under 8 5126, those on probation or parole are subjected to
additional criminal sanctionsif they flee from law enforcement officials
after they areinformed of awarrant for their arrest.

Defendants on probation or parole are specifically excluded from § 5124
under paragraph (b):
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(b) EXCEPTION- Subsection (a) of this section doesnot apply to
obligations to appear incident to release under suspended
sentence or on probation or parole.

The intent of § 5124 has long been recognized to impose an additional
punishment where a defendant fails to make a required court appearance
while on bond, as opposed to forfeiting bond. Kingsley A. Jarvis,
PENNSYLVANIA CRIMESCODEAND CRIMINAL LAW, §5124, p. 25
(1997). To make 8 5124 more effective, the legislature included not only
monetary bail situations but also defendants released on their own
recognizance. Sheldon S. Toll, PENNSYLVANIA CRIMES CODE
ANNOTATED 2D, 1998 REV. ED., 18 Pa.C.SA. 85124, p. 470 (West Pub.).

This Court interpretsthe purpose of § 5126 to expand on § 5124, which
only covers those on bail. The intent of § 5126 is to impose criminal
sanctions on probationers and parolees who flee from authorities once
informed there is awarrant for their arrest. It is clear that Defendant, an
Ohio state probationer, after being informed of an arrest warrant, tried to
avoid apprehension by fleeing from local law enforcement officialsherein
Erie, Pennsylvania. Detective Fischer of the City of Erie Police Department
successfully pursued Defendant to place himin custody in Pennsylvania.

Based on the above findings of fact and this Court’s review of the
statutory scheme, Detective Fischer had properly charged Defendant with
§ 5126, afelony pursuant to Pennsylvanialaw. For all the above reasons,
Defendant’s issue raised in his Motion for Writ of Habeas Corpus is
meritless.

BY THE COURT:
/sl Stephanie Domitrovich, Judge
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MONICAABBATE,Appdlant
\%
CITY OF ERIEZONING HEARING BOARD, Respondent
CITY OFERIE, Intervenor
ZONING
Notice of Appeal from order of Zoning Hearing Board dismissed because
an order denying a party's motion to dismiss a notice of zoning violation
and quash arelated subpoenais not afinal order giving riseto aright of

appedl.

CONSTITUTIONAL LAW
Fifth amendment does not apply to subpoenaissued by Zoning Hearing
Board in proceeding to enforce Zoning Ordinance.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA  CIVILDIVISION No. 10927-1998

Appearances.  Peter J. Belott, Esq.
Raobert C. Brabender, Esq.
Sumner E. Nichols, 11, Esg.

OPINION

By Order dated June 26, 1998, this Court affirmed the February 10, 1998
decision of the City of Erie Zoning Hearing Board denying Appellant’s
Motion to Dismiss and Motion to Quash Subpoena. Appellant has filed
an appeal, which must fail because not only doesit lack merit, but itisalso
an appeal from an interlocutory order.

PROCEDURAL HISTORY

On September 19, 1997 the City of Erie, through zoning officer Garrett
Antalek, served Appellant with notice of a violation of Erie Zoning
Ordinance No. 40-1968, averring “[a] massage parlor isnot apermitted use
inaC-1 (Local Business District) Zone. A massage parlor islocated less
than 750 feet from a Residential Zoning District. No zoning Certificate
[was] secured for amassage parlor.”

In addition, the City of Erie served asubpoenaon Appellant for business
records. On September 29, 1997, Appellant initiated atwo-pronged attack
by filingaMoation to Dismissthe Notice of Violation and by requesting the
subpoena be quashed. On January 13, 1998, the Board heard evidence
and argument regarding Appellant’s motions.

On February 10, 1998, the Board denied all of Appellant’sMotionsand
set a hearing date on the merits of the case for April 14, 1998. On
February 18, 1998 Appellant filed aLand Use Notice of Appeal from the
Board's February 10, 1998 decision. By Order dated June 26, 1998, the
Board's February 10, 1998 decision denying Appellant’'s Mations was
affirmed. This Court further ordered Appellant to comply with the
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subpoena, and remanded the case to the Zoning Hearing Board for a
hearing on the merits of whether azoning violation exists.

OnJuly 17,1998, Appellant filed aNotice of Appeal. ThisOpinionisin
response to the Statement of Matters Complained of on Appeal filed by
Appellant.

LAND USE APPEAL

It isimportant to distinguish at the outset what this case is about and
what itisnot about. Itisabout Appellant attempting apre-emptivestrike
which has no basis in procedural or substantive law. It is not about
Appellant filing aland use appeal from an adverse decision on the merits
of whether Appellant isin violation of a zoning ordinance. To style this
appeal asaland use appeal isadisingenuous ploy by Appellant to gain at
least two opportunitiesfor appellate review and to forestall any enforcement
action by the City of Erie.

The Zoning Board's February 10, 1998 decision did not dispose of any
issue on the merits of this case. It held only that the evidence presented
was sufficient to raise an issue as to whether Appellant’s establishment
was operating in violation of the City’s zoning ordinance and justifying
theissuance of asubpoena. See Decision, 2/10/98, pp. 10-11. Further, the
decision scheduled ahearing for April 14, 1998, but provided the hearing
would be continued pending disposition of any proceedings before the
Court of Common Pleas. See Decision, 2/10/98, p. 16.

Appellant correctly indicates azoning hearing board isvested with “the
exclusive jurisdiction to hear and render final adjudications in matters
involving...appeal sfrom the determination of the zoning officer”. 53 PS.
§10909.1(a)(3). Appellant also highlightsthat “ (a)ll appealsfromall land
use decisions...shall betaken to the court of common pleas of thejudicial
district whereinthelandislocated”. 53 P.S. 810002-A.

The Municipalities Planning Code further provides a land use appeal
may be taken from “any decision rendered [by a zoning board]”, 53 P.S.
§11001-A. “Theboard...shall render awritten decision within 45 daysafter
thelast hearing beforetheboard”. 53 P.S. §10908(9).

Inthe casesub judice, afinal hearing hasyet to occur. There have been
no written findings of fact or conclusions of law filed by the Zoning
Hearing Board. The Appellant cites no credible authority, nor does any
exist, for the proposition that the Board's February 10, 1998 decision to
schedule a hearing on the merits of the case is a “final adjudication” or
“decision” rendered by the Board within the meaning of 53 P.S.
§10909.1(a)(3), §11001-A, and §10908(9) supra, permitting aland use apped
to aCourt of Common Pleas, 53 PS. §10002-A, supra.

Only afinal order of the Zoning Hearing Board may be appealed to the
Court of Common Pleas.  Allegheny West Civil Council Inc. v. City
Planning Commission of Pittsburgh, et al., 470 A.2d 1122 (Pa. Cmwlth.
1984). Itiswell-settled that “an order is“fina”, for purposes of appedl, if it
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precludesaparty from presenting the merits of its caseto thelower court.”
Daily Exp. Inc. v. Office of Sate Treasurer, 683 A.2d 693 (Pa. Cmwilth.
1996). No decision onwhether Appellant violated the Zoning Ordinance
was ever rendered. Appellant remains able to litigate the merits of this
case before the Board. As no final order has been issued by the Board
providing the procedural prerequisite for appeal to the Court of Common
Pleas, Appellant’s appeal is premature, interlocutory and improvidently
filed.

AstoAppellant’sMoation to Quash Subpoena, 53 PS. §10908(4) provides,
inrelevant part:

“Thechairman of the[zoning] board shall have power to...issue
subpoenas to compel the attendance of witnesses and the
production of relevant documents and papers, including
witnesses and documents requested by the parties.”

This statute unequivocally givesthe Board authority to i ssue subpoenas
to producerelevant documents. Interestingly, Appellant does not challenge
the relevance of the documents requested, only the statutory authority
given the zoning board to issue subpoenas. Appellant argues that such
subpoena power compels Appellant to participate in proving the City’s
case. However, Appellant has provided no authority for the proposition
that the self-incrimination clause of the Fifth Amendment isapplicableto
these proceedings. Further, Appellant overlooksthe common practicein
civil casesfor amoving party to call an adverse party as awitnessin its
casein chief or to compel pre-trial discovery from an opposing party. As
Appellant’s position hasno basisin law or logic, it must fail.

CONCLUSION

Appellant’sLand UseAppeal and Statement of Matters Complained of
onAppeal are appealsinform only. In substance, they are but asubterfuge
designed to obfuscate the underlying issues and prevent the Board from
implementing its legislatively-derived power to subpoena relevant
documents to assist it in rendering a proper decision on the merits of
whether azoning violation exists.

For the foregoing reasons, this appeal is interlocutory, without merit,
improvidently filed and should be quashed.

BY THECOURT:
/SWILLIAM R.CUNNINGHAM,JUDGE
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TRUST OFHENRY ORTH HIRT, Settlor
Trust Under Agreement Restated December 22, 1980
With Respect to Susan Hirt Hagen
No. 100-1998
and
TRUST OFHENRY ORTH HIRT, Settlor
Trust Under Agreement Restated December 22, 1980
With Respect toF.W Hirt
No. 101-1998
CIVIL PROCEDURE/PLEADINGSPRELIMINARY OBJECTIONS
Preliminary Objectionsto Petition for Declaratory Relief granted based
on matter not being ripe for judicial review. Petition seeks statutory
interpretation regarding ability to nominate directors, but no shareholder
has been denied an opportunity to nominate a director to the board.
TRUSTSTRUSTEE POWERS
Courts have no power to direct trustees with regard to discretionary
decisions.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA ORPHAN' SCOURT DIVISION

OPINION

OnMay 7, 1999, the corporatetrustee, Bankers Trust Company of New
York (Bankers Trust) filed a Petition for Declaratory Relief requesting a
judicial interpretation of an insurance statute regarding, inter alia, the
method by which directors of a domestic insurer are nominated. See 40
P.S. 8991.1405(c)(4). Beforethe Court are Preliminary Objectionsfiled by
F.W. Hirt, Erie Indemnity Company and the Board of Directors of Erie
Indemnity Company. Among the plethoraof objections, only the ripeness
issue needs to be addressed.

Accepting as true the averments in the Petition for Declaratory Relief
filed by Bankers Trust, the salient facts amount to adisagreement between
theindividual co-trustees, FW. Hirt and Susan Hirt Hagen, asto whether
the H.O. Hirt Trusts, as the majority shareholder of Class B stock, can
nominate director(s) to the Board of Erie Indemnity Company. F.W. Hirt
asserts that al nominations must come from the Nominating Committee
while Susan Hagen Hirt contends the Trusts can independently nominate
a candidate.

At the time the Petition wasfiled, in essence Bankers Trust was asking
for a determination as to which individual co-trustee was correct.
Subsequent to filing the Petition, Bankers Trust filed an Answer to the
Preliminary Objections of F.W. Hirt inwhich Bankers Trust now takesthe
affirmative position that the interpretation of the insurance statute by
Susan Hirt Hageniscorrect. Intheview of Bankers Trust, itsinterpretation
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isinthebestinterest of the H.O. Hirt Trustsbecauseit protectsthe corpus
and preserves* unified ownership and control” of Erie Indemnity Company.

In taking this position, Bankers Trust is doing exactly what H.O. Hirt
envisioned when he provided for a third trustee to resolve any disputes
between thetwo individual trustees. Infact, Bankers Trust isgetting paid
afee, in part, to makethetypesof decisionsit hasmade hereinto break the
deadlock between the two individual trustees.

Since thereis no dispute that a majority of the Trusteesis needed (i.e.
two of the three) to take action on behalf of the H.O. Hirt Trusts, Bankers
Trust aong with Susan Hirt Hagen can decide what action, if any, to take
regarding the nomination of director(s) to the Board of Erie Indemnity
Company. Because such a decision on the part of the Trustees is
discretionary and not ministerial, a court cannot “direct the ...trustees to
do or abstain from doing any particular act in their fiduciary capacity.” 42
Pa C.SA.87535(2)"

Further, both Bankers Trust and Susan Hirt Hagen frametheissueasa
straightforward request for ajudicial interpretation of theinsurance statute.
Intheir view, thereisno issue of whether thetermsof theH.O. Hirt Trusts
empower Trusteesto nominateadirector to the Board of the Erie Indemnity
Company. Hence the Petition does not involve the administration of the
Trusts, instead it is tantamount to a request for judicial blessing on a
Trustee'sdecision to take discretionary action. Becausethe administration
of the Trustsisnot at issue, thereisno need for the Court to act at thistime
pursuant to 42 Pa.C.S.A. 87535(3).2

Consideration has also been given to the abstract nature of the request
of Bankers Trust. Ontheface of it, the Petition isasimple request for an

1 Susan Hirt Hagen does not need an Orphan’s Court ruling to decide
whether or not to challenge the statute. Assheaversinher Memorandum
of Law in Opposition to the Preliminary Objections, she is the owner of
ClassB voting stock of ErieIndemnity Company in her individual capacity.
Assuch, sheisfreeto take any action regarding the nominating procedure
without having to work within the structure and terms of the H.O. Hirt
Trusts.

2To the extent the administration of the Trustsis affected because of the
current search for a successor corporate trustee, given the timetable
established for the selection process, any final resolution of this issue
cannot occur prior to the ultimate selection of a corporate trustee. Any
prospective trustee no doubt will be made aware by theindividual trustees
of the differing interpretations of the insurance statute. Aspart of the due
diligence process, the prospective trustee can determine the appropriate
resources to devote to this client, with the fee schedule set accordingly.
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interpretation of theinsurance statute. However, Erie Indemnity Company
isbeing asked to respond to the Petition in avacuum. To date, no Class B
shareholder, including the H.O. Hirt Trusts, has been denied an opportunity
by the Erie Indemnity Company to nominateadirector to the Board. Inthe
absence of such adenial, Erie Indemnity Company is nonethel ess placed
inthe position of defending itself for action it may or may not take. More
importantly, the present “facts’ are hypothetical only. Without a more
concrete set of facts with identifiable parties, judicial review is based on
conjecture.

In sum, this matter is not yet ripe for judicial review. Anyone familiar
withthe stormson Lake Erieknowsthat eventhe most ominous, threatening
front may passwithout striking. 1ntheevent the storm cloudswhich have
gathered inthis case erupt into an actual dispute among defined parties, if
asked, the Court will respond.

In light of the finding of alack of ripeness, the remaining Preliminary
Objectionsof FW. Hirt, Erielndemnity Company and the Board of Directors
of Erie Indemnity Company are moot and will not be addressed.

BY THE COURT:
WILLIAM R.CUNNINGHAM, JUDGE
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DOLORESL.JOHNSON and THOMASR.JOHNSON, her hushand
Y
MARY TRACY GUTFREUND

INSURANCE/LIMITED TORT OPTION
75PA. C.S.A. 81705(d) precludesrecovery of non-economic damages
where plaintiff has not sustained serious injury
INSURANCE/LIMITED TORT OPTION
Seriousimpairment of body function required
INSURANCE/LIMITED TORT OPTION
Medical testimony generally needed to establish the existence, extent
and permanency of theimpairment
INSURANCE/LIMITED TORT OPTION
Limited disabilitiesresulting from pain, which do not substantially limit
the essential functions of daily life, not sufficient to constitute serious
injury
INSURANCE/LIMITED TORT OPTION
In the absence of legidlative guidance, "seriousinjury" for purposes of
limited tort option will be construed narrowly
STATUTES/PARTICULAR STATUTES
In the absence of legidlative guidance, "seriousinjury" for purposes of
75Pa. C.S.A. 81705(d) limited tort option will be construed narrowly

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA NO. 11289-1997

Appearances.  David L. Hunter, Esquire
W. Patrick Delaney, Esquire

OPINION

Bozza, JohnA., J.

Dolores Johnson was injured as aresult of an automobile accident that
occurred on April 22, 1995. At the time of the accident, Ms. Johnson was
insured under the provisions of a“limited tort” policy, which prevented
her from recovery of non-economic damages, unless she sustained a
“seriousinjury.” 75Pa.C.S.A. § 1705(d). The defendant, Mary Gutfreund,
hasfiled aMotion for Summary Judgment, arguing that asamatter of law
Ms. Johnson has not suffered a serious injury.

The summary judgment record, after resolving any issues of fact in a
manner most favorable to Mrs. Johnson, indicates that Dolores Johnson
is39yearsold and hasonechild, adaughter, Rachel, whoisfour yearsold.
She works full time as an operator at GTE Company. As aresult of the
accident, shesuffered abroken ankle, alaceration to her head, and shoulder
injury. Her broken ankle required acast for approximately four weeksand
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awalking canefor two additional weeks. No further treatment for theankle
was required. The scalp laceration was closed with eight stitches, and the
accompanying concussion did not necessitate formal medical treatment.
Theinjury to one or both of her shoulders, the nature of which is not set
forthintherecord, hasbeen treated with the use of medication, and perhaps
some form of self-administered “ motion therapy.”

As aresult of both the ankle injury and injuries to her shoulders, she
continuesto havedifficulty climbing stairs, picking up her daughter, doing
heavy cleaning, and climbing ladders. See, Excerpt from the Deposition of
DoloresL. Johnson, September 4, 1998, pp. 27-28, attached as Exhibit "B"
in the Appendix to Motion for Summary Judgment. She can no longer
roller skate. Both of her treating physicians have opined that she cannot
walk without pain and should not walk long distances. The medicine she
takesfor her shoulder problem hasled to improvement. Overall, thereare
no activities that she did prior to her accident that she no longer engages
inasaresult of her shoulder injury. She described the current condition of
her health as “aches and pains.” 1d. at p. 43.

In order to determine whether the record on summary judgment supports
afinding of “seriousinjury,” it is necessary to determine whether she has
suffered a“ seriousimpairment of body function.” Inthat regard, thelegal
standard is well-defined and was most recently set forth by the Supreme
Court in Washington v. Baxter, 695 Pa. 447, 719 A.2d 733, 740 (1998). In
summary, it is necessary to determine the nature of the particular body
function that was impaired, and whether that impairment was serious. In
adopting the definition of “serious impairment of body function” as set
forth in the Michigan decision of DiFranco v. Pickard, 398 N.W.2d 896
(Mich. 1986), the Court reiterated thefollowing:

“Thefocusof theseinquiriesis not on theinjuriesthemselves, it
is on how the injuries affected a particular body function.
Generally, medical testimony will be needed to establish the
existence, extent and permanency of the impairment . ... In
determining whether theimpai rment was serious, several factors
should be considered: the extent of theimpairment, thelength of
time the impairment |l asted, the treatment required to correct the
impairment, and other relevant factors. Animpairment need not
be permanent to be serious.” Washington, 695 Pa. at , 719
A.2d at 740.

The “serious impairment of body function” standard is obviously less
than objectivein nature, at least to the extent that use of theterm “ serious”
requires arelative determination. Whileit may be afairly simpletask to
distinguish between the most and least seriousinjuries, thereisarangein
between which provides much room for subjective analysis. Nonethel ess,
itisan essential inquiry mandated by the legislature’ sreluctanceto define
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“seriousinjury” inapractically useful manner.

Recently, in November, 1998, Judge Walker of the Court of Common
Pleas of the Thirty-Ninth Judicial District found no serious injury in
circumstances somewhat parallel to those found in this case. In Littlev.
Rife, No.A.D. 1997-523 (Franklin County, November 17, 1998), the plaintiff
suffered fractured ribs, a face laceration, and a broken ankle bone. The
ankleinjury required surgery and atwo-day hospitalization. Mr. Littlewas
unable to work for more than three months. Thereafter, he waslimited to
performing “light duty” for aperiod of time. In addition, he could not go
up and down steps or up and down hills for approximately two and one-
half months. Thereafter, it appeared that hewas ableto perform substantially
all of his day-to-day activities. After a thorough analysis, the Court
concluded that his impairment was not serious.

In Murray. v. McCann, 442 Pa. Super. 30, 658 A.2d 404 (1995), the court
found that no serious injury had been demonstrated by a plaintiff who
suffered from soft tissueinjuriesto her back, neck, legsand right hip. As
aresult of her injuries, she lost two and one-half weeks, although four
years following the accident she continued to suffer shoulder and neck
pain. She experienced difficulty when sitting in certain positions, and no
longer engaged in playing miniature golf and roller skating. In concluding
that the plaintiff did not suffer a serious injury, the court noted:

“ Appellant stated that sheisstiff and soreand that she experiences
pain when shelifts heavy |oads, but her testimony al so establishes
that she still performsall her daily activitiesfully.”

Murray, 442 Pa. Super at 39, 658 A.2d at 408.

The Court concluded that she had "suffered minor, rather than serious,
interferencewith her daily life.” Murray, 442 Pa. Super. at 40, 658 A.2d at
400.

In Dodson v. Elvey, 445 Pa. Super. 479, 665 A.2d 1223 (1995), alloc.
granted,_ Pa.__ ,674A.2d 1072 (1996), the court found no seriousinjury
in circumstances where as the result of a motor vehicle accident, the
plaintiff had arotator cuff injury, afractured elbow, and back strain. Three
yearsfollowing the accident, the plaintiff continued to have pain associated
with hisinjuries. Hewas unableto work for five years, and was no longer
ableto go bowling, play softball or lift weights. The court concluded “ that
the record shows no serious interference with appellant’s daily life.”
Dodson, 445 Pa. Super. at 501,665 A.2d at 1235.

As the law continues to evolve in this area, it is evident that limited
disabilities resulting from pain, which do not substantially limit the
performance of the essential functionsof daily life, will not be sufficient to
consgtitute serious injury. See, Dodson v. Elvey, 445 Pa. Super. 479, 665
A.2d 1223 (1995), alloc. granted, __ Pa. __, 674 A.2d 1072 (1996). Any
impairment is not sufficient, it must be seriousin nature. Every injury by
its nature has some consequence. Every bodily injury carrieswith it some
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inconvenience or limitation, but when one selects the limited tort option,
only in the most narrow circumstances can one recover for “pain and
suffering” type damages. While it is unfortunate that the legislature
provided so little guidance in assessing what may constitute a “serious
impairment of body function,” [the] Pennsylvania Supreme Court has
adopted general criteriawhich were set forth in Washington v. Baxter, 695
Pa. 447, 719 A.2d 733,740 (1998).

After viewing al of the uncontested facts in this case in a light most
favorable to the plaintiff, and applying the summary judgment standard
and criteria set forth in Washington, this Court must conclude that
reasonable minds could not differ asto whether Ms. Johnson sustained a
“serious injury.” She did not. While there is no doubt that Ms. Johnson
has limitations and finds certain activitiespainful, sheisableto performall
of the essential functions of daily life.

An appropriate Order shall follow.

ORDER
AND NOW, to-wit, this27th day of September, 1999, upon consideration
of the Motion for Partial Summary Judgment filed on behalf of the
defendants and in accordance with the attached Opinion, it is hereby
ORDERED, ADJUDGED and DECREED that theMotionisGRANTED.

By theCourt,
/s John A. Bozza, Judge
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FEDORKOPROPERTIES,INC.
v
MILLCREEK TOWNSHIPSCHOOL DISTRICT, alk/aSCHOOL
DISTRICT OF THETOWNSHIPOFMILLCREEK and
WESTMINSTER PLACE PARTNERSHIP
COMPETITIVEBIDDING
A resolution passed by a school district to authorize the sale of real
property by sealed, competitive bidding upon certain conditions would
not be effective as to those conditions which were not set forth in the
notice to bidders, advertisement of sale, or bid instructions.
COMPETITIVEBIDDING
A school district'ssolicitation of sealed, competitivebids“ asis’ excluded
all implied warranties, indicates that the buyer takes the entire risk as to
quality of theitemsoffered for sale, and putsthe buyer on noticethat there
may be liabilities attendant to the purchase.
COMPETITIVEBIDDING
Bidding instructions indicating that there were no “representations’ as
to specific items or any other matters affecting the property indicate that
there are no statements, express or implied, in regard to some past or
existing fact, circumstance, or state of facts which would beinfluential in
bringing about the agreement.
COMPETITIVEBIDDING
The fact that a school district indicated in its bidding instructions that
real property would be sold “as is’ with no representation as to size,
marketability, general conditions, terrain, or any other matters affecting
the property did not prohibit a bidder from attaching to its bid certain
conditionsregarding “ clear title”, obtaining “ permits’, and other important
matters, where none of the bidder's conditions required the school district
to guarantee anything or to change the character or condition of the
property.
COMPETITIVEBIDDING
Although the bidding process by the school district was conducted
properly, the resulting contract with the successful bidder would be void
and the bidding process would be set aside where, after the bidding, the
school district, in contradiction to its bidding instructions, made written
representations regarding the condition of the property, viz., that the
property did not contain any hazardous waste or other obnoxious
substances and would indemnify the buyer in that regard.
COMPETITIVEBIDDING
It was improper for the school district to make changesin the contract
for sale which followed competitive bidding even when the bidding itself
was appropriate or the school district's action lead to what may have been
afavorableresult.
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IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA NO. 60051-1998

Appearances.  KevinL.Colosmo, Esquire
JamesT. Marnen, Esquire
Eric J. Purchase, Esquire

OPINION
Bozza, JohnA., J.

Thisdispute arises out of Millcreek Township School District’s sale of
the property known asthe Tracy School, to Westminster Place Partnership.
Fedorko Properties, Inc., one of the unsuccessful bidders, has asserted
that the School District should not have accepted Westminster's bid
because it did not comply with the bid specifications. Pending before the
Court are cross-motions for summary judgment filed by all of the parties.

The facts, which are not in dispute, can be briefly summarized. The
School District Board of School Directors passed aresolution on June 15,
1998, whereby it authorized the sale of the Tracy School property. See,
Resolution of Millcreek Township Schoal District Board of School Directors
of June 15, 1998.! The resolution directed that the sale would be by
“sealed bids” and specified the terms and conditions upon which bids
would be solicited. Theseincluded the following:

1 Theproperty will besoldinan“asis’ condition.

2 Thereshall be no minimum purchase price.

3. Thepurchase contract must be executed within fifteen (15)
days after a purchaser is selected.

4. Theterms of the purchase contract shall require that the
School District receive a hand payment of no less than
$100,000.00, with the balance of the purchase priceto be paid
at thetimeof closing, and all transfer taxeswill be paid by the
purchaser.

5. Theclosing will beheld on or before November 1, 1998, with
“time being of the essence.”

6. The School District will not be obligated to pay any real
estate commissions.

7. Possession will be at the time of closing.

A notice to bidders and advertisement of sale, together with bid
instructions, were prepared by Dr. Fred Garnon, Director of Operations
and Facilities. The bid instructions provided prospective bidders with
necessary information about the terms and conditions of the sale. The bid

L All documents referred to herein may be located in the Appendix To
Motion For Summary Judgment filed by Millcreek Township School
Digtrict.
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instructions did not contain the same terms and conditions as the
resolution. In particular, the bid instructions did not include the “time
being of the essence” provision with regard to the date of closing. In
addition, the bid instructionsincluded an additional disclaimer of warranty
that stated as follows:
“. .. [T]hat the owner makes no representations asto the size
of the property or the marketability of title, general conditions
and terrain, or any other matters affecting the property.”

See, Instructionsto Bidders, Article V11, Section 1.

Further, no mention was made concerning the hand payment and final
payment provisions, nor the obligation of the buyer to pay rea estate
commissions and pay transfer taxes.

Seven bids were received for the property. Westminster’s bid was for
$1,751,000.00; Fedorko Properties, Inc.’shid wasfor $1,188,888.88; Scott’'s
Development Company, Inc.’sbid was$1,125,000.00; and Commercial Net
Lease Realty, Inc.’s bid was $1,000,000.00. The remaining bids were for
amounts considerably less. Therefore, Westminster’s bid was
approximately $560,000.00 more than the second highest bid.

Prior to the bid process, the School District had received an appraisal of
the property from Sammartino and Mueller, Inc., area estate valuation
service, indicating that the value of the property, if sold “asis’ in April,
1997, was$1,170,000.00. In hisappraisa Mr. Raymond Sammartinoindicated,

“It is noted that the School District should offer the subject
property onan*“Asis’ basis, sincetheindicated value conclusion
herein is predicated on the purchaser incurring the cost of
demolition. Accordingly, it isrecommended that thedistrict obtain
accurate demolition, asbestosremoval, and site clearing costs. A
significant difference as to these costs will alter the value
conclusion.”
See, Complete Appraisal Summary Report, p. 41.

The School District selected Westminster’s bid and both executed an
agreement “ For The Sale and Purchase of Real Estate.”

The specific issue in dispute centers on the provisions of Article VI,
Section 1 of the“ Instructionsto Bidders’ prepared by the School District
and relating to the sale and/or lease of the property. Article VII contains
thefollowing language initsentirety:

ARTICLEVII -RESPONSIBILITY OF BIDDERS

SECTION I. Each bidder before submitting hisproposal shall be
deemed to understand and acknowledge that Tracy School
property shall be sold or leased in an “AS |IS” condition as of
August 1, 1998, that the Owner makes no representations as to
the size of the property or the marketability of title, general
conditionsand terrain or any other matters affecting the property.
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This section contains two separate clauses. The first states that the
Tracy School property shall be sold or leased in an “as is’ condition.
Although that term is not defined in the bid documents, it has been
universally recognized asreferring to a seller’s position that it makes no
guarantees concerning the character or condition of the property in
question. The Uniform Commercial Code explicitly providesthat aseller
excludesall “implied warranties” and “ makesplainthat thereisnoimplied
warranty” by usingtheterm“asis.” 13PaC.S.A. §2316(c)(1). Thecomment
to Section 2316 notes that when goods are sold “asis,” the buyer takes
the entirerisk asto the quality of the goods. Comment, Paragraph 7.
Inreal estatetransactions, theterm“asis’ hasbeen interpreted to mean
that “the buyer is put on notice that there may be liabilities attendant to
the purchase.” PBSCoals, Inc. v. Burnham Coal Company, 384 Pa. Super.
323,328,558 A.2d 562, 564. (1989), app. denied, 524 Pa. 598, 568 A.2d 1248
(1989). In other jurisdictions, courts have come to similar conclusions.
See, e.g., Barker v. Soner, 650 N.E.2d 1372, 1374 (Ohio Mun. 1994) (“[&]
contractual agreement to accept real property in‘asis condition relieves
the seller of any duty to disclose that the property was sold in adefective
condition.”); 1845 Ocean Associates V. Sein, 449 N.Y.S.2d 54, 56 (1982)
(“ .. .thepassing of titte on an ‘asis’ basis generally extinguishes any
claim for after discovered defects or breakdowns.”).
The second portion of the bid document clause in question states that
the School District makes no “representations’ concerning a number of
specific items and “any other matters affecting the property.”? The term
“representations’ is also not defined in the bid documents, but Black’s
Law Dictionary describesit asfollows:
“A statement expressed or implied made by one of two contracting
partiesto the other, before or at the time of making the contract,
in regard to some past or existing fact, circumstance, or state of
facts pertinent to the contract, which is influentia in bringing
about the agreement.”

Blacks Law Dictionary, Sixth Edition 1990.

It may also be understood in common usage to refer to statements
concerning the character or quality of any matter about which contracting
parties may be concerned. As used here, it obviously refersto the School
District'srefusal to make any warrantiesor statementsof quality or character
concerning the enumerated items, including “any other matters affecting
the property.” So the question remainsasto theimplicationsof Article VI,
Section 1, “Instructions to Bidders.” The answer quite simply isthat the

2 Thisterm is not included in the terms and conditions set forth in the
resol ution of the School District Board authorizing the sale of the property.
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School District would not accept abid if it required the School District to
make any warranties concerning the quality, condition or suitability of the
property for any purpose.

We turn now to Westminster’sbid, which quite explicitly issubject to a
number of conditions that have to do with matters affecting the property.
Theissue iswhether these conditions require the School District to make
warranties or “representations’ concerning the Tracy School property. A
close examination of the language of the bid leads this Court to the
conclusion that they do not. While Westminster’s conditions are very
broad and relate to anumber of important matters such as* clear title” and
obtaining “permits’ which would alow intended development, none of
them require the School District to guarantee anything or to change the
character or condition of the property. Rather, they impose on the buyer
theresponsibility to investigate the condition of theland to determineif it
meets their anticipated needs.® Westminster is obligated to pursue a
resolution of itsconditionsin good faith, knowing that if they are not met,
it has no recourse against the School District and can only choose not to
finalize the sale of the property at the stated price. It is analogous of
circumstancesinan“asis’ transaction where the buyer hasthe obligation
to inspect the property prior to finalizing the sale to determine if
contingencieswere met. 1845 Ocean Associatesv. Sein, 449 N.Y.S.2d 54
(1982).

Although the “as is’ requirement must be a part of the prospective
purchaser’s bid, the bid instructions do not preclude conditional sales,
except to the extent that there can be no condition of sale which would
require Millcreek to warrant its property. Thiswas obviously contemplated
by Fedorko, who specifically noted in its bid that the offer to purchase
was limited to being carried out “in accordance with the terms and
conditions of an agreement for the sale of real estate, or otherwise upon
termsand conditions agreed to in writing between the Millcreek Township
School District (the“seller”) and the purchaser . . .” What thosetermsand
conditions would subsequently be is not known, but Fedorko obviously
did not believe that the “asis’ or no representations portions of the bid
specifications did not preclude a conditional sale.

3 1t is adso noteworthy that the Millcreek Township School District
stated in the bid documentsthat the Tracy School property was*“ available
for inspection during the month of August, 1998.” See, Instructions to
Bidders, Article VI, Section 2. Thisisanindication that the School District
was aware that prospective bidderswould want to consider the property’s
limitations and make appropriate adjustments with regard to their
subsequent bid price and conditions of sale.
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Fedorko has also made the additional argument that Westminster was
given preference by extending the deadline for closing. In that regard,
Fedorko states that the bids must have been conditioned on closing on or
before November 1, 1998, and that “timeisof theessence”. AsWestminster
has pointed out, thereis no provision in the bid specifications stating that
“time s of the essence.” While language to that effect isincluded in the
School Board's resolution, for reasons not known the Court, it was not
included in the notice and instructions that were provided to prospective
bidders. Therefore, it cannot be considered to be a part of seller’'s
conditions of sale and no bidder would have been obligated to adhere to
that standard. Accordingly, Fedorko's assertion that Westminster was
treated favorably in that regard iswithout merit.

Ultimately, theissueto be decided iswhether in accepting Westminster’'s
conditional bid the School District gave it a competitive advantage over
the unsuccessful bidders. Thereis no doubt that the specificationsissued
by the School District had to be strictly followed. Smith v. Borough of
East Sroudsburg, 694 A.2d 19 (Pa. Commw. Ct. 1997), app. denied, 549
Pa. 731, 702 A.2d 1062 (1997). While perhaps the School District could
have written the bid specifications using more commonly understandable
language, all of the bidders were equally free to add conditions and
concomitantly raise the bid price. It is obvious that Westminster
contemplated the cost of the contingencies it was requiring and adjusted
its bid price accordingly. The others chose to approach the matter
differently. This is not a situation like that found in Conduit and
Foundation Corp. v. City of Philadelphia, 41 Pa. Commw. Ct. 641,401
A.2d 376 (1979), where Philadel phia’s specifications for a construction
project led general contractor bidders to believe that only a single
subcontracting supplier could be listed as a part of the general bid, and
then went on to award the bid to the only bidder who listed alternative
suppliers. In that instance, the Court concluded that it was obvious that
the person who did not follow the bid specifications had a competitive
advantage by being able to separately negotiate with different
subcontractors after the bid had been received. Here, with the exception
of its“no guarantee” contingency, the School District said nothing about
not allowing conditions or contingencies in bids for the Tracy School
property. Everybody was presented with the samerules, and Westminster’'s
bid followed those rules. When Westminster consummates the sale, the
School District will not have the obligation to guarantee anything about
the nature or theintegrity of the property. Moreover, up to thispoint inthe
bid process, there is nothing in this case approaching “fraud, collusion,
bad faith or arbitrary action.” Karp v. Redevelopment Authority of the
City of Philadelphia, 129 Pa. Commw. Ct. 619, 566 A.2d 649 (1989), app.
denied, 527 Pa. 619, 590 A.2d 760 (1990). Therefore, the bid processwas
carried out in an appropriate manner, consistent with the requirements of
law. Unfortunately, however, thisis not the end of the matter.
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Following the acceptance of Westminster’shid, the School District and
Westminster signed a written “formal purchase contract” and for some
inexplicable reason, included promisesit said it would not make. The bid
instructions explicitly stated that the property shall be sold “AS 1S’ and
“theowner makesnorepresentationsastothesizeof theproperty or the
mar ketability of thetitle, general conditionsand terrain or any other
matter saffectingtheproperty.” AsthisCourt has concluded, theseterms
obviously indicated the School District’s position that it would not make
any warranties concerning the property. In the purchase contract, the
School District, ignoring its position, states that it not only “represents
or warrantstothebuyer” that it “ hasgood, absoluteand mar ketabletitle
..." but also that the property “ doesnot contain any hazar douswaste or
other obnoxioussubstances...” andthat it will “indemnify” thebuyerin
that regard. See, For the Sale and Purchase of Real Estate, V (1)(a) and ().
In addition, the School District also “represented” that no portion of the
subject parcel has been delineated as a wetlands, and gave Westminster
the right to rescind the contract if awetland problem “adversely impacts
Buyer’'sintended usage.” See, For the Sale and Purchase of Real Estate,
V(1)(d). Were these promises important? Apparently the School District
thought so, asthey explicitly acknowledged in the contract that they were
a “material inducement” to Westminster to purchase the property. See,
For the Saleand Purchase of Real Estate, V(1).

What then should be the result of the School District’snot followingits
own conditions for accepting bids? More than ninety years ago, the
Pennsylvania Supreme Court, addressing theissue of post-bid/acceptance/
changes noted the importance of competitive bidding in guarding against
collusion and favoritism. Louchheimv. Philadelphia, 218 Pa. 100, 66 A.
1121 (1907). In Louchheim, the Court found that it wasimproper for acity
official to negotiate a change in the original bid terms tendered by the
lowest bidder. It decided that such a procedure was repugnant to the
notion of competitive bidding. The Court had concluded that private
negotiations had occurred subsequent to the opening of bids, which
resulted in one of the bidders modifying its bid such that it became the
lowest bidder.

In more recent times, the Commonweal th Court has resolved caseswith
similar if not identical issues. In Philadelphia Warehousing and Cold
Sorage v. Hallowell, 88 Pa. Commw. Ct. 574, 490 A.2d 955 (1985), the
Court concluded it was improper for the Pennsylvania Department of
Agricultureto award athreeyear contract on certain termsand conditions
as aresult of competitive bidding, and then terminate the agreement and
re-negotiate the provisions for the third year. In Fumo v. Redevel opment
Authority of Philadel phia, 115 Pa. Commw. Ct. 542, 541 A.2d 817 (1988),
app. disn'd., Greek Orthodox Cathedral of Saint Georgev. Fumo, 524 Pa.
32,568 A.2d 947 (1990), the court similarly concluded that after the authority
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accepted aqualified bid for the purchase of city-owned real estate, it could
not then force the successful bidder to accept a new and additional term.
While these cases do not have facts identical to those found here, the
legal principle underlying the decisions is the same. The purpose of
competitive bidding is to assure that a governmental entity obtains the
best possible deal for the public in a manner that assures fair and just
competition. Louchheimv. Philadelphia, 664 A. 1121, 218 Pa. 100 (1907).
In Conduit and Foundation Corporation v. City of Philadelphia, 41 Pa.
Commw. Ct. 641,646, 401 A.2d 376, 379 (1979), the Commonwealth Court
noted that the purpose of competitive bidding for public contractsis that
of “inviting competition, to guard against favoritism, improvidence,
extravagance, fraud and corruption in the awarding of municipal contracts
..." (citations omitted). Perhaps most significantly, it does not matter that
the governmental entity’sreason for doing what it did waslaudable, or led
to what appears to be a favorable result. If the processis not consistent
with the attainment of the goal s of competitive bidding, it cannot withstand
legal scrutiny. In 1907 Mr. Justice Elkin concluded that when “the terms
and conditions of the competitive bids are modified or changed, resulting
either to the advantage or disadvantage of the city, . . . such are not within
the spirit and purpose of the law and therefore the process is deficient”.
Louchheimv. Philadelphia, 218 Pa. 100, 103-04, 66 A. 1121, __, (1907).
The School District, by materially deviating from the conditions set
forth in its bid documents, gave rise to the obvious inference that once
they accepted abid that was almost $600,000.00 larger than the next largest
offer, it waswilling to changetherules of thegame. None of the prospective
buyers should have assumed that what Millcreek said initsbid instructions
would not turn out to be true. Would the offers for purchase have been
higher if the prospective bidders knew that the School District waswilling
to guaranteetitle, warrant against hazardouswaste, obnoxious substances
and wetland problems, and indemnify the purchasersif certain problems
arose? It is instructive to note that the School District’s appraiser, Mr.
Sammartino, advised them that the value of the property would be
considerably altered by the costs associated with “demolition, asbestos
removal and site clearing costs.” It was for this reason that he had
recommended that the property be sold onan“asis’ or no warranty basis.
Isit likely that a prospective buyer would pay less money for property
whereit wasentirely their responsibility to deal with such matters. Indeed,
inthiscase, the costs of removing any sort of hazardouswaste or obnoxious
substance, including such things as asbestos, could be quite significant.
Similarly, itislikely that aprospective buyer would offer far lessmoney for
a piece of property where the marketability of title is not guaranteed.
Problemswith the marketability of title can run the gamut from the existence
of old but innocuousliens, to the presence of major financial and ownership
claims. Had the other bidders known that Millcreek was going to provide
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these warranties and other “inducements’ for sale, they may very well
have increased their bids.

While the record is insufficient to conclude that the School District
intended to act in bad faith, the impression provided to anyone who is
interested enough to observe would not be favorable. The government,
like everyone el se, isexpected to mean what it says. Promises, once made,
are to be kept and paying close attention to the details of public
transactions cannot be an afterthought. Because of the fundamental
inconsistencies between the bid instructions and the purchase contract,
the“sealed bid” approach that was sel ected pursuant to the Public School.
Code was not carried out with sufficient integrity to enhance public
confidence in the manner intended.

Therefore, the Court concludesthat the contract with Westminster Place
Partnership isvoid and the bidding process must be set aside. The School
District may pursue the sale of the property in any manner authorized
pursuant to 24 P.S. § 7-707, the Public School Code. An appropriate Order
shall follow.

ORDER

AND NOW, to-wit, this22nd day of September, 1999, upon consideration
of theMotionsfor Summary Judgment of all partiesin the above-referenced
cause and argument thereon, and for the reasons set forth in the preceding
MemorandumOpinion, itishereby ORDERED, ADJUDGED and DECREED
asfollows:

1. TheMotionfor Summary Judgment of plaintiff Fedorko Properties,
Inc. ishereby GRANTED to the extent that the contract with
Westminster Place Partnership is VOID and the bidding processis
SET ASIDE;

2. TheMotionfor Summary Judgment of defendant Millcreek Township
School Districtishereby DENIED; and

3. TheMotionfor Summary Judgment of defendant Westminster Place
Partnershipishereby DENIED.

By theCourt,
/s/ John A. Bozza, Judge
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JOSEPH MAZZA
%
TERRAERIEASSOCIATESand VICTORLIBERATORE, SR.
LIMITED PARTNERSHIPSCAUSESOF DISSOLUTION

Pursuant to the provisions of awritten limited partnership agreement,
thewithdrawal of the designated general partner constituted adissolution
of thelimited partnership where another general partner was not sel ected.
The actions of the partners during the periods of time relevant to the
current action also confirm that they regarded the partnership asageneral
partnership.

PARTNERSHIP/DISSOLUTION OF PARTNERSHIP/
CAUSESOF DISSOLUTION

A partnership will be dissolved when it can no longer carry on its
businessin aproductive manner dueto mistrust and acrimony and where
the parties are in agreement that the partnership must be ended.

PARTNERSHIP/DISSOLUTION OF PARTNERSHIP/
PROCEDURESOF DISSOLUTION

Although the managing partner’s practices have not been entirely
consistent with acceptable business standards, where the partnership
continues to be a viable business and has enjoyed some degree of
profitability, the managing partner will be permitted to manage the day-
to-day affairsof the partnership during the winding up of the partnership
affairsand shall be paid a management feefixed by the court.

A receiver isto be appointed only asan extraordinary remedy to prevent
significant waste of partnership assets, to preserve assets, or for other
compelling reasons. The appointment of a receiver is within the sound
discretion of the court and should be avoided where injury could result
or where the appointment would not accomplish any good.

A receiver with limited responsibilitieswill be of significant benefit and
will be appointed where the parties cannot agree on the value of the
partnership’s major asset and this disagreement threatensthe timely and
equitable distribution of partnership assets.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA NO. 10353-1998

Appearances.  T. Warren Jones, Esquire
D. Christopher Ohly, Esquire
Jeffrey M. Robinson, Esquire
John R. Falcone, Esquire

FINDINGSOFFACT AND MEMORANDUM
Bozza, John A., J.
Findingsof Fact:
Following anon-jury trial commencing on September 1, 1999, the Court
findsasfollows:
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1. OnJanuary 1, 1989, Victor Liberatore and Joseph Mazza purchased
an interest in a Pennsylvania limited partnership known as Terra Erie
Associates.

2. Liberatore purchased a thirty-five (35%) per cent interest for the
amount of $884,625.00, and M azza purchased afive (5 %) per cent interest
for the amount of $126,375.00.

3. The sole asset of the partnership was a shopping center known as
Eastway Plazalocated in Harborcreek Township, Erie County, Pennsylvania.

4. Atthetimethat Liberatore and Mazza purchased an interest in Terra
Erie, there were three other individuals who had a partnership interest:

Patrick M. Nardelli twenty (20%) per cent
RitaM. McGinley twenty (20%) per cent
John R. McGinley, Jr. twenty (20%) per cent

5. Theonly genera partner of TerraErie Associateswas Patrick Nardelli.

6. On or about September 1, 1990, Nardelli assigned to Osceola Mac
Company aten (10%) per cent “general partnership” interestin TerraErie
Associates.

7. Onor about September 30, 1990, Osceolaassigned to Victor Liberatore
athirty (30%) per cent “general partnership” interest.

8. On or about September 30, 1990, John McGinley assigned to Victor
Liberatore afifteen (15 %) per cent “ general partnership” interest.

9. Onor about September 30, 1990, John M cGinley assigned to Joseph
Mazzaafive (5 %) per cent “ general partnership” interest.

10. At sometimeduring 1991, Nardelli transferred the balance of histen
(10%) per centinterest to Victor Liberatore.

11. Terra Erie Associates, operated pursuant to an agreement and
certificate of limited partnership, which remained in effect until such time
asthe limited partnership was dissolved.

12. InOctober of 1989, John R. McGinley, Jr., oneof thelimited partners,
prepared a new partnership agreement identified as “Amendment and
Restatement of Terra Erie Associates Partnership Agreement,” (See:
plaintiffs’ Exhibit 1 (b)). In aletter accompanying that document, McGinley
manifested the limited partnership’s intention to become a general
partnership. Thereis no evidence that the agreement was ever signed.

13. The documentsassigning various partnershipinterestsin September,
1990, all refer to Terra Erie Associates as a “Pennsylvania general
partnership,” and all of the assignors and assignees, including Victor
Liberatore and Joseph Mazza, acknowledged that the nature of the
assignment was an interest in ageneral partnership.

14. Under the Amended Limited Partnership Agreement of 1985
(plaintiffs' Exhibit 4(a)), the dissolution of the partnership would occur
upon the“withdrawal or removal of the general partner, unlessthe business
of the partnership shall be continued in areconstituted form, and another
person selected asa successor general partner pursuant to Paragraph
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20(c) hereof."

15. At the latest, Mr. Nardelli withdrew as the sole general partner
sometimein 1991.

16. AtthetimeLiberatore and Mazzabecametheonly partnersin Terra
Erie Associates, the partnership was conducting business as a general
partnership.

17. Terra Erie Associates, through Mazza and Liberatore, has filed
partnership tax returns identifying the partnership as a “general
partnership.”

18. During the time the partnership operated as a limited partnership
there existed a management agreement whereby Nardelli managed the
business of Terra Erie Associates. No such written agreement was ever
entered into between Liberatore and Mazza.

19. Atthetimethat Liberatore and Mazzabecamethe sole partners, the
plaza was suffering financial difficulties and was owed approximately
$340,000.00 by Nardelli.

20. Theplazaneeded extensiverepairsincluding parking ot resurfacing
and repaving and new roofing.

21. Theoccupancy rate of the Eastway Plazaat thetimethat Liberatore
and M azza became the sole partners was approximately seventy per cent.

22. Since Mazza and Liberatore became the sole partners, Liberatore
has managed the Eastway Plaza property with the agreement of Mazza.

23. Mazzahasplayed virtually no rolein the day-to-day management of
the Eastway Plaza, nor has he requested to do so.

24. From time to time Mr. Mazza has requested from Mr. Liberatore
information and documents concerning the operation of Eastway Plaza.

25. After becoming the only partners, Liberatore contributed an
additional $1.1 million, and Mazzacontributed an additional $130,000.00t0
partnership capital by buying out a government bond obligation.

26. In order to pay off a Dollar Bank loan, Liberatore loaned the
partnership approximately $1,000,000.00, and M azzal oaned the partnership
approximately $117,000.00.

27. Over aperiod of alittlelessthan two yearsduring 1993-94, Liberatore
paid to Mazzainterest on hisloan at the rate of ten and one-half (10.5 %)
per cent for atotal of $22,395.00.

28. At the time that Mazza and Liberatore became sole partners, the
partnership had significant mortgage or mortgage-related debt, aswell as

! The amended limited partnership agreement of 1985 varies from the
original agreement and certificate of limited partnership which provides
for different mechanismsof dissolution, including “the election to dissolve
the partnership by the general partner” or “the happening of any other
event causing the dissolution of the partnership under the laws of
Pennsylvania.”
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obligations to roofers and snow removal contractors.

29. Asageneral partnership, Liberatore and Mazza operated without
the benefit of awritten partnership agreement.

30. Mazzamanifested anintention that Liberatorewould run the Eastway
Plazain order to overcomethefinancial problemsthey were encountering
and makeit aprofitable venture.

31. For hiswork in managing Eastway Plaza, Liberatore charged the
partnership an average of approximately eight (8%) per cent for the years
1996, 1997, and 1998.

32. Customary management fees range between three and one-half
(3.5%) and five (5 %) per cent.

33. It hasbeen theresponsibility of Liberatorein hiscapacity asmanager
of the Eastway Plaza to maintain all business records of the partnership
and the plaza.

34. It wasLiberatore'spolicy to destroy records more than three years
old. The only detailed records available are for the years 1996, 1997 and
1998, with limited records in the nature of bank statements and checks
availablefor 1995.

35. Therecord-keeping practicesof Liberatore are generally inadequate
with no recordsavailable prior to 1995.

36. Although record retention standards vary, good policy dictates the
maintaining of all businessrecordsfor aperiod of at least six years, andin
some cases, permanently.

37. The absence of records makes an accurate accounting for the first
years of the partnership between Mazza and Liberatore impossible.

38. Liberatore’sresponseto Mazza'srequestsfor information has been
less than entirely cooperative, although access to the records of the
previousthreeyears have been made availablefor inspection at hisBuffalo
office.

39. During thetimethat Liberatore has managed the Eastway Plaza, he
or hiscompanies have performed variouswork at Eastway Plaza. Records
documenting costs, wages, and supplies, as well as routine IRS forms,
were not available as of thetime of thetrial.

40. Inhiscapacity asmanager of Eastway Plaza, good business practice
required that Mr. Liberatore keep recordsand created reportswhich would
have moreaccurately reflected thefinancial statusof Eastway Plaza. These
would have included at a minimum management reports, financial
statements, rent history reports, aging reports, tax returns, accounting
records, insurance policies, leases, mortgage documents and depreciation
records.

41. Thelack of sufficient data concerning the financial status of the
partnership may makeit moredifficult to finance and/or sell the partnership
asset.

42. The current vacancy rate has been detrimentally affected by the
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status of the Dahlkemper space which, because of the presence of asbestos,
has greatly limited its marketability. Currently there is a dispute with the
Commonwealth of Pennsylvania concerning the status of that space.

43. Liberatore took stepsto remove part of the asbestos by utilizing a
company he owns, but hisrecords regarding his costsfor performing that
work areinadequate.

44, With the exception of the Dahlkemper store, it appears that the
vacancy rate for therest of the plazaiswithin normal limits.

45. While there is no sophisticated marketing plan for a continuing
effort to rent space, Liberatore has made reasonabl e efforts to | ease space
and attract tenants.

46. Liberatore’sown company has made extensive changesto thefacade
of the plazaand mistakenly treated it asarepair cost rather than a capital
improvement for income purposes.

47. Liberatore did not solicit bids for the facade project, which would
normally be expected in a business of thistype and for the nature of the
work to be accomplished.

48. Therepairsto the plazaand theimprovementsto the facade completed
by Liberatore were necessary and the costs associated therewith were
within reasonablelimits.

49. A check intheamount of $10,000.00 provided to TerraErieAssociates
as a part of the Taco Bell transaction was deposited by Liberatore in an
escrow account under his name. Although currently available to the
partnership, it should have been deposited in a partnership escrow account.

50. Liberatore had adebt to anindividual by the name of Peter Dozi, and
he utilized approximately $97,000.00 of Terra Erie Associates money to
pay it.

51. Mr. Mazzadid not sharein the debt obligation to Dozi.

52. The current value of the Eastway Plaza has been estimated by the
partiesto be between $3,000,000.00 and $11,500,000.00.

53. The parties have made contributions and loaned money to the
partnership on the basisthat Liberatore had aninety (90%) per cent interest
and Mazza had aten (10 %) per cent interest.

54. Joseph Mazzaand Victor Liberatorewere once good friends, however,
they no longer speak to each other and cannot communicate with each
other inamanner which would facilitate the best interests of the partnership.

55. Mazza'seffortsto escrow the proceeds from the Eckerd transaction
were in good faith and not to the detriment of the partnership.

56. Both partners desire to dissolve the partnership.

57. Mr. Liberatore failed to provide information and/or documents
pursuant to Mr. Mazza's discovery requests and this Court’s Order and a
further hearing isrequired.

Discussion:
Thethreshold issuein thisdisputeiswhether TerraErie Associatesisa
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general or limited partnership. Initially, the partnership known as TerraErie
Associates was a limited partnership that was duly organized under the
laws of the Commonwealth of Pennsylvania. The original and even
subsequent members of the limited partnership approved and utilized
written limited partnership agreements. Nonethel ess, thelimited partnership
ended when all of the partnership interests were conveyed to Mr. Mazza
and Mr. Liberatore. Asof that time, there wasno designated general partner
because Mr. Nardelli had effectively withdrawn by conveying hisgeneral
partnership interests to others, and according to the provisions of the
limited partnership agreement then in effect, hiswithdrawal constituted a
dissolution unless the partnership decided to continuein amodified form
with another party selected to act as general partner. This obviously did
not occur. In addition, the evidence is overwhelming that Mr. Mazzaand
Mr. Liberatore acted and proceeded to conduct business on the basis of
their assumption Terra Erie Associates was a general partnership. Mr.
Liberatore explicitly so stated in income tax returns that he had prepared
and filed. Moreover, hisconduct and his approach to managing TerraErie
Associates were certainly not consistent with what he would have been
required to do had he been acting as the general partner pursuant to the
TerraErieAssociates Limited Partnership Agreement, asamended. Indeed,
neither Mr. Mazza nor Mr. Liberatore behaved in any manner consistent
withalimited partnership arrangement. Findly, all of thewritten assgnments
of partnership interests that preceded Mr. Mazza and Mr. Liberatore
becoming the only two partners characterized the assignment as an
assignment of a “general partnership” interest. There simply can be no
guestion but Terra Erie Associates has been operating as a general
partnership since thetime Mr. Liberatore and Mr. M azza became the two
remaining owners.

It isalso evident that Terra Erie Associates is a partnership which can
no longer carry on business in a productive manner. Mr. Mazza and Mr.
Liberatorewill not communicate directly with each other at all, and there
appears to be a very deep vein of mistrust in their relationship. What
apparently started asafriendly venturewheretheir investment in alimited
partnership offered the promise of a successful business opportunity has
now become a partnership where amicability hasbeen replaced by acrimony
and cooperation by litigation. Indeed, the partiesarein agreement that the
partnership must be ended. Pursuant to the provisions of the Uniform
Partnership Act, the Court will enter an appropriate Order providing for
dissolution. 15Pa.C.S.A. § 8354(a)(3) and (4) and § 8354(a)(6). The more
difficult question is how to accomplish the dissolution in away that best
meets the purposes of the partnership and the original intentions of the
parties.

Inthe absence of awritten partnership agreement, management of Terra
Erie Associates has been leftt o Mr. Liberatore through an informal
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agreement with Mr. Mazza. Indeed, there has never been an explicit
manifestation of the parameters of Mr. Liberatore’sresponsibilitiesor the
performance objectives of the partnership. It is apparent that in the early
years, it was Mr. Mazza's intention to have Mr. Liberatore do whatever
was necessary to turn Terra Erie Associates, and more specifically, the
Eastway Plaza, into amorefinancially sound businessventure. The parties
have adifferent view asto whether Eastway Plazais better off today than
it waswhenit originally became subject to the direction of Mr. Mazzaand
Mr. Liberatore.

Theevidenceintroduced during thetrial indicatesthat whilethere have
been instances where Mr. Liberatore’s business practices have not been
entirely up to acceptable standards, overall, the Plaza remains a going
concern and has enjoyed some degree of profitability through the years.
Its success has been challenged by its age, difficulties with the vacant
Dahlkemper’s space, and competition. Obviously, the hostile nature of the
partners’ relationship has not been helpful. It is now necessary for there
to beaworkabl e arrangement to facilitate the sale of the Eastway Plazaand
distribute the proceeds consistent with the parties’ respective interest in
the partnership. Mr. Liberatore’s equity interest is ninety (90%) per cent,
and Mr. Mazza's equity interest is ten (10%) per cent. In addition, each
made aloan to the partnership to pay off aloan from Dollar Bank and each
would be owed areasonable amount of interest. Mr. Liberatore also owes
to the partnership the amount utilized to pay off the debt to Mr. Dozi.

The lack of appropriate record keeping has left somewhat of a cloud
over the business performance of Terra Erie Associates, particularly in
thoseyears prior to 1996. While thelack of records has also madeit more
difficult to determine if the work that Mr. Liberatore performed for the
partnership in constructing the facade and making other repairs was done
for the best available price, the evidence at trial was not sufficient to
conclude that the price charged by Mr. Liberatore was not reasonable.
Generally, the day-to-day management of Eastway Plaza has been carried
out by Mr. Liberatorewith theintention of making the partnership profitable.
With the exception of theformer Dahlkemper space which has experienced
the serious problem of asbestos removal, the vacancy rateis comparable
to what it has been in the past, including the time in which the property
was acquired by Mr. Mazzaand Mr. Liberatore.

The challengesthat remain in dissolution are asfollows:

1. Tocollect al of theavailableinformation, including businessrecords,
concerning the business history of Terra Erie Associates, and to ascertain
its present financial condition;

2. to determine the precise amount owed to the respective parties for
theloansmadeto the partnership with regard to the Dollar Bank transaction;

3. toassuretheamount paid by Victor Liberatoreto Mr. Dozi with Terra
Erie Associate funds is returned to the partnership;
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4. tofacilitate and arrange for the sale of Eastway Plaza; and

5. towind up the affairs of the partnership and distribute the proceeds
to the partners consistent with their partnership interest and the requirement
of the Uniform Partnership Act.
15PaC.SAA.§8362.

This Court believesthat it will bein the best interest of the partnership
toalow Mr. Liberatoreto manage the day-to-day affairs of the partnership,
including making arrangements for the lease of plaza space. For his
continued management responsibilities, Mr. Liberatore shall be paid afive
(5 %) per cent management fee. The amount previously charged for the
three years documented in evidence was in excess of what should have
been reasonably charged to the partnership and Mr. Liberatore must return
to the partnership the amount he received in excess of five (5 %) per cent
per year for the three yearsin question.

It is obvious, given the contentious nature of the relationship between
the parties, that Terra Erie Associates requires the assistance of a neutral
party to assistin thewinding-up of partnership affairs. The Court recognizes
that the appointment of areceiver isan extraordinary remedy and ordinarily
would not be contemplated except in those cases where there has been, or
standsto be, significant waste of partnership assets, other need to preserve
assets, or other compelling reason. Hankin v. Hankin, 507 Pa. 603, 493
A.2d 675 (Pa. 1985). Thedecision to appoint areceiver remainswithinthe
sound discretion of the Court, and must be avoided in circumstances
where such an appointment would result in “an irreparable injury to the
rights and interests of others, where greater injury will probably result
from the appointment or where the appointment will do no good . . . .”
Hankin, 507 Pa. at 608, 493 A.2d at 677.

Id., p. 677.

Here the factsindicate that the need for appointment of areceiver with
limited responsibilitiesis essential to assuring that thereis ultimately an
equitable distribution of partnership assets. Both Mr. Mazza and Mr.
Liberatore have very different views as to the value of Eastway Plaza
which cannot be reconciled without the assistance of an objective third
party. Thisissue needs to be resolved so that a sale or other disposition
can occur in atimely and orderly fashion. Any undue delay will be more
detrimental to the parties’ aready tenuous relationship, contribute to a
more heightened level of distrust, and morethan likely result in additional
and unnecessary litigation. Given the very limited role of the temporary
receiver, the extraordinarily antagonistic relationship of the parties and
the need to efficiently carry out the parties' desire for dissolution, the
appointment of a receiver will be of significant benefit to Terra Erie
Associates.

An appropriate Order shall follow.
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ORDER

AND NOW, to-wit, this 12 day of October, 1999, upon consideration of
this Court’s Findings of Fact and Memorandum, it is now hereby
ORDERED, ADJUDGED and DECREED asfollows:

1. That pursuant to 15 Pa.C.S.A. 88354, the general partnership known
asTerraErieAssociatesisDI SSOLVED.

2. Until suchtime asthe affairs of the partnership are wound up, Victor
Liberatore, Sr. shall continue to manage the day-to-day affairs of the
partnership and fulfill al the responsibilities attendant thereto and he
shall be paid amanagement fee of five (5%) per cent.

3. John Falcone, Esquire, isAPPOINTED asatemporary receiver of the
partnership for the following limited purposes:

a. Toassurethat all partnership recordsand all records pertaining to
the operation of Eastway Plaza are properly prepared, retained and made
available for review by the partners;

b. take the steps necessary to determine the value of the sole
partnership asset, Eastway Plaza;

c. take the steps necessary to arrange for the sale of the Eastway
Plaza subject to consultation with the partners and the approval of the
Court;

d. assurethat an accounting of all partnership assetsand incomefor
the past five (5) yearsisproperly conducted and that all partnership assets
and income are properly distributed between the partners; and

e. to carry out such other responsibilities as the Court may direct.

4. Victor Liberatore, Sr. shall repay to the partnership the full amount of
the funds utilized to pay indebtedness to Mr. Dozi.

5. Thefundsthat have been held in escrow in the approximate amount
of $750,000 for the sale of the partnership property asapart of the Eckerd
Drug transaction shall now be available for partnership use.

6. Mr. Liberatore shall repay to the partnership the amount of the excess
management fees as more fully described in this Court’s Findings of Fact
and Memorandum.

7. Mr. Liberatore shall deposit asum at the direction of the Court, from
partnership assets, in an escrow account for the purpose of assuring the
fair compensation of the receiver and the payment of expenses associated
with the carrying out of the receiver’sresponsibilities.

8. Mr. Mazza'srequest for attorneys feesisDENIED.

A hearing concerning the alleged violations of this Court’s Discovery
Order isset for October 29, 1999 at 9:00 a.m. before the undersigned in
Courtroom “C” of the Erie County Courthouse.

By theCourt,
/s John A. Bozza, Judge
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COMMONWEALTH OFPENNSYLVANIA
\
DEMOND JOSEPH SHERMAN
CONSTITUTIONAL LAW/"LOITERING INAID
OF ADRUG OFFENSE"/OVERBREADTH
Ordinance not overly broad; Does not “authorize punishment of
constitutionally-protected conduct” or “prohibit that which may not be
punished”; Proof of criminal intent necessary; totality of circumstances
(including innocent conduct) may demonstrate person'sintent or purpose
to violate the drug law.
CONSTITUTIONAL LAW/"LOITERING INAID
OF ADRUG OFFENSE"/VAGUENESS
Ordinance not vague: Allows person of ordinary intelligence to
determine what is prohibited; If individual’s purposeisto violate drug
laws, then otherwiseinnocent conduct becomes criminal; Ordinance does
not invite arbitrary and discriminatory enforcement; Law regarding
justification for investigation stops, arrests and any other custodial
scenario not changed; Ordinanceidentifies specific behaviors police can
consider in taking action, thereby placing additional parameterson police;
Police still need to articul ate probable cause.
CONSTITUTIONAL LAW/"LOITERING INAID
OF ADRUG OFFENSE"/SELF-INCRIMINATION
Ordinance does not compel a person to speak to police or impose
affirmative obligation on person to explain conduct in violation of privilege
against self-incrimination.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA  NO. 611 OF 1998

Appearances.  Kenneth A. Zak, Esquirefor the Commonwealth
David A. Schroeder, Esguire for the Defendant

OPINION

Cunningham, William R., Judge

On September 3, 1998 the Defendant was found guilty of Possession
with Intent to Deliver (marijuana), Resisting Arrest and the summary
offenseof Loiteringin Aid of aDrug Offense. On September 30, 1998, the
Defendant filed a Post-Sentencing Motion, only raising the issue of
whether the City of Erie Ordinance (hereafter “Ordinance”) is
unconstitutional. The Ordinance is constitutional and therefore the
Defendant’s Motion is denied.

FACTS

On August 8, 1997 the Defendant and two other individuals were

observed standing on a street corner engaged in what appeared to be a
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drug transaction. The Defendant was immediately recognized by Officer
Nolan of the Erie Police Department asan individual with arecord of prior
drug arrests. The Defendant gestured with his hands with the two other
individuals standing on the street corner. Officer Nolan saw the Defendant
look in the direction of the police officers and then hurriedly try to put a
plastic baggie of what appeared to be marijuanain hisleft pants pocket.
When the Defendant began to walk away, the officer pulled up in his
vehicleand ordered the Defendant by nameto stop. The Defendant replied
“no way”. The Defendant continued to leave the scene, and after being
ordered again to stop, ran away. At the conclusion of the chase, the
Defendant resisted arrest and several baggies of marijuana and a pager
were found on the Defendant’s person.
DISCUSSION

The Defendant argues the Ordinance is unconstitutional because it is
overly broad, vague, circumvents the law on probable cause and violates
acitizen’s self-incrimination protection. Each of these argumentswill be
addressed seriatim.

A statute has been deemed overly broad if it “ authorizes the punishment
of constitutionally-protected conduct. The statute need not be vague in
order to be overbroad. . .a clear and precise enactment may nevertheless
beoverbroad if initsreach it prohibits constitutional ly-protected conduct
.. .thecrucial questioniswhether the statute prohibits that which may not
be punished.” See Commonwealth v. Roth, 531 A.2d 1133, 1139 (Pa.Super.
1987).

Initially, the Defendant contends the Ordinance is so overly broad that
even innocent conduct such as possessing a pager or cellphone could
constitute an offense. |n making thisargument, the Defendant intentionally
ignores what behaviors are proscribed by the Ordinance:

“(@) No person, with the purpose to commit or aid the commission of a
drug abuse offense, shall loiter in any public place, and do any of the
following:

1. Repeatedly beckon, stop, attempt to stop, or engage passersby or

pedestrians in conversation; also

2. Repeatedly stop or attempt to stop motor vehicles; or

3. Repeatedly interfere with the free passage of other persons.”

See Section 1 (A) of the Ordinance, acomplete copy of which isappended
hereto.

The Ordinance defines a “drug abuse offense” as any violation of the
Controlled Substances Drug, Device, Service and Cosmetic Act 35 PS.
§780.101 et seg. Theterm “loiter” means*“to resort to, to remain, or wander
about in an idle manner essentially in one place and shall include the
concepts of spending time idlely, or sitting, standing or walking about
aimlessly.” The term “public place” is any: publicly-owned property,
including streets, or any other area where the public has access. See the
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definitions set forth in Section I(c)(d) and (€) .

The conduct proscribed in the Ordinanceisbehavior consistent with an
individual either engaging or assisting in the commission of adrug offense.
The Ordinance doesrequire proof of acriminal intent to commit or aidin
the commission of a drug abuse offense. Although innocent conduct in
and of itself will not constitute an offense, the totality of circumstances
(including innocent conduct) may demonstrate aperson’sintent or purpose
to violate the drug laws.

The sophistry of the Defendant’s argument is that the context of an
individual’s otherwise innocent conduct is to be disregarded. The
Defendant asks that a person’s actions be viewed in a vacuum without
regard to the circumstances surrounding the conduct. It is true certain
behaviors, like carrying abeeper and/or cell phone, areinnocent behaviors,
however, when coupled with the totality of the circumstances, these
behaviors may be pieces of the puzzle establishing apersons’ intent and/
or purpose.!

In the case sub judice, the Defendant is not being cited for innocent
acts such as possessing a pager, cellphone or waving to a passing friend.
Instead, the act proscribes behaviors consistent with those individuals
whose purpose and intent it is to violate the drug laws. As such, the
Ordinance is not overly broad nor does it punish innocent behavior or
“that which may not be punished.” Roth, supra at 1139.

The same rational e appliesto the Defendant’s argument on vagueness.
The Pennsylvania Supreme Court has defined avague statute asfollows:

“Vague statutes deny due process in two ways: they do not
give fair notice to people of ordinary intelligence their
contempl ated activity may be unlawful, and do not set reasonably
clear guidelines for law enforcement officials and courts, thus

inviting arbitrary and discriminatory enforcement.”
Park Homev. City of Williamsport, 680 A.2d 835 (Pa. 1996).

When read as a whole, the Ordinance allows a person of “ordinary
intelligence” to determine what is prohibited. While few laws are passed
which precisely address every possible scenario, this Ordinance does
describe behaviorsthat are easily understandabl e as consistent with drug
trafficking and therefore criminal.

1 To follow the Defendant’s argument to itslogical end, an individual
who lawfully purchases and possesses afirearm could never be convicted
of possessing an instrument of acrimefor illegaly using that samefirearm.
In other words, the innocent act of lawfully possessing a firearm would
preclude, according to the Defendant’slogic, an arrest for illegal use of the
firearm.
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Decades of drug transactions have established that it is common for
street level drug dealers to appear in public places and solicit business
from passing vehicles and/or pedestrians. The Ordinance simply
recognizesthislong-standing practice and deemsit in theinterest of public
safety to prohibit it. Nothing in this Ordinance prevents a person from
appearinginapublic placeto exerciseaFirst Amendment right, for example,
to disseminate religiousinformation and/or apolitical viewpoint. Instead,
if the individual’s purpose is to violate the drug laws, then such action
becomes criminal. Ironically, the individuals most likely to understand
what is proscribed by this Ordinance are the individuals who are most
likely toviolateit.

Further, thereis nothing in the Ordinance which invites “arbitrary and
discriminatory enforcement”. The Defendant’s bald argument that the
Ordinance is used as a pretext for police sweeps and/or interrogationsis
without abasisin law or facts of record. In support of this argument, the
Defendant cites the following section of the Ordinance:

(f) In determining the purpose of an offender under this Article

the Court shall consider all relevant surrounding circumstances,

which may include but are not limited to thefollowing factorsin
addition to the facts set forth in 8A:

1. That the person has been convicted or been found delinquent
for a drug abuse offense within the three years preceding the
arrest.

2. That the person is loitering and directing pedestrians or
motorists through words hailing, waving of arms, pointing,
signaling or other bodily gesture to a person or premises where
controlled substances are possessed or sold.

3. The person is loitering and has an electronic device, walkie-
talkie or beeper within 100 yards of a person or premises where
controlled substances are possessed or sold.

4. Any statement by the offender.
See Section (F) .

This Court underscored the language “shall consider all relevant
surrounding circumstances, which include but are not limited to ...” as
proof that the Ordinance does not change the law regarding justification
for investigatory stops, arrests and/or any other custodial scenario.
Instead, the above section simply provides anon-exclusive list of factors
asguidancefor police action. Importantly, these guidelinesarein addition
to the safeguards currently in place protecting all citizens. Furthermore,
these factorsidentify specific behaviorsthe police can consider in taking
action thereby placing parameters on the police and not inviting arbitrary
or discriminatory enforcement.
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The Ordinance does not change thelaw on the need for justification for
policeintrusioninto acitizen’slife. To makean arrest for aviolation of this
Ordinance, the police still need to articul ate probable cause. The Ordinance
was not used in this case as a substitute for probable cause. Instead, the
Commonwealth was required to show and in fact showed probable cause
to arrest the Defendant for violating the Ordinance. See the Order of the
Honorable Judge Fred P. Anthony dated June 23, 1998.
The Defendant’s argument he did not know he was engaging in
prohibited conduct stretches the limits of credulity. The Defendant was
standing on astreet corner inapublic areaknown for drug trafficking. The
Defendant was known to the arresting officer, who also had personal
knowledge of the Defendant’s prior drug convictionswithin the preceding
three years. The Defendant was observed engaging in an apparent drug
transaction with two other individuals. The Defendant was observed
gesturing to the other two people and when the Defendant saw the police,
he hastily tried to put aplastic baggie of what appeared to be marijuanain
hisleft pants pocket. The Defendant then started to walk away. When the
officer approached the Defendant and addressed him by name asking him
to stop, the Defendant fled. Upon being apprehended, several baggies of
marijuanaand apager were found on the Defendant. Given thesefacts, the
Defendant’s purpose for standing on the street corner wasto loiter in the
commission of aviolation of thedrug law.
Finally, the Defendant argues the following language in the Ordinance
imposes upon a citizen aduty to speak to the police to explain his or her
purpose thereby violating a constitutional privilege against self-
incrimination:
“No arrest shall be made for aviolation of this Article until the
arresting officer first requests and affords such person an
opportunity to explain such conduct and no person shall be
convicted upontrial if it appearsthat the explanation tendered is
true and considering the surrounding circumstances disclosed a
lawful purpose.”

Ordinance, Section 1(G).

The Defendant misconstrues this Section as creating an affirmative
obligation on the part of acitizen to explain theinnocence of his conduct
lest he suffer an arrest. To the contrary, this section does not compel a
person to say anything, nor doesit change any facet of the law regarding
self-incrimination. If anything, this section providesan additional layer of
protection as an arrest cannot occur if a person chooses to speak to the
officer and provide aplausible explanation for his conduct.2 A suspect’s

2 Indeed, many criminal investigations do not result in arrests directly
as a result of a suspect’s voluntary and plausible explanation of his/her
conduct
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decision to remain silent remainsinadmissible. If aperson decidesto talk
tothe police, the Mirandawarnings are still applicable. Hencethereisno
violation of the self-incrimination protections found in the Constitutions
of the United States or Pennsylvania.
CONCLUSION
For the foregoing reasons the Defendant’s constitutional challengesto
the Ordinance are without merit and theMotionisDENIED.

ORDER
AND NOW to-wit this 10th day of December, 1998 for the reasons set
forth in the accompanying Opinion, the Defendant’s Motion is hereby
DENIED.

BY THECOURT
/9WILLIAM R.CUNNINGHAM,JUDGE
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JOSEPH PRISCHAK,NARENDRA HANDA and PEARLIE
EDWARDS, Plaintiffs
\

ROBBIN JOHNSON, indivdually and d/b/aCOMPANY KEY
CREATIONSand COMPANY KEY CREATIONS, INC., Defendants
CONFLICT OF LAWS

Where plaintiffs situate in Erie County bring a tort action aleging
violations of Pennsylvania Wiretap Act by defendant situate in Ohio,
Pennsylvaniaconflict of lawsjurisprudence will be used to determinethe
controlling law

CONFLICT OF LAWS
Where there is a true conflict between the laws of the two states, the
court will determine which state hasthe greater interest in the application
of itslaws
CONFLICT OF LAWS
Where plaintiffs situate in Erie County bring a tort action aleging
violations of Pennsylvania Wiretap Act by defendant situate in Ohio,
Pennsylvanialaw will govern where the call originated in Ohio and was
received in Pennsylvania; Ohio law will govern wherethe call originated in
Pennsylvania and was received in Ohio

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA CIVILACTION-LAW  CASENo. 12939-1998

Appearances.  CraigMarkham, Esquirefor the Plaintiff
MarciaH. Haller, Esquirefor the Defendant

OPINION

Anthony, J., October 19, 1999.

Thismatter comesbefore the Court on both Plaintiffs’ and Defendants
motionsfor Summary Judgment. After areview of therecord and thebriefs
of the parties and considering the arguments of counsel, the Court will
grant each motion in part and deny each motion in part. The factual and
procedural history isasfollows.

Thereisno dispute asto thefacts of the case. Defendant Robbin Johnson
(hereinafter “ Johnson”) isaresident of Ohio. At therelevant time, Plaintiffs
were al employed by Plastek, a corporation that maintains an office and
hasaprincipal placeof businessin Erie, Pennsylvania. Therewasaseries
of at least ten telephone conversations between Johnson and Plaintiffs
between August 31, 1995, and January 29, 1997. All of these conversations
except onewereinitiated by Johnson calling the Plaintiffswho were located
in Erie, Pennsylvania. Johnson recorded all of these conversations on an
audio recording device without the consent of the Plaintiffs.



ERIE COUNTY LEGAL JOURNAL
Prischak, et al. v. Johnson 167

Plaintiffs filed suit in Erie County alleging invasion of privacy and
violations of the Pennsylvania Wiretapping and Electronic Surveillance
Control Act, 18 Pa.C.S.A. 85701 et. seg. (hereinafter “Wiretap Act”) on
July 30, 1998. Defendants responded on November 16, 1998 with an Answer
and New Matter. The Plaintiff responded to the New Matter on
November 25, 1998 and the pleadingswere closed.

Plaintiffs filed their motion for partial summary judgment on June 7,
1999. Defendants responded with a brief in opposition and their own
motion on June 28, 1999. Plaintiffsfiled their brief in response on July 28,
1999. Oral arguments were held in chambers for which all parties were
represented.

In addition to the facts, both sides agree to the substantive law at issue
in this case. Both sides agree that Pennsylvania's Wiretap Act does not
allow a party to record a telephone conversation without the consent of
both of the parties, which admittedly did not happen here. Both sidesalso
agree that Ohio’s Wiretap Statute, Ohio Revised Code §2933.52, does
allow the recording of a telephone conversation if the one doing the
recording is a party to the conversation. This allows a party to tape a
conversation without the consent of the other party. The only issue before
the Court is whether Ohio law or Pennsylvanialaw governs the dispute.
Plaintiffs contend that Pennsylvanialaw governswhile Defendants argue
that Ohio law governs.

In order for aparty to be granted summary judgment it must be shown
that there are no disputed i ssues of material fact and that the moving party
isentitled to ajudgment asamatter of law. Ducjai v. Dennis, 656 A. 2d 102
(Pa. 1995). In addition, the record must be looked at in the light most
favorable to the non-moving party. Id. However, the non-moving party
may not rest upon the pleadings. Pa.R.C.P. 1035.3. The non-moving party,
if it bearsthe burden of proof at trial, must produce evidence of the facts
essential to its cause of action in order to defeat a motion for summary
judgment. Pa.R.C.P. 1035.2.

This Court does not agree with the Defendants that since the actual
recording only took placein Ohio that Ohio law must apply. The actions of
Defendant Johnson had adirect and immediate impact upon the Plaintiffs
located in Pennsylvania. Therefore, whilethe alleged act may have occurred
in Ohio, the result was in Pennsylvania. Thus, the simple act cannot be
determinative of whether Ohio or Pennsylvanialaw applies. Instead, the
Court must apply conflicts of law jurisprudence to determine whether
Ohio or Pennsylvanialaw applies.

The Court isawarethat the Honorable Judge Hogan reached adifferent
result in Broughal v. First Wachovia, 14 D. & C. 4th 525 (Northampton
County 1992). Inthat case, thetrial court determined that any call recorded
outside of Pennsylvaniawas not covered by the Wiretap Statute. Thetrial
court stated that since the conduct was lawful in the state where the
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conversation was recorded (North Carolina), a cause of action under 18
Pa.C.S.A. 85725 cannot be sustained. However, the court in Broughal did
not apply conflict of law jurisprudence as it applies to torts. This Court
has determined that the case sub judice is better decided based on
Pennsylvania's conflicts of law jurisprudence. Therefore, the Court will
not follow Broughal.

The jurisprudence of conflict of laws has been a complex and often
confusing realm of law for many years. However, there are several general
approaches to such problems. The first, called lex loci delicti, was
described asthe“ place of thewrong.” In jurisdictionsfollowing thisrule,
thelaw that wasto be applied depended on wherethefirst harmful impact
was“inflicted” uponthe party. Robert A. Leflar, American Conflicts Law,
8131 (3rd ed. 1977). This approach became difficult to apply and was
replaced by severa interest-based approaches.! Thegoa of theseinterest-
based approaches is to find the state’s law that is best suited to the
particular facts.

Pennsylvania utilizes an approach combining the governmental interest
analysisand the significant relationship test articul ated in the Restatement
(Second) of Conflicts 8145 (1971). Normann v. Johns-Manville
Corporation, 593 A.2d 890 (Pa.Super. 1991)(citations omitted). This
approach requires the Court to first determine whether there is a true
conflict between the laws of the two states. Rosen v. Tesoro Petroleum
Corporation, 582 A.2d 27, 30 (Pa.Super. 1990). If thereisatrue conflict
then the Court must “analyze the governmental interests underlying the
issue and determine which state has the greater interest in the application
of itslaw.” 1d.

Having examined the statutes of both states, the Court is convinced
that thereisatrue conflict between thelaw of Pennsylvaniaand the law of
Ohio onthisissue. Both states have a similar interest in protecting the
privacy of their respective residents. However, Ohio has determined that
aparty may record its own tel ephone conversations regard ess of whether
the other party agrees to, or even knows about, the recording.
Pennsylvania has chosen a more protective statute, requiring that both
sides consent to the recording before it is lawfid. These statutes cannot
be reconciled when there is a phone call involving both states.

Plaintiffs’ argument that thereis no conflict because Ohio’slaw isonly
for the protection of its citizens and residents and not Pennsylvania's
citizensisnot convincing. Whilethisisundoubtably true, Plaintiffsfail to

1 These interest-based approaches such as the “most significant
contacts’, governmental interestsanalysis, and “ principles of preference”
all have subtle differences but al rely on an examination of the interests
between the competing jurisdictions.
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understand that Ohio’s statute, and Pennsylvania's as well, is for the
protection of al itscitizens. Thisincluded those citizenswishing to record
aconversation aswell asthose who do not wish to have their conversations
recorded. Therefore, both stateshave an interest and atrue conflict exists.

Consequently, the Court must examine the circumstances of the case
before deciding on which state’s law applies to the present controversy.
The Court must look at the contacts with the relevant states qualitatively
and not quantitatively. Giovanetti v. Johns-Manville Corporation, 539
A.2d 871, 873 (Pa.Super. 1988). Important factorsto consider includethe
place of the injury, domicile of the parties and the place where the
relationship between the partiesis centered. Myersv. Commercial Union
Assurance Companies, 465A. 2d 1032, 1035 (Pa.Super, 1983).

However, an examination of those factors leaves the Court with little
direction. The alleged injury occurred in Pennsylvania but the alleged
harmful act took place in Ohio. The Plaintiffs maintain residence in
Pennsylvaniawhereas Johnson residesin Ohio and the Defendant business
isalsoin Ohio. Nor does there appear to be any evidenceto show that the
relationship of the parties was centered in any one jurisdiction, either
Ohio or Pennsylvania.

Nevertheless, there is one distinguishing factor that resolves the issue.
Both parties have agreed that almost all of the callswere made from Ohio
and onewas made from Pennsylvania. This Court holdsthat any call from
Ohio to Pennsylvania should be governed by Pennsylvania law for the
following reasons. First, Johnson used the telephone to contact Plaintiffs
instead of coming to Pennsylvania and meeting with them in person. As
such, he has, in some sense, entered into Pennsylvania. Therefore, the
parties could reasonably expect Pennsylvanialaw to apply to those calls.
See Tenna Manufacturing Company v. Columbia Union National Bank,
484 F. Supp. 1214 (W.D.Mo. 1980) (holding that acall made from Ohioto
Missouri was governed by Missouri law becauseit was used asasubstitute
for entering Missouri.); Emery Corporation v. Century Bancorp., 588
F.Supp. 15 (D.Mass. 1984) (holding that a call from Pennsylvania to
Massachusetts was governed by Massachusetts law.).

Furthermore, the party making the call (“the caller”) hasforeknowledge
about the call that the party receiving the call (“the receiver”) does not
necessarily possess. The caller isaware of hislocation and the location of
the receiver, including the state in which the receiver resides. Heis also
aware of the time the call is going to be placed. While the receiver may
have this knowledge, he or she may also be completely unaware of these
facts until sometimeinto the conversation.2 Thus, it would be equitable
to put the onus on the caller to understand whether his or her actions

2 |tisalso possiblethat the receiver may never become aware of some of
these facts, including the location of the caller.
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would beillegal under either state law and adjust his conduct accordingly.

To put the requirement on the receiver, as Defendants' theory would
effectively do, would require that the receiver know the law of all
jurisdictions and discover the location of the caller before accepting the
cdl. Thiswould be an onerousburden for thecitizens of thisCommonwealth
and not within theintent of the legislature.

Finaly, thisresult effectuatestheintent of thelegislatures of both states.
Both Pennsylvaniaand Ohio are concerned with the privacy of itscitizens
and residents. Requiring the caller to learn the law of thereceiver’s state
allowsany resident to be able to expect what can or cannot occur asfar as
recordingisconcerned. Thisprotectsthe privacy interests of thereceiver,
who, if thelaw of the caller governed, may have different expectations of
privacy than what actually exists. Thecaller islikewise protected. Since he
or shewould be able to find out the law of the receiver’s state, the caller
would a so be aware of what privacy expectationsarelegitimatefor him or
her. Thus, acaller from Pennsylvaniawould be awarethat the call may be
monitored and can adjust his conduct accordingly. Likewiseacaller from
Ohio could discover the law of Pennsylvaniaand realize that the consent
of both the parties is required before recording the conversation.

In conclusion, any call that was made by Johnson to the Plaintiffsin
Pennsylvania is governed by Pennsylvania law. The call that was made
from Plaintiffsto Johnson isgoverned by Ohio law. Therefore, Plaintiffs
motionwill be granted asto all calls made from Johnson and Defendants’
motion will be granted asto the call made from Pennsylvania.

ORDER

AND NOW, to-wit, this 20 day of October, 1999, after consideration of
the parties respective motions for summary judgment, it is hereby
ORDERED and DECREED that al telephone callsat issuethat originated
in Ohio and placed to a location in Pennsylvania are governed by
Pennsylvanialaw, whileall callsthat originated in Pennsylvaniaand placed
to alocation in Ohio are governed by Ohio law.

BY THE COURT:
/s Fred P.Anthony, J.
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MARK E.GUNDRUM
%
ERIEINSURANCE EXCHANGE
INSURANCE/MVFRL/PEER REVIEW/CAUSATION
Improper for issue of causation to beresolved in context of PRO review.
Denial of benefits proper where based on PRO decision that treatment no
longer medically necessary. Denial not rendered improper because one of
PRO reports contained reviewing physician's gratuitous opinion of
causation.
INSURANCE/MVFRL/PEER REVIEW/BAD FAITH
Punitive damage provisions of Insurance Bad Faith statute, 42 Pa.C.S.A.
88731, do not conflict with MV FRL wherethe Insurance Carrier incorrectly
followsthe PRO processand §1797 remediesareinapplicable.
INSURANCE/BAD FAITH/INSUFFICIENT BAS'S
Insufficient facts set forth to state bad faith claim. Bad Faith defined as
relating to frivolous or unfounded refusal to pay insurance claim. Proof
necessary that insurer knew or recklessly disregarded itslack of reasonable
basisin denying the claim.
INSURANCE/MVFRL/PEER REVIEW/DAMAGES
Items not cogni zable as damages under peer review provision of MVFRI
arenot recoverable. Section 1797 setsforth what damagesarerecoverable
where an insurance company has acted inconsistent with its provisions.

IN THE COURT OF COMMON PLEAS OF ERIE COUNTY,
PENNSYLVANIA NO. 11601-1998

Appearances.  JamesL.Moran, Esquirefor the Plaintiff
Craig R.F. Murphey, Esquirefor the Defendant

OPINION and ORDER

Bozza, JohnA., J.

On October 1, 1994, Mark E. Gundrum wasinvolved in an automobile
accident in which he suffered low back, neck, and leg pain. At thetime, he
was insured by Erie Insurance Exchange, which provided him with
coveragefor the costs associated with medical treatment related to injuries
caused by the accident. Following the accident, Mr. Gundrum submitted
claimsfor medical billsand they were paid by Erie Insurance. Sometimein
the late summer or fall of 1996, Erie Insurance submitted a request to
Consolidated Rehabilitation Company (CRC), apeer review organization,
for a determination as to whether the treatment that Mr. Gundrum was
receiving was reasonabl e and necessary. At that time, Mr. Gundrum was,
for themost part, involved in aphysical therapy program. CRC referred the
meatter to Dr. Carl R. Goodman, M.D., FA.C.P, who concluded that after
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August 7, 1995, Mr. Gundrum’s physician, Dr. Bohatiuk, could have ordered

for him a“fitnessand rehabilitation program to self-supervise” and stated

that “ patient could have been discharged from formal physical therapy at

that point.” Dr. Goodman went on to conclude that continued treatment

was not reasonable and necessary.

Dr. Bohatiuk requested reconsideration of Dr. Goodman'’s conclusion,
and Erie Insurance Exchange complied and forwarded to CRC another
request for peer review. At this time the case was referred to Martin A.
Schaeffer, M.D., who wrote areport indicating that although he was not
certain of the date Mr. Gundrum received maximum benefit from hisphysical
therapy, he estimated that it would have been sometime during November
or December of 1995. He went on to note that he believed that it was
reasonable and necessary for Dr. Bohatiuk to continue “overall
management” of Mr. Gundrum “with regards to his continued pain
complaintsand toreinforcethe exercisereview.” In hisreport Dr. Schaeffer
apparently gratuitously opined that Mr. Gundrum’s pain problems were
not associated with the auto accident in question. The question proposed
to him by Erie Insurance was, “Do you concur with the initial PRO
determination?’ Theinitial PRO determination did not address the issue
of the cause of Mr. Gundrum’s complaints.

When Erie Insurance received the reconsideration report and noted
that it addressed causation, it wasreturned to CRC with aletter noting that
they cannot use a report which addresses causation and requesting that
the reconsideration be done by another physician and *“causation not
brought into it.” CRC did not comply with Erie Insurance’s request, but
rather re-submitted Dr. Schaeffer’s report without the textual material
addressing causation. Apparently satisfied that this report met the
requirements of Pennsylvanialaw, Erie Insurance accepted it and forwarded
it to Dr. Bohatiuk indicating that they were unable to consider further
payment of hishillsashistreatment after December 31, 1995 wasno longer
reasonable and necessary. Mr. Gundrum continued to treat with Dr. Bohatiuk
into 1997 and incurred additional medical expense for treatment that he
provided as well as treatment provided by Dr. Joseph Thomas, a pain
specidist, and for diagnostic studies that were ordered. Erie Insurance
denied payment of bills associated with those services.

OnApril 14, 1998, Mr. Gundrum sued Erie Insurance Exchangefor its
failure to pay his medical hills. In his lawsuit he has asserted that Erie
Insurance“ acted in derogation of the provisionsfound in the Pennsylvania
Financial Responsibility Motor Vehicle Act, Section 75 Pa.C.S.A. 1701
seg., by failing to pay the bills of Drs. Lyons, Thomas and Bohatiuk, and
by relying on Dr. Goodman and Schaeffer’sreports.” Mr. Gundrum went
on to assert that Erie I nsurance’s actionswere done maliciously, wantonly,
willfully, recklessly, and/or oppressively, and with recklessindifferenceto
the rights of the plaintiff. He seeks damages for the breakdown in his
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relationship with Dr. Bohatiuk, hisinability to obtain further treatment, his
inability to submit further billsto Erie Insurance, his need to spend money
on his lawsuit, the incurrence of attorneys fees and other “economic
harm.” He seeksan award of punitive damages, court costs, and attorneys
fees, pursuant to 42 Pa.C.S.A. § 8371, and attorneys fees and interest
related to hisMotor Vehicle Financial Responsibility Law claims.

On May 11, 1998, defendant filed preliminary objectionsto plaintiff’s
complaint and on June 19, 1998, amended preliminary objectionsraising
standing were filed as well. The case was stayed while a case concerning
the “standing” issue was resolved by the Supreme Court. Kuropatwa v.
SateFarmlins. Co.,___Pa.__,721 A.2d 1067 (1998). Currently beforethe
Court are the defendant’s remaining preliminary objectionsin the nature
of ademurrer to the claim that Erie Insurance acted improperly by relying
on aPRO report containing areferenceto causation, ademurrer to the bad
faith claim pursuant to Section 8371, and ademurrer to the plaintiff’'sclaim
for items of damage not included in the Motor Vehicle Financial
Responsibility Law. This Court having accepted all well-pled factsin the
plaintiff’s Complaint, now addressesthe merits of defendant’s contentions
asfollows:

A. Relianceon the PRO Reportsof Drs. Goodman and Schaeffer

Erie Insurance Exchange has argued that it is proper for an automobile
insurer to deny payment of medical billsby relying on aPRO report which
concludes that the medical condition in question was not caused by the
automobile accident. Alternatively, the defendant arguesthat Mr. Gundrum
did not allege that it relied on the causation opinion of Dr. Schaeffer. In
essence, it'sthe defendant’s position that theinclusion of such material in
areport does not, by itself, render adenia decisionimproper.

The only Pennsylvania appellate case addressing the appropriateness
of a causation determination by a PRO is Bodtke v. Sate Farm Mutual
Automobile Insurance Company, 432 Pa.S. 31, 637 A.2d 648 (1994). rev' d.,
540 Pa. 540, 659 A.2d 541 (1994). Apparently thetrial court in Bodtkewas
presented with a situation where a PRO had concluded that an insured's
injuries were not the result of an auto accident. In the footnote, the trial
court stated that saying that injuries were not the result of an accident
“was simply another way of stating that they were not medically
necessary.” Id. Indicta, two judgesin the Bodtke panel noted that thetrial
court was correct. Thethird panel member, Judge Kate Ford Elliot, rejected
the notion that Section 1797(b)(1) contemplates a PRO determination of
whether an accident caused certain injuries. This Court finds Judge Ford
Elliot'sanalysis persuasive.

Thelanguage of Section 1797(b)(1) statesthat an evaluation by a PRO
“shall be for the purpose of confirming that such treatment, products,
services or accommodations conform to professional standards of
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performance and are medicaly necessary.” 75 Pa.C.S.A. 81797(b)(2). Itis
difficult to conclude that determination of whether atreatment ismedically
necessary has anything to do with how the underlying condition arose.
Whether atreatment, diagnostic test or medical procedureis“medically
necessary” is afunction of the characteristics of the injury, regardless of
what may have caused it. If aperson seeks medical treatment for abroken
arm or asore back, the response of aphysician should be the same whether
it occurred in a motor vehicle accident or by falling off a bicycle. The
challengeis how to treat the injury, not to figure out how it happened. It
requires a substantial semantic leap to conclude that the legislature
contemplated that the phrase “medically necessary” means caused by a
motor vehicle accident. Hicev. Prudential Insurance Company, 34 Pa. D.
& C. 4th 97 (Westmoreland County 1996). If aninsurance provider believes
that its insured's injuries are not related to an automobile accident, a
different approach from pursuing PRO review must be considered.
Therefore, thisCourt concludesthat it isimproper for theissue of causation
to be resolved in the context of a PRO review, and therefore, plaintiff’'s
position has merit.!

Notwithstanding the choice of language by the legislature regarding
the limitations of peer review, it is easy to understand how aphysicianin
Dr. Schaeffer’s position would be drawn to consider etiology when
reviewing the patient'smedical history. The practical realitiesof reviewing
medical records suggests that it would be naive to believe a reviewing
physician will consciously ignore evidence that something other than a
motor vehicle accident caused an insured’s injuries. The fact that Dr.
Schaeffer’s professional curiosity was drawn to the issue of causation is
not at all surprising, nor isit surprising that his causal analysis found its
way into his PRO report. The question is whether the presence of his
causal analysisin his report leads to the inexorable conclusion that Erie
Insurance Exchange did something legally wrong. This Court believes
that the answer, at least in this case, is no. Based on afair reading of the
facts and inferences therefrom as set forth in the plaintiff’s Complaint,
thereissimply no indication that the Erie Insurance Exchangerelied on Dr.
Schaeffer’s causation commentary. Indeed, Mr. Gundrum has not even
made such an allegation. Rather, the record indicates that the Erie agent
called the mistake to the PRO’s attention and even requested anew review.?

1 This Court’s view was formulated with the awareness that there are
well-reasoned Common Pleas decisions to the contrary. See, DeSantis v.
Erie Insurance Exchange, 28 Mercer Co. L.J. 97 (1997); Murphy V.
Progressive |nsurance Company, 27 Mercer Co. L.J. 373 (1996).

2 Thefact that the PRO rejected the defendant’s request and simply re-
supplied the edited version of the doctor’s report istroubling. The record
does not reveal why this occurred.
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Indeed, it can be reliably concluded that the defendant’s decision to deny
benefitswas based on both Dr. Goodman’sand Dr. Schaeffer’s conclusion
that physical therapy was no longer medically necessary. Therefore, this
Court will sustain Erie Insurance's demurrer to Mr. Gundrum’s assertion
that the denial was improper because one of the peer review reports
contained the reviewing physician’s opinion of causation.

Thisis not to conclude, however, that the plaintiff has failed to state a
claimwith regard to whether Erie Insurance Exchange'srefusal to pay the
medical billsof Dr. Lyons, Bohatiuk and Thomaswas appropriate. Thisis
a separate and distinct issue which has to do with a determination of
whether Dr. Schaeffer’s opinion encompassed subsequent services
provided by these physicians.

B. DamagesPursuant to Both Motor Vehicle Financial Responsibility
Law and thelnsuranceBad Faith Statute

There is continuing controversy concerning whether an insured can
recover pursuant to both 75 Pa.C.S.A. § 1797 and 42 Pa.C.S.A. § 8371 for
improper actions of an insurance company in response to an insured's
request for payment of medical hills. It isaconfusing situation becausein
1990 the legislature adopted an insurance “bad faith” statute which
providesthat if the court findsthat aninsurer acted in bad faith toward an
insured, it may do thefollowing:

(1) Award interest in the amount of the claim from the date the
claim was made by the insured in an amount equal to the prime
rate of interest, plus 3 %.

(2) Award punitive damages against the insurer.

(3) Assess court costs and attorney fees against the insurer.

42Pa.C.SA.88371.
At the sametime, the legislature adopted certain provisions of the Motor
Vehicle Financial Responsibility Law, providing that where an insurer has
refused to pay for medical treatment without challenging itsreasonableness
and necessity beforeaPRO, aninsured may challengeitsdecisionin court
and be awarded “treble damages’ if the insurance company’s conduct is
found to be“wanton”. 75Pa.C.S.A. § 1797(b)(4). In addition, if the court
finds that the medical treatment was necessary, the insurance company
must pay for the bills, plustwelve per cent interest, “costs’, and attorney’s
fees. 75 Pa.C.S.A. § 1797(b)(6). A number of courts have found that the
provisions of these statutory sections cannot be reconciled. Barnum v.
Sate FarmMutual Automobile Insurance Company, 635A.2d 155, rev'd.
andremanded, _ Pa. _,652A.2d 1319 (1994); Bennett v, Sate FarmFire
& Casualty Insurance Company, 890 F. Supp. 440 (E.D. Pa. 1995).

Under the facts of the present case, the defendant followed the PRO
procedure, includingt he reconsideration procedure. Therefore, Section
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1797(b)(4) does not apply to the plaintiff’s contention that Erie Insurance

wrongfully relied on its PRO reports. Section 1797 isentirely silent asto

any damages which may be recoverable by the insured in these

circumstances. It only provides remedies where:

1 Thereisno PRO review and theinsurer’sdenial of benefitsis
wrong. 75Pa.C.SA. § 1797(b)(4) and (6);

2. ThePRO determinationisfavorabletotheinsured. 75Pa.C.SA.
§1797(b)(5); or

3. ThePRO determinationisfavorabletotheinsurer. 75 Pa.C.SA.
81797(b)(7).

What happens then if an insurance company wrongfully denies benefits
after PRO review or, asin thiscase, incorrectly followsthe PRO process?
It would be necessary to look beyond the confines of Section 1797 where
theMV FRL doesprovidefor, in addition to twelve (12 %) per cent interest,
the payment of attorney fees where an insurer “acted in an unreasonable
manner inrefusing to pay the benefitswhen due.” 72 Pa.C.S.A.8 1716; see
also, 72Pa.C.S.A. §1798(b). Thereisno provisionintheact for an award
of punitive damages or anything akin to punitive damages except the
“treble damage” provision of Section 1797(b)(4), whichisinapplicableto
this case.

Therefore, the punitive damage provisionsof 42 Pa.C.S.A. §8371 do not
conflict with the MVFRL as applied to this case and provide the only
statutory authority for an award of punitive damages under the
circumstances here presented. Seeger v. Allstate Insurance Co., 776 F.
Supp. 986 (M.D. Pa. 1991).

The question then becomeswhether Mr. Gundrum has set forth sufficient
factsto state abad faith claim pursuant to Section 8371. A close analysis
of the facts in this case leads this Court to conclude that he has not. It is
apparent that Erie Insurance Exchange acted quite reasonably in both
following the requirements of the Motor Vehicle Financial Responsibility
Law and addressing the circumstances associated with the reports it
received from the two PRO reviewers. “Bad faith” has been defined in
Pennsylvaniaasrelating to the“frivolous or unfounded” refusal to pay an
insurance claim. Wbodey v. Sate Farm Fire and Casualty Company, 965
F. Supp. (E.D. Pa. 1997). A plaintiff must be able to prove that an insurer
“. .. knew or recklessly disregarded itslack of reasonable basisin denying
theclaim,” Terletsky v. Prudential Property and Casualty Insurance Co.,
437 Pa. 108, 649 A.2d 680 (1994), alloc. denied, 540 Pa. 641,659 A.2d 560
(1995). Notwithstanding theinclusion of Dr. Schaeffer’s causation analysis
inhisfirst PRO report, both reviewing physicians concurred that physical
therapy was no longer reasonable and necessary. While Dr. Goodman
suggested that physical therapy should have stopped in August and Dr.
Schaeffer concluded that it was sometime in November or December, it
was obviousthat both concurred that it should stop. Erie Insurance, giving
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the insured the benefit of the doubt, refused to pay for medical treatment
after December 31, 1995. In such circumstances, asamatter of law, it would
beimproper to concludethat Erie Insurance’s denial was either unfounded
or reckless. Therefore, the defendant’s demurrer in this regard must be
sustained.

C. Damagesfor Items Not Set Forth in the Motor Vehicle Financial
Responsibility Law.

Mr. Gundrum isalso seeking damagesfor such items asthe breakdown
of his relationship with his physician, his inability to obtain further
treatment, hisinability to obtain compensation for medical billsbecause of
the expiration of the statute of limitations, and other undefined economic
harm. Erie Insurance Exchange is correct in that none of these items are
cognizable as items of damages pursuant to the Motor Vehicle Financial
Responsibility Law. Section 1797 setsforth what damages are recoverable
in circumstances where an insurance company has acted inconsistent
with the Act’s provisions. None of the items of damages set forth above
areincluded and therefore defendant’s demurrer will be sustained.

Signed this 26 day of April, 1999.

ORDER

AND NOW, to-wit, this 26 day of April, 1999, upon consideration of
Preliminary Objectionsto Civil Complaint filed by defendant, ErieInsurance
Exchange, in the above-referenced cause, and for the reasons set forth in
preceding Opinion, itishereby ORDERED, ADJUDGED and DECREED
asfollows:

1. thedemurrer to clamarisingfrominsurer’ alleged wrongful acquisition
and use of PRO report addressing causation is hereby SUSTAINED;

2. thedemurrer to bad faith claim under 42 Pa.C.S.A. 8§ 8371 ishereby
SUSTAINED; and

3. thedemurrer to claim for damages other than those recoverable under
theMVFRL ishereby SUSTAINED.

By theCourt,
/s John A. Bozza, Judge



